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Critical Tasks 
For Lubbers 
As New Chief 
Of Alliance 

Germany Backs Him 
For Top NATO Post, 
Removing a Hurdle 


By Joseph Fitchett 

International Herald Tribune 

PARIS — In record time, NATO has 
completed its search fora new civilian head 
by agreeing on Ruud Lubbers, a conser- 
vative former Dutch prime minister, of- 
ficials said Tuesday ar alliance headquar- 
ters in Brussels. 

Of all the contenders for the job of 
NATO secretary-general, the ranking po- 
litical heavyweight was Mr. Lubbers, 56, 
and the main obstacle in his path evap- 
orated Tuesday when Chancellor Helmut 
Kohl scotched rumors of a possible Ger- 
man blackball. 

Mr. Kohl said that he would support him 
“if Ruud Lubbers decides to become a 
candidate." 

There is little doubt, officials said, that 
the NATO post is sought by Mr. Lubbers, 
who was prime minister for 12 years until 
1994 and since then has been thwarted in 
several bids for international posts. 

The last hurdle for Mr. Lubbers this time 
— U.S. approval — should be only a 
formality because Washington tradition- 
ally defers to a European consensus about 
this post Some officials in Washington 
have said that at this critical juncture for 
NATO. Mr. Lubbers ought to come under 
special scrutiny. 

But time pressures are strong. The al- 
liance's immediate priority involves a 
planned peacekeeping operation in Bosnia, 
where the North Atlantic Treaty Orga- 
5 Ration wants a secretary-general who is 
capable of fending off any interference by 
the United Nations. 

That is particularly important to the 
Clinton administration as it seeks approval 
from Congress for sending U.S. noops to 
Bosnia. As a champion of NATO’s au- 
thority, Mr. Lubbers is thought to have 
special credibility because of Dutch peace- 
keepers' frustrations in Srebenica, where 
UN authorities refused to allow NATO air 
strikes in time to prevent massacres. 

In addition, the alliance faces important 
political decisions in December, including 
NATO's expansion eastward. Another is- 
sue concerns special multinational task 
forces involving European troops and U.S. 
aircraft carriers and other military equip- 
ment — a concept designed to conciliate 
NATO and a stronger role for the Western 

See NATO, Page 6 



Narrow Vote Bodes 111 



By Charles Truehearf 

Wastnngnu Post Service 
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Mr. Lubbers could be at work as secretary-general this month, officials said. 


MONTREAL — Canada was spared a 
fatal rupture by a slim majority of Quebec's 
voters, bat this remained a country divided 
and a province divided, and together they 
bode ill for national tranquillity. 

The separatists on Tuesday never sound- 
ed more determined, and the government 
of Canada had never been so shaken. 

In an address to Parliament, Prime Min- 
ister Jean Chrfitien promised rapid imple- 
mentation of tire constitutional changes he 
offered before die near victory of sep- 
aratists in Quebec's independence refer- 
endum. Referring to his pledge to enshrine 
recognition of the French-speaking 
province as a “-distinct society," he saia, 
“I will bring about these changes very 
quickly." But there was no certainty such 
an effort would mend the nation. 

Voices of conciliation and relief were 
drowned out by expressions of anger, 
vengefulness and dpfinnr«» in si da and out- 
side Quebec. 

By a margin of only 52.448 votes, ac- 
cording to preliminary official figures, pro- 
unity voters in Quebec defeated a ref- 
erendum proposal for secession from 
Canada. Toe separatists may have lost this 
key round in Quebec’s long and ambiva- 
lent struggle for nationhood, but their total 
in the referendum Monday represents their 
high-water mark historically. 

The separatist rhetoric on referendum 
night also took an ugly him when Premier 
Jacques Parizeau. in a triumphalist pledge 
to “roll up our sleeves and start ail over 
again,’ ' matter-of-factly noted that French- 
speaking Quebeckers had voted for in- 
dependence by a 60 percent margin. 

“ft’s sue that we have been defeated." 
he said, “but basically by what? By money 
and the ethnic vote!’’ (Page 6) 


[Mr. Parizeau announced Tuesday that 
he would resign at the end of the par- 
liamentary session. Agence France-Presse 
reported from Montreal. 

[He thanked his supporters, saying, "I 
will no longer be their leader, but I will be 
at their side.”} . 

Outside in the streets of Montreal, sep- 
aratist supporters set files, broke windows 
sand picked fights with pro-unity crowds. 
The police quelled the disturbances. 

Consciously and conspicuously, in rec- 
ognizing tire outcome, the separatist leader 
Lucien Bouchard echoed the well -remem- 
bered parting words of Ren6 Levesque, the 
late nationalist leader of Quebec, who told 
his disappointed partisans after the sep- 
aratists lost a similar referendum in 1980: 
“If I have heard you correctly, you’re 
saying. ’Until the next time.’ ” 

Mr. Bouchard, in defeat, simply said: 


. “Let us keep the faith. The next time will 
be fee right one. And fee next time may 
come sooner than people think." 

The moral victory for the separatist side 
and the prospect of a third divisive ref- 
erendum on independence for Quebec 
plunged fee federal government of Mr- 
Chretien into an immediate effort of crisis 
management in a daylong cabinet meeting. 

The prime minister's strategy of hying 
to ignore the Quebec referendum campaign 
until fee panicky closing days have badly 
wounded him, and he was able to take little 
comfort from fee thin defeat of fee ini- 
tiative. Even the Quebec-bom Mr. Chre- 
tien’s own parliamentary district voted for 
independence. 

Days before fee vote, Mr. Chr&ien and his 
allies, to satisfy Quebeckers, promised to 

See QUEBEC, Page 6 
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A pro-independence Quebecker expressing himself to Montreal police Tuesday. 


Scientists Say a Study of Brothers Proves Existence of a ‘Gay Gene’ 


By Curt Suplee 

Washington Post Service 


WASHINGTON — Researchers have confirmed 
and extended one of the most controversial findings in 
modem biology: the discovery that hereditary factors 
apparently predispose some men to homosexuality. 

In Tuesday ’s issue of the journal Nature Genetics, a 
team headed by the molecular biologist Dean Hamer 
of fee National Cancer Institute reported new evidence 
that genetic material on one segment of the X chro- 
mosome seems to influence the probability of ho- 
mosexuality In males — though not in females. 

“The next stage,” Mr. Hamer said, “is to identify 
the gene or genes involved’’ and to try to determine 
exactly what biochemical processes might be at work. 


Only a few years ago. fee notion of a * ’gay gene" was 
regarded os highly speculative, if not outlandish. But 
now numerous labs across the country are investigating 
whether and bow genetic variation may affect ho- 
mosexuality. and the next few years win produce an 
explosion of data in tins highly volatile field. 

“The climate has changed," said Elliot Gershon, 
chief of clinical neurogenetics at the National Institute 
of Mental Health, whose lab has begun its own “gay 
gene” study. “Ir has changed to a large extent because 
of Dean Hamer's work, but also because the gay 
community — although it is split on the issue — finds 
the work interesting and thinks it may make a positive 
contribution.” 

Beth Barrett, spokeswoman for the National Gay 
and Lesbian Task Force, called Mr. Hamer’s study 


“an important addition to fee growing body of ev- 
idence indfcaring a biological basis for homosexuality 
in seme people." But she cautioned that “precautions 
must be taken to ensure that the results are not used 
against any individuals or groups. " 

Although most researchers say the development of 
homosexual orientation is influenced by a constel- 
lation of “environmental factors" such as personal 
experience, upbringing and family background, the 
discovery of a gene or genes that increase fee prob- 
ability of being gay would make it difficult to regard 
homosexuality as solely a matter of personal choice. 
Thus fee topic has considerable political, as well as 
scientific, significance. 

Mr. Hamer’s group first proposed the existence of a 
“gay gene" in 1993, based on DNA studies of 40 pairs 


of homosexual brothers. The researchers theorized 
feat if genes affected sexual orientation, then male 
homosexual s i blin gs would share the same kind of 
distinctive configuration in at least one section of their 
DNA. In fact, the results showed that S3 percent of the 
gay brothers had fee same set of five telltale genetic 
markers on fee X chromosome. The odds of feat 
ig by chance are 1 in 200. 

: finding met wife considerable initial skepticism 
— in part because of its politically provocative subject, 
but mainly because no definitive link has ever been 
shown between a particular arrangement of genetic 
material and a specific behavior. A flurry of widely 
publicized research in the 1980s indicated tentative 

See GENE, Page 6 


Paris to Change France Telecom’s Status 


By Alan Friedman 

International Herald Tribune 


PARIS — In a move that could trigger 
industrial unrest and political turmoil, 
French government officials have for fee 
first time said they hope to transform 
France Telecom from a state entity to a 
corporation in 1996. 

The change in status is a red flag to 
militant trade unions because it is a prelude 
to the partial privatization of France Tele- 
com. Government sources said Tuesday that 
this would probably follow in early 1997, 
wife a sale of 10 to 20 percent of the 
company. 

The officials also said that they expected 
to deregulate the monopolistic French 
telecommunications market by way of a 
new law that they intend to push through 
Parliament by June 1996. 

A senior government official who asked 
not to be named said in an interview on 
Tuesday that Prime Minister Alain Juppd 
hoped to move “as fast as possible” to 
deregulate the French telecoms market. 

Although European Union rules require 
that France end its telecommunications 
monopoly by 1998. the government’s fear 
of strikes is such . feat until now it has 


avoided disclosing its plans for France 
Telecom. 

Yet liberalizing the French market is 
necessary if France Telecom is to be al- 
lowed by U.S. and European authorities to 
forge ahead wife strategic alliances wife 
partners such as Deutsche Telekom of Ger- 
many and Sprint of the United States. 

The government's shroud of secrecy sur- 
rounding plans for France Telecom reflects 
fee fact fern the company is a symbol of fee 
struggle to impose market reforms against 
the wishes of trade unions bent upon pro- 
tecting deeply entrenched privileges. 


“This is the confirmation of all our 
suspicions.” said Pierre Khalfia, a senior 
official ai SUD. the most militant of France 
Telecom's trade unions, when informed of 
the government's plans. “We are vigor- 
ously opposed to privatization and we will 
mobilize our workers for a series of strikes 
against any such plans.” 

So controversial is fee future of France 
Telecom that as a result of disagreements, 
the government went through two pres- 
idents last summer before it named a third 

See TELECOM. Page 6 


EU Won’t Penalize Devaluers 

But Firms Hit by Currency Turmoil Can Get Help 


By Tom Buerkle 

international Herald Tribune 
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BRUSSELS — The European Union’s 
executive commission on Tuesday rejected 
calls to impose trade barriers against EU 
countries feat devalue their currencies, say- 
ing such moves would undermine Europe's 
single market for goods and services. 

The commission nevertheless agreed 
that companies and industries hurt by de- 
valuations could seek aid from European 
restructuring funds. 

The possibility of compensation was a 
clear concession to government and cor- 
porate leaders in nance. Germany and 
Belgium, who contend that countries like 
Italy. Spain and Britain have poached sales 


and jobs by letting their currencies slide. 

The decisions were contained in a keenly 
anticipated report on the economic impact 
of currency turbulence feat the commission 
will present to EU leaders at their summit 
meeting in Madrid on Dec. 15 and 16. 

The report offered a fervent defense of 
Europe's economic and monetary ortho- 
doxy. which calls for countries to stabilize 
exchange rates and prepare for a single 
currency by moving toward fee same targets 
of low inflation and low government 
deficits. Countries need to attack the causes 
of instability, namely high deficits, rather 
than blocking imports of Spanish straw- 
berries or Italian automobiles, said Yves- 

See FRANCE, Page 6 



TERRY SOUTHERN DEES — The satirist who wrote several novels and the 

screenplays for ‘Easy Rider* and ‘Dr. Strangelove’ died in New York- Page 7. 
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The Sayings of Kim Jong II 
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Clinton and the Dictators . . 


AGENDA 

Summit Security 
Is Heightened 

Indications that the Japanese cult Aura 

Shinrikyo may have considered an attack 

in Tokyo in November has led the U.S. 

Secret Service and Japan to take ex- 

traordinary security precautions for the 
s ummi t meeting in Osaka of the Asia- 

Pacific Economic Cooperation forum. 

While fee cult’s leaders are under ar- 
rest on charges related to the poison gas 
attack on a Tokyo subway last March, 

Japan is mobilizing 25,000 police of- 

ficers to protea the leaders. The move 
follows the seizure of cult documents feat 

the police said suggest the group wanted 

to launch an attack to bring on Armaged- 
don, in keeping with its predictions on the 
end of die wold. The group also pub- 

lished an article in January fear spec- 
ulated on a possible assassination of 
President Bill Clinton. (Page 4) 

A Delicate Balance 

As fee leaders of fee waning parties in 

Bosnia headed for talks in the United 

States, President Bill Clinton exhorted 

them to make peace even as he sought to 

minimize (he effect of a House resolution 

feat demonstrated strong opposition to 

sending U-S. troops to bop police a final 

peace accord in fee region. (Page 5) 
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Behind That Tasty Fish Dinner Is a Poison Deadly to the Oceans 


By William K. Stevens 

New York Tunes Service 
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NEW YORK — When diners in Hong Kong's 
famous waterfront restaurants savor fish picked live 
from a glass tank and steamed, a popular custom there 
and elsewhere in Asia, the price of the meal does not 
include what a new investigation says is a dreadful 
hidden cost: rampant destruction of the biologically 
richest marine ecosystems in the world. 

The groupers, hurophead wrasse and other fish 
taken from coral reefs in the southwestern Pacific 


Ocean and held in restaurant aquariums are commonly 
captured by divere who squirt sodium cyanide at them, 
according to fee investigation. 

The chemical — used to execute criminals — 
merely stuns the fish and is not toxic to people in the 
dose commonly used for fishing. Bui scientists have 
determined that the dose is more than enough to kill the 
sensitive corals that build the rich reef habitat 

Hie use of cyanide, which has been increasing since 
the mid-1980s, has become so widespread, the in- 
vestigating scientists say. that it is destroying reef 
ecosystems and wiping out broad expanses of what 


ecologists say is fee global epicenter of oceanic bi- 
ological diversity. 

“We’ve got a big environmental murder going on.” 
said Robert E. Johannes, an American marine ecologist 
based in Tasnania. He is the main author of the 
voluminous new study initiated and financed by fee 
Nature Conservancy and the South Pacific Forum Fish- 
eries Agency, an association of regional gov ernments. 

The w orfc of Mir. Johannes, a Pew environmental 
scholar, was also supported by the Pew Charitable 
Trusts. His co-author is Michael Riepen, a fisheries 
economist in Wellington, New Zealand. 


Fishing for live reef fish now encompasses a swafe 
from the Maldives in the Indian Ocean to fee Solomon 
Islands and Australia in the Pacific, according to fee 
report — a range equivalent to about a quarter of fee 
earth's circumference, containing the biologically 
richest one-third of fee world's coral reefs. It Is gen- 
erally illegal to use poison in fishing throughout this 
region, the investigators say. 

The trade in live fish, they say, is driven by demand 

that has brought fee wholesale price of some species 

See POISON, Page 6 
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55 Minutes of Recordings / 


Sayings of Kim Jong R Have All Korea Listening 


By Kevin Sullivan 

Washington Post Service 


S EOUL — Kim Jong n once said, 
"Glory to the people's heroic mil- 
itary!" Those six words are the only 
nationally broadcast utterance ever 
made by die reclusive North Korean Com- 
munist leader. 

Although Mr. Kim speaks occasionally at 
small public appearances, mainly at military 
bases, few of Ins country's 23 million citizens 
have ever heard his voice. No American bas 
ever met him. 

So perhaps it is understandable that Kim- 
watching, a vestige of Kremlinology-style 
surveillance, has come to this: 

A South Korean magazine this month pub- 
lished transcripts of 55 minutes of secretly 
recorded conversations with Mr. Kim along 
with “psychoanalysis* ’ by a psychiatrist, a 
psychologist and others who studied the tapes. 

More than 200,000 cassette tapes of die 
Kim conversations were distributed with the 
magazines, giving die world its first chance to 
hear the man known in his country as the 
"Dear Leader." 

The experts enlisted by the Monthly Cbosun 
conclude that Mr. Kim is not a good listener.be 
interrupts, he repeats himself, he uses foul 
language, he has a superiority complex, he is 
more emotional than rational, he is self-cen- 
tered, quick-tempered and always showing 
off. 

Mr. Kim’s high-pitched nervous laughter 
and nonstop talking mask inner turmoil, the 
experts said: “Such an expression could be 
interpreted in psychoanalysis that the person 
is hying to compensate for his inner self- 
conflict or depression.” 

Drawing conclusions from such thin ev- 
idence seems dubious, and the magazine warns 
against giving the tapes too much weight. But 
the article has been widely circulated here 
amoqg serious South Korean and U.S. pol- 
icymakers, indicating how starved the world is 
for information about an enigmatic ruler who 
controls a million-soldier army at one of the 
world’s most dangerous flash points. 

M ore than 1,000 members of South 
Korea's Agency for National Se- 
curity Planning, its version of the 
CIA, and the National Unification 
Board work full-time studying the emanations 
from Pyongyang, North Korea's capital. 

Like the Sovietologists of the Cold War, 
they pore over Mr. Kim's speeches and papers 
and monitor North Korean radio and tele- 
vision. They have spies in North Korea. 

They eavesdrop on telephone conversa- 
tions and study U.S. spy satellite photos. They 
have interviewed more than 80 defectors from 
North Korea in the last five years. They in- 
terview Koreans living in C hina who have 
visited Noth Korea. They {robe defectors’ 
tales that Mr. Kim, 53, imports women from 
Scandinavia for parties, that he drinks too 
much, that his health is bad. 

Lately, they have reviewed the Monthly 
Chosun's analysis of the tapes, which were 
made by a South Korean movie director and his 
actress wife who were kidnapped on Mr. Kim's 



North Korea’s Kim Jong D, right, receiving a bouquet of flowers from a soldier while inspecting the troops early this year. 
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orders in 1 978 and kept in North Korea for eight 
years, making movies for Mr. Kim. who has a 
don for cinema and an extensive film li- 


* ‘And still the conclusion is, it’s not enough. 
It's not a clear picture," said Kil Jeong Woo, a 
newspaper columnist and former official of 
tiie National Unification Board. 

For months, speculation had built that on 
Oct 10 Mr. Kim might take over as head of the 
Communist Party and president of the country, 
the two key posts be has not assumed since the 
death ofhis rather. Kim II Sung, in July 1994.fr 
is not clear why Mr. Kim has not formally 
assumed those tides, although most analysts say 
they believe he is fully in control in Py- 
ongyang. 

A year before his father died, Mr. Kim was 
appointed supreme commander of North Ko- 
rea's armed forces; in earlier years he was 
party propaganda chief, and in the mid-1980s, 
he directed economic reform. 

The thinking was that Mr. Kim might ralm 
over this month during a huge celebration 
marking the 50th anniversary of the founding 
of the Korean Workers Party, the ruling Com- 
munist party. On that day. news reports in 
Korea and Japan duly noted that Mr. Kim 
appeared cm the platform, that be raised his 
hand, that he waved and that he put his hand 
back down. In the end nothing more hap- 
pened, and there was no explanation why. 

AU the uncertainty makes people very ner- 
vous about Mr. Kim. “No one has ever given us 
a very reassuring picture of his s tatesmanship ’ 1 

said Quick Kartmann, second-in-command at 
the U.S. Embassy in SeouL 

Optimistic observers also say North Korea’s 
unprecedented recent requests for international 


assistance are evidence that Mr. Kim is mare 
pragmatic and open than his father. "Kim Jong 
n is not crazy." said Mr. Kii, the newspaper 
columnist * ‘He’s not irrational. He’s not stupid. 
He's Dying to do something for his country to 
get them out of their problems.” 

Others say things are modi more desperate. 
North Korea is in the midst of its deepest 
economic crisis since the country was formed 
after World War H Its gross national product 
has declined for seven years in a row, it cannot 
grow enough grain to feed its people, and 
problems were exacerbated by severe floods 
this gimmw 

But North Korea continues steadily to in- 
crease troop strength along its border with 
South Korea, and some analysts fear that Mr. 
Kim may eventually conclude Ids country's 
only viable export commodity is war. 

President Knn Young Sam of South Korea 
recently hardened his government's stance 
toward Pyongyang. In a message delivered to 
the National Assembly last week, the South 
Korean leader said he saw no possibility of 
North-South talks any time soon. 

I n the center of the storm is the puzzling 
Kim Jong H, who remains silent except 

indicate that even he has doubts about the 
system be oversees. “We've tried socialism 
for 30 years, but we can't possibly feed our 
people and provide than a living unless we 
rely on the Weston world." Mr. Kim said on 
a recording made OcL 19, 1983. 

On the same tape, Mr. Kim criticized work- 
ers in his country’s film industry: "In South 
Korea, they have to earn their bread so they 
have to wok hard to prove themselves. But 


here in North Korea, everything is provided. 
They don’t need to work hard.' 

“La South Korea," Mr. Kim said, "they now 

college students. On the'olher handf here in 
North Korea, they are like kmdergartaers." 

In a recording made Aug. 4, 1984, Mr. Kim 
said: * Ten or 20 years ago, we told our people 
that we had to tighten our belts to build mil- 
itary readiness, but now, where are we now? 
All right. OJC. We will pin priority on defense 
and key industries. At the same time, we have 
to improve the quality of people's lives.... 

"In 1950. when there was a war, what did 
we think? We believed our system was better 
and we trad to maintain it, and then we went 
ahead. We benefited from it Now after 30 
years of socialism, to feed people we have to 
penetrate into the Western world. Now, we are 
far behind tire Western world-” 

Cho Gab Je, editor of the Monthly Chosun, 
said he believed Mr. Kim's ambivalence came 
from his artistic souL Although be is a dictator 
who bas sentenced countless people to con- 
centration camps, he prefers to compose mu- 
sic or make movies. 

"In his mind, be is fundamentally more artist 
than dictator," Mr. Cho said. "But the system 
of their regime has made him act like a dic- 
tator.” 


COMING UP 

Slobodan Milosevic . the Serbian 
president, is on a journey of vindication 
and respectability as he joins other 
Balkan leaders in fresh peace talks. But 
he remains deeply haunted by his past. 


Indictments Shake South Africa 

Shield for Top Apartheid Officers IsGracked 


By Lynne Duke 

Washington Post Service 


JOHANNESBURG — The 
prospect of Magnus Mai an, 
who was minister of defense 
during the tumultuous 1980s 
and early 1990s. being pros- 
ecuted for murder with 10 
apartheid-era military officers 
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has rocked South Africa’s del- 
icate political balance and 
aroused fears of renewed vi- 
olence from white ultraright- 
ists. 

In particular, it has shattered 
the protective bubble thai ap- 
peared to shield high-ranking 
apartheid leaders from prose- 
cution and renewed debate here 
about how South Africa will 
uncover and reconcile tire hid- 
den truths of the now discarded 
system of racial separation. 

Sidney Mufiunadi, the min- 
ister for safety and security, stud 
Sunday that Mr. Malan was to be 
charged with murder on Thurs- 
day for his alleged role in cre- 
ating a paramilitary force within 
the Zulu-nationalist Tnkatha 
freedom Party. That force is ac- 
cused of massacring 13 people. 
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including ax small childr en, in 
1987 in fee KwaZulu-Natal re- 
gion in amistaken attempt to kiQ 
a supporter of fee then-banned 
African National Congress. 

The ANC, led by Resident 
Nelson Mandela and the ma- 
jority party since last year's first 
all-races elections, has long con- 
tended — as have independent 
investigators — that a "third 
force” of security operatives fo- 
mented violence between black 
groups during and after the 
apartheid era. The allegation 
against Mr. Malan, which he de- 
nied Monday, represents the first 
official indication of the heights 
from which prosecutors believe 
the “third force” emanated. 

In addition to Mr. Malan. 
those charged include five gen- 
erals who were chiefs of de- 
fense, the army and three mil- 
itary intelligence branches. One 
of them is a current rightist 
member of Parliament. 

A war of words has begun 
within Mr. Mandela's govern- 
ment of national unity, which 
was cobbled together last year 
out of former foes. A deputy 
president, Frederik W. de Klerk, 
has supported the accused, say- 
ing fee charges "can obviously 
have far-reaching repercussions 
for national reconciliation.’' 

Rightist whites, already an- 
gry at Mr. Mandela's recent re- 


_____ RotacoGaad/AseaceRancv^lnse 

A GHOST TOWN — A buried statue in Bacolor, Philippines, where former 
residents visited Tuesday, AU Saints Day. The town was covered by volcanic mud. 


fusal to grant amnesty to fee 
white bombers who lolled 20 
tie in fee weeks preceding 
year’s election, have used 
the Malan case as a rallying cry 
to unify Afrikaners, the defen- 
dants of South Africa's early 
white settlers. From several 
quarters, fee ANC was accused 


of timing the prosecution to 
score points in local elections 
slated for Wednesday. 

Mr. de Klerk appealed to Mr. 
Mandela to grant Mr. Malan and 
the others temporary immunity 
from prosecution. When he was 
president, Mr. de Klerk ap- 
proved such immunity for mem- 


bers of fee ANC’s armed wing. 

The ANC shot back in a state- 
ment: “We ask: Do fee deputy 
president. F.W. de Klerk, and 
tire National Party want to be- 
come defenders, apologists or 
protectors of those who are al- 
leged to be murderers of in- 
nocent women and children?' ’ 



KGB Fakes Given 
To U.S. Presidents 

Mass Reprimands Asked 
For CIA Aides Involved 

: By Walter Pincus 

Washi ngion Post Service 

WASHINGTON — Die CIA passed to U.S^meadems and 
other top o ffici als in the late 1980s and early 1990s misleading 
information obtained from Soviet double agratsput in place by 
the KGB wife fee help of confessed spy Aldrich Hazeu Arnes, 
according to two new CIA reports. 

As a result of this ‘ ‘massive disinformation campaign by the 
Soviets, one former top intelligence official said, the U.S. 
released publicly wrong information and may nave wasted mQ. 
lions of dollars retooling military equipment to meet fabricated 

changes in Soviet capabilities.” 

"How organized and focused fee KGB operation was is 
debatable," according to another source familiar wife the re- 

P °The disclosure of fee KGB’s double agent operation is con- 
tained in fee damage assessment of the year-lon$ inquiry into tW 
effect of Mr. Ames’s espionage prepared by Richard L. Haver, 
executive director of Intelligence Community Affairs, and a 
follow-up investigation by Inspector-General Frederick P. Hitz of 

theOA. . . . _ „ 

Die findings of fee two investigations, which were described 
Monday by congressional and intelligence sources, are to be 
presented to the House and Senate intelligence committees by the 
CIA director, John M- Deutch. 

Based on the findings, Mr. Hitz has recommended to Mr, 
Deutch feat almost a dozen past and present agency officials be 
reprimanded, including former CIA directors William W. Web- 
ster, Robert M. Gates and R. James Woolsey, the sources said. 
Reprimands also were recommended for a handful of deputy 
directors for operations, who supervised the clandestine service 
during this period. 

Mr. Hitz wants them held responsible for not closely su- 
pervising sensitive information sent to the president. 

Mr. Deutch will have to decide what to do with Mr. Hitz’s 
reco mmendati ons - He has already raised the ire of many agency 
employees because of punishments be meted out to a number of 
QA officials and agents for their performance in Guatemala, 

Mr. Hitz also charges feat some officials in CIA's Directorate 
of Operations continued to pass on "blue border reports” — 
reserved for extremely sensitive information from human op- 
eratives — even after they began to suspect tire intelligence was 
coming from "controlled agents," an agency term for people who 
worked for fee Soviets but who gave the CIA valuable in- 
formation, fee sources said 

Blue-border reports are hand-carried to specific customers, 
including the president, who gets them stapled into fee daily 
morning intelligence report prepared especially for him. 

The apparent delivery of double agent material to Presidents 
Ronald Reagan and George Bush is particularly embarrassing for 
fee CIA, one former top official said "particularly if we were 
disseminating information that was fake and fee agency knew 
it.” 

A former top CIA official said some agency personnel disagree 
with Mr. Hitz and say that the nature of fee sources was described f 
in the reports. ■ 

Neither Mr. Hitz nor CIA officials would comment cm fee 
reports. 


TRAVEL UPDATE 
Spanish Pilots Call 2 Days of Strikes 

MADRID (AFP) — A strike by pilots of Spain’s national 
carrier. Iberia, is expected to cause major disruption to flights on 
Wednesday and Thursday, fee company said Tuesday. 

The two days of strikes, called to protest a restructuring plan and 
what the pilots’ union describes as "totally inefficient" man- 
agement of the airline, are expected to mean cancellation of about 
70 percent of all flights. The union has called for four two-day 
stoppages in the first half of November. 

French Unions Vote for Job Action 

PARIS (Reuters) — French trade unions called a day of job 
action for Nov. 14 to protest government plans to overhaul fee 
welfare state, the unions said in a joint statement. 

The five largest labor federations, flanked by the schoolteach- 
ers’ union and the civil servants' unions, voted late Monday to 
stage the protest. The unions stopped short of calling for a stake, 
although several unions have re rosed to rule out such a stoppage, 
depending on Prime Minister Alain Juppg’s proposals. 


Stonehenge Enters Computer Age 

LONDON (Renters) — The ancient stone circle of Stonehenge 
met fee information age on Tuesday wife fee launch of a new 
computer system that propels viewers back 5,000 years. 

The site has been mapped out in detail and can be accessed on 
CD-ROM or Virtual Reality headsets or via the Internet. 

About 120 American tourists were stranded in Nice when 
their cruise ship was impounded in fee French port owed by fee 
New York-based firm Regency Cruise, fee port authority said 
Tuesday. Crew members said they had received a fax from 
Regency Cruise saying it had folded. (AFP) 

Mala] 

Paris 

consortium Airbus Industrie if refused extra landing rights, 
airline currently operates two flights a week to Paris. (AFP) 

Belgian railroad unions are considering new strikes against 
a plan to restructure the national rail company, union spokesmen 
said on Tuesday. (Reuters) 



jp. A Unique 245 Room 

[Hijikii Boutique-Style Hotel 

' iff Of'ClUtl'd ROilfi 


[Fax s ( 65 ) 7323866 or call 


uuuNBBtoanwmnGKfBna 



y . . • 

It'" 

•ip*;..- • 
‘jp. 

tf':. - 

vV V 1 

. 

I*-- 

***•• 

; & • 

: 

1 fti 1 ' - 
■ 1 * 1 , 1 - 

i V J. ■ 

; a** 3 . 

1 - 

iWV 

| ft:- 

. 

; pliii* ' 

■■ 

iUu> ; ' 

! n*'’ 

•’ a if®-* ‘ 

wt 

; 01 ^"- 

I Mpi v 
' !SBIK U: 
«01'l' r ' 1 •' 

To- 
tore or* '■ 
l>v * 
Mr- V* 
Shoul-j - 
fiNluv- • 

/ 

Ass '• 

Juw 

Jw-._ . 
'Vo.-.- - 
tc& 

V*i1nii‘. ■ 

a. ,«» :i ._ 

JJMi'iT ■. 

MW • ■ 

• 

Mite 
Irshat - • 
"I hr? 


I Away From c c j 

•'frttcfw.. . 

! teipac ,- 

i 5 w l v 


its. 


v-i ' 


; *■ St; •-. . 

•a 


; [y, . 

!***«..• 

J ' - \ 

iWtoi,,. ** 


COUNTRIES 


o cell, just dial the Access Number for the country you're visiting, and you'll reach an English-speaking Sprint Operator. It’s that pcs- 


ACCESS NUMBERS 


A SIMPLE 

CURE FOR THE FEAR OF 


FOREION PHONES. 


4iaf9ua 

ArOqva tm rtma} 


AnrtrmSc (Opm) * 

AwdraSa (MM) + 

Auaria 


M>roln 



&CT7T!UdO r 
bS^o 

Imd 

BrfHUi Virgin JitnmU A 


Coywn blood* 

0*1 

Orbu-sr 


C9W0 RSsa + 


m 

1-600-3AA-4A63 

004- 900*777-111 1 

5- I0-I5S 
1-100-5511-10 
1- *00-581 -877 
O22-903-OM 

1- BOO-359-21 11 

800*777 

1-500-877-8000 

0800*10014 

1-800-6234)877 

WOO -3 53 3 

000 - 8 OH 

1- 100-877-8000 
00-500-10)0 
MOM77-800Q 
MOO-366-4443 
0040317 
105-13 

98D-130-0I0 
O0OO-OOI3-O1 23 


COUNTRIES 
CroaBt. +/ 
CjpnoV' 

CadibpaUc-K^ 


r/ 

E9»pt(0*rt + 

Q Sefradar + 

*9 Wandi 

fnmt 
Gwmny 4- 
Qr—m + 

Guam 

GeatMldJo + 

HgndamA 

Haas Kang 

HangKangO 

HigT +/ 

1cakni4- 

Ma* 

Indoanh (MmO 
toderada 0MM.IA 


ACCESS NU MBERS 
99-3*5-01 U -1 

oeo-oown 

0042-047-187 
500-4-0877 
1166*77 
898*171 
356-4777 
191 

004- 590-100-3 
90004-0254 
19*0047 
0130*0013 

005- 0 0W11 
950-1366 
195 
171 

SO 0-1 277 

on 

00*SO(h01-<77 
800-9003 
000-137 
001*401 -35 
008-501-15 


COUNTRIES 


kraal* 

IMr + 

Jamaica (bcrab] 

Janw l cn {airpom/dada) 
■tanaka (al atfiar) 

Japoi (DQ + 


Kenya / 

Karae tBocm) + 

KanaQRI ♦♦ 
Ua d i Hnl l aln 9 
Ubwon’M/ 
Lueotocerg 


Mafar*la + 

Mexico +■ 

Me Bam + 
NrfUUdf *■ 
1 6. 8 m t cndi AmBei 


NhZmM 

New Zaafood 


ACCESS NUMBERS 

1-800-55-2001 

177-103-2727 

172-1*77 

875 

5 

1-80W77-BOOO 

006WW77 

0039-131 

0800-12 

0039-13 

009-16 

155-9777 

8*197 

0800-0115 

0800-121 

6000016 

95-800477-8000 

19*0067 

06-022-9119 

001 -S00 -745-111 1 


COUNTRIES 


Nonmiy + 


R»rv / 

H iW ppInam am ai4i 1 
PtAppbm (PMCen) A 
PWlIpplaax | Tim) 


cohj A au-, 
000-999 


to1ugal + 

Puarta Rica 
Samoa}* + 

Kwnia (Hewswl + 
bwla (aB.**) + 
Saipan 

Saipan (turn* m 3 hfcj + 
Sad Main + 

Send Arabia 
S i mop aw ♦ 

Slovak RapuUc 4/ 
5owPl Africa + 

Spain 


r i*i “*- Swvdvm + 

Svtnrimd + 




access numbers 
“iri 

800-18877 

115 

176 

103-01 

102-611 

105-16 

00104-800-115 

050174-877 

1-800-877-8000 

01-800-0877 

155-6133 

8085-135-6133 

235-0333 

1 -2 83-0 333 

172.1877 

1800-15 

8000-177-177 

0042-057-187 

0-800-89^001 

900-89-0013 

020799-011 

1554777 
Bald. 


COUNTRIES 


ACCESS NUMBOS 


Syria + 

Taiwan 
Thailand S 
Tuffcny + 

UJfc Virgin lilandi 

USJk. 

Wi«*» 

Urdtad Arab Entirotat * 
U"*ad Kingdom 1BT) 
UalU Kington 
Vatican ary + 

Vanaavto 


0888 

008044-0877 

001-999-13-877 

00- 8004-4477 

1- 800-877-8000 
1-600-877-8000 
840049 
800-131 
080088-0877 
0500-99-0877 
172*1877 
000-111 1-0 



Sprint. 


To order a free FONCARD 
CALL COLLECT TO THE U-S. 
212-248-0295 


' Vi n is 

Si \ 

N' 

S-. 

£4: 

■% i'i '. 

^i- ’ '■ 

; 'C: • 


■A. . 




Inprime par Offprint. 71 rw tic I 'Ewngile. 75018 Paris. 


i 








INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 1, 1995 


PAGE 3 


THE AMERICAS 




PO» - 1 T I C A l ft. / o t 


The Right Remedy, Doctors Say 

“ d M CdiCaid measures 

of many doctors, turning them inSSUESi* 1 16010111 *** roIes 
permitting them to eneaee in K> ? ie£llca ^ entrepreneurs and 

Sow forbidden. The iejrflrim Si? 8 ** emer P rises are 
American for ** 

have complained about losses onnc^m^fT J 1 d ‘? ct0R 

age of managed care of income and authority in the 

SaSSSsSa 

ni^er lees then they can now. And it would nermit S 
"Jggi groups to define standards in vnJTta jEK£SS 
offiaals say would curb competition and^ise 

Clinton has threatened to veto the bills 
makrng tiie future of these provisions uncertain. Before the 
president gets a bill, the House and Senate also have to 
compromise on their differences. 

The House bill, more than the Senate version, reflects the 
lobbying efforts of the medical association. But both bills 
would help doctors battle managed care organizations and 
earn money in new ways. 

t ‘V 3 *** 3 ™* about dollars; it's about control,” said Dr 
Lonnie R. Bristow, president of the medical association, 
refemng to many provisions. “It will give physicians an 
opportunity to come together and compete with the large 
insurance companies and corporate managed-care entities. " 
Patient care will improve, he said, because decisions will 
be made by doctors and patients unencumbered by restric- 
tions from private managed care groups. Those groups pay 
doctors a fixed fee for toe care of a patient and often prohibit 
or discourage treatments deemed to be ineffective or too 
expensive. 

Republicans argue that in place of fee restrictions and other 
government regulations, a hotly competitive market for 
Medicare and Medicaid dollars will hold down prices and 
improve benefits. 

But consumer groups and antitrust officials say man y 
changes would be disastrous for patients, potentially leading 
to higher fees, poorer care and a fraying of trust, with patients 
questioning whether doctors are making decisions for eco- 
nomic rather than medical reasons. (NYT) 

Mrs. Dole Takes a Sabbatical 

WASHINGTON — Elizabeth Dole has stepped down — 
temporarily — from her job as president of the American Red 
Cross. Organization officials said she wanted to devote more 
time to toe presidential campaign of her husband. Bob Dole, 
Republican of Kansas, and that she felt her continued pres- 
ence as head of the Red Cross would embroil the organization 
in politics. 

Mrs. Dole and the board of toe Red Cross said she would 
resume her position after next year's election, even if she did 
so as first lady. She said her leave would begin imminently. 

“I'm leaving now to help my husband,” Mrs. Dole said. “X 
hope one day to help him as first lady. Bull'll always be a Red 
Grosser. I'll be back." 

Mrs. Dole said she would keep her $200,000-a-year job. 
Should her husband become president, she would be toe first 
first lady to weak full time outside the White House. (NYT) 


Quote/Unquote 


Senator Pete V. Domenld. Republican of New Mexico 
and chairman of the Senate finance committee, on raising the 
debt ceiling to avoid pushing the government into default: 
"We know what we want, and we’re going to have to extend 
the debt ceiling on a temporary basis." 

Newt Gingrich, tlK Georgia Republican and House speak- 
er, on die same subject; "We're waiting to hear from the 
president. A lot of things could happen once toe president 
agrees to chat with Senator Dole and me. It's very strange the 
president hasn’t called me." 

Bob Dole, toe Kansas Republican and Senate majority 
leader, who said he had not beard from the president, either: 
4 *1 keep leaving my number.’ ' (WP) 


Away From Politics 

• For the first time since Dr. Jack Kevorkian began his 

campaign for doctor-assisted suicide in 1990. a small group 
of Michigan doctors has come forward to endorse die con- 
cept. “Qualified medical personnel should be able to assist 
adult, competent human beings to tenninate toeir suffering, 
under appropriate circumstances, by assisting in the ending of 
life " said the group, which calls itself Physicians for Mer- 
cy. ’ (NYT) 

• Managers of The Detroit News and Detroit Free Press 

rejected the latest offer from six unions *at have been an 
strike against toe newspapers since July 1 3 and said they were 
not optimistic about reaching a deal. (AP) 

• A majority of Americans are more concerned about 
potential invasions of toeir privacy by government agerunes 
than bv business, according to a survey commissioned by a 
firm that provides datato the insurance industry. (AT) 

• Prosecutors in the federal-building bombing case de- 
plored a dismissed grand juror's history of embracing con- 
spiracy theories, but said his conduct did not warrant throw- 
tog out indictments against Timothy Jam^ McVeigh and 

Tory Lynn Nichols. Tfc juror was dismiffiedl^wMlfi™ 

the grand jury investigating the April 19 bombing in Ok- 
lahoma City because he violated secre^ rules by gmng Mi 

interview to a magazine with ties to rightist militias, f AT) 


3 Very Authoritarian Leaders, 3 Very Different Receptions 


By David E. Sanger 

New York runes Senice 


WASHINGTON — Fidel Castro never got so 
much as a smile or a handshake when he stepped 
into the same reception with President Bill Clin- 
ton last week. The Secret Service deftly kept 
them from coming face to face. 

President Jiang Zemin of China did a bit 
better. The administration quashed his hopes for 
a state visit, but insisted that a largely empty two- 
hour meeting in New York had advanced the 
cause of * ‘comprehensive engagement" with the 
Chinese, the kind of engagement Mr. Castro is 
desperate to win. 

And then came Suharto, the aging, military- 
backed leader of Indonesia, and a man who also 
knows a good deal about bow to keep dissenters 
under control. When he arrived at the White 
House on Friday for a “private" visit with the 
president, toe Cabinet room was jammed with 
top officials ready to welcome him. 

“There wasn't an empty chair to toe room," 
one participant said. “No one used to treat the 
Indonesians like this, and it said a lot about how 
our priorities to toe world have changed." 

For a quick understanding of how the D inton 


administration balances American economic in- 
terests abroad, presidential election politics ai 
home and human rights concerns around the 
world these days, simply look at how Mr. Clinton 
dealt with three very different, very authoritarian 
foreign visitors. 

For years. Washington has embraced dicta- 
torial leaders, particularly anti-communist ones, 
when it served the national interest. But in in- 
terviews to recent days, administration officials 
said the treatment of Mr. Castro. Mr. Jiang and 
Mr. Suharto was driven by very different litmus 
tests, a potent mix of power politics and emerg- 
ing markets. 

Of all the three leaders. Mr. Castro probably 
evokes the strongest emotional response, es- 
pecially in the Cuban community to Florida, 
where anti-Castro sentiment remains at a fever 
pitch. Florida is a key state in the coming elec- 
tion. “Castro is still political dynamite," said 
one of Mr. Clinton's foreign policy advisers. 

And of the three, he has the fewest strategic 
and economic cards to play. Russia no longer 
cares about Mr. Castro’s fate. And he has few 
other sources of capital to reach for. 

Thar allows the United States the luxury of 
continuing a policy of isolating Cuba while 


proclaiming that "engaging" other hard-line 
communist countries, inducting China. Vietnam 
and North Korea, is toe best way to bring about 
change in toeir governments. 

Mr. Jiang presented a far more complex case 
for the White House. Since the beginning of toe 
summer, when China was outraged by toe CUnton 
administration ’s decision to allow Taiwan's pres- 
ident. Lee Teng-hui. to visir Cornell University, 
toe State Department has been consumed with 
getting back on speaking terms with Beijing. 

The rebuilding process began with Mr. Christo- 
pher, wbo met his Chinese counterpart in Brunei, 
and then New York. The Chinese responded by 
releasing Harry Wu, an American who had been 
seized and charged with espionage during one of 
his human rights investigations in China. 

But Mr. Clinton is having a harder and harder 
time making toe case that ius decision two years 
ago to "delink" the issue of human rights from 
the annual extension of preferential trade treat- 
ment is paying off. Nor is there much evidence 
that “commercial engagement," a phrase coined 
by Mr. Brown, has resulted to significantly better 
treatment for dissidents. 

Unlike Cuba, China is all about huge potential, 
upside and downside. Failure to get into toe market 


is seen as tantamount to surrender to Japanese, 
Taiwanese and European business interests. 

That leaves Mr. Suharto, who is sitting on the 
ultimate emerging market: some 13.000 islands, 
a population of nearly 200 million and an econ- 
omy growing at more than 7 percent a year. The 
country remains wildly corrupt, and Mr. Suhar- 
to’s family controls leading businesses that com- 
petitors in Jakarta would be unwise to challenge. 
But Mr. Suharto, unlike toe Chinese, has been 
savvy to keeping Washington happy. He has 
deregulated the economy, opened Indonesia to 
foreign investors, and kept the Japanese. In- 
donesia's largest supplier of foreign aid. from 
grabbing more than a quarter of toe market for 
goods imported into toe country. 

So Mr. Clinton made toe requisite complaints 
about Indonesia's repressive tactics in East Tim- 
or, where anti-government protests continue, 
and moved right on to business, getting Mr. 
Suharto's support for market-opening progress 
during the annual Asian Pacific Economic Co- 
operation meeting to Osaka to mid-November. 

“He’s our kind of guy," said a senior ad- 
ministration official. "The message of his visit 
was clean This is the kind of relationship we want 
to have with China." 


Clinton Keeps Stiff Sentences for Crack 


By Ann Devroy 

Washington Post Service 


WASHINGTON — President Bill Clin- 
ton signed bill into law Monday that would 
maintain stiff prison sentences for those 
convicted of possessing or trafficking to 
small amounts of crack cocaine, over the 
objections of some civil rights groups and 
the Congressional Black Caucus. 

In signing the bill, Mr. Clinton aligned 
himself with congressional Republicans, 
who rejected recommendations by toe U.S. 
Sentencing Commission to lower the 
prison terms f or offenses involving crack 
cocaine to make them the same as offenses 
involving powder cocaine. 

In a written statement emphasizing his 
anti-crime record, Mr. Clinton said he was 
rejecting “dramatic reductions’ ’ to penalties 
for possessing and selling crack cocaine 
because trafficking to that drug “has had a 
devastating impact" on communities across 
America, particularly inner-city communi- 
ties. “I am not going to let anyone who 


peddles drugs get toe idea that the cost of 
doing business is going down,’ ' Mr. Clinton 
said. 

The current penalties, which Mr. Clin- 
ton’s action endorsed, have been criticized 
f of the disparity between toe punishment of 
those convicted of possessing or selling 
crack cocaine, who generally are black, and 


those dealing to powder cocaine, who gen- 
erally are white. Crack cocaine is a form of 
cocaine cooked with baking soda that is 
cheaper and more accessible than powder 
cocaine. 

Possession of five grams of crack brings 
a mandatory five-year prison term, while 
possession of toe same amount of powder 
cocaine draws a one-year sentence. 

Trafficking in five grams of crack brings 
toe same five-year prison term as traffick- 
ing in 500 grams of powder cocaine, cre- 
ating what critics called a 100-to-l ratio. 

Mr. Clinton acknowledged those dis- 
parties, saying “some adjustment is war- 
ranted," and he endorsed toe sentencing 
commission’s reviewing the issue further. 
He also said the way to fix the disparity was 
to increase toe penalty for distributing 
powder cocaine. Mr. Clinton said be had 
ordered Attorney General Janet Reno to 
“develop enforcement strategies" to go 
after powder cocaine distributors. 

Mr. Clinton’s move was an endorsement 
of legislation passed by toe Republican- 
controlled House and Senate that killed the 
recommendations of die U.S. Sentencing 
Commission — toe first time in the com- 
mission's seven-year history that Congress 
and the White House had blocked one of its 
recommendations. The commission had 
recommended moderating toe penalties for 
crack cocaine possession to bring those 


penalties in line with powder cocaine pos- 
session. 

Critics accused Mr. Clinton of making a 
purely political call, fearful of looking soft 
on crime. Jesse L. Jackson met last week 
with the White House deputy chief of staff, 
Harold Ickes, to lobby in favor of changing 
the penalties. On Monday, Mr. Jackson 
called Mr. Clinton’s decision “a moral 
disgrace.” 

Mr. Jackson said Mr. Clinton was “will- 
ing to sacrifice young black youth for white 
fear" and added, “There are those inside 
the White House who are willing to write 
off the black Democratic vote to look tough 
to white Republican voters." 

“Poor young kids who can afford only 
crack go to jail." said Representative 
Melvin Watt, a Democrat of North Car- 
olina. “Rich young kids who can afford 
powder go home and sleep in toeir own 
beds." 

Riots at several federal prisons were 
attributed, at least to part, to anger over the 
sentencing disparities after the House last 
month refused to accept the recommen- 
dations to equalize the base penalty for 
crack and cocaine crimes. 

Since toe riots and anticipating distur- 
bances to the wake of Mr. Clinton’s de- 
cision, the Justice Department has taken 
steps to “upgrade the level of security” at 
toe federal prisons. 
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Colombia Drug Chiefs Enlist U.S. Firms 


By Clifford Rrauss 
and Douglas Frantz 

New York Tima Service 

NEW YORK — Frustrated 
by government crackdowns on 
banks that once helped Colom- 
bian drag traffickers funnel 
toeir : profits bade home, the 
leaders of the Cali cartel are 
laundering toe billions of dol- 
lars they reap in cocaine sales in 
the United States through 
American companies. 

In recent months, investiga- 
tors in New York, Los Angeles, 
Houston and Miami have un- 
covered a range of intricate 
schemes in which Colombian 
drag kingpins are using scores 
of American companies — 
large and small, witting and un- 
witting — to help launder toeir 
illicit profits. 

“The cartels have been mov- 
ing into trade because we have 
been working to tighten up toe 
financial sector," said Robert 
S. Gelbard. assistant secretary 
of state for international nar- 
cotics and law enforcement af- 
fairs. 

“It’s become increasingly 
important that companies know 
wbo they are doing business 
with," he added. 

In one New York investiga- 
tion, Federal Customs Service 
officials said they have iden- 
tified 105 American companies 
that accepted drug money for 
electronics, auto parts and other 
goods shipped to Colombia. 
They will not name the com- 
panies, they said, until toe case 


is closed. In addition, the Man- 
hattan district attorney's office 
is beginning an investigation 
into more than a dozen small 
costume-jewelry exporters op- 
erating along Broadway below 
midtown and to toe Tunes 
Square area, as well as other 
electronics and furniture com- 
panies around Manhattan that 
are suspected of knowingly or 
unknowingly accepting drug 
cash. 

And Scotland Yard, working 
with federal and New York 
prosecutors, has been looking 
into stiU more money launder- 
ing schemes in which cartel op- 
eratives buy and sell paintings 
at art galleries to London and 
New York, a senior American 
law-enforcement official said. 

While toe schemes can be 
complex, the concept is simple. 
Just as drug merchants need to 
move their product into the 
United States, they need to 
move their earnings south and 
convert them into pesos. 

In the early days of the drug 
trade, profits were small and 
easily transported in subcases. 
But when America’s appetite for 
drugs exploded in the 1970s and 
the volume of business reached 
into toe hundreds of millions of 
dollars, the drug exporters need- 
ed more efficient means of send- 
ing toe money home. 

In the new schemes, cartel 
intermediaries typically contact 
companies to Colombia that 
import goods from die United 
States. 

The intermediaries offer to 


pay for the imported goods with 
dollars that go to the American 
exporters. 

In return, the importers pay 
the intermediaries an equiva- 
lent amount inside Colombia. 

For having participated in the 
scheme, toe importers pay in- 
termediaries slightly less than 
toe true exchange rate. 

In other cases, the cartels 
have turned to old-fashioned 
methods similar to those used to 
smuggle drags into the United 
States — concealing dollars in- 
side real products or to false 
bottoms or containers. 

U.S. officials estimate that 
Cali traffickers are using such 
trade-related schemes to pro- 
cess about half of the $6 billion 
a year to cocaine revenue that 
goes from the United States to 
Colombia, with billions more 
being sent through third coun- 
tries like Mexico. 

Officials said toe increase to 
the schemes is so great, they 
have helped improve toe U.S. 
balance of trade with Colom- 
bia. 

Ten years ago, the United 
States had a $5 billion trade 
deficit with Colombia; Last year 
it had a $5 billion surplus, 

Clinton administration offi- 
cials estimate that a major por- 
tion of toe increase in exports is 
paid for with tainted money. 

“What makes them so dif- 


ficult to detect is that these op- 
erations are cloaked withm 
what appear to be legitimate 
businesses, with legitimate in- 
ventories, sales and cus- 
tomers," said Eric Friedberg, 
chief of narcotics prosecution 
in toe U.S. attorney’s office in 
Brooklyn. 

“The drug money can be 
easily mixed with legal sales of 
toe company.’’ 

Last week, the Clinton ad- 
ministration singled out 33 
Colombian companies — from 
drug store chains to automobile 
dealers — that President Bill 
CUnton said were fronts fix - toe 
Cali cartel, and ordered U.S. 
companies to stop trading with 

thwn. 

The Drug Enforcement Ad- 
ministration refused to identify 
toe companies, but Greg Passic, 
a special agent at the Treasury 
Department’s Financial Crimes 
Enforcement Network, said that 
wholesale representatives of 
many American companies, in- 
cluding General Electric, Mi- 
crosoft, Apple Computer and 
General Motors, had sold goods 
to Colombian importers they did 
not know were Cali front com- 
panies. 

In other instances, officials 
said, smaller private American 
firms or franchises knowingly 
accepted cash generated by 
drug sales. 
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Cult’s Doomsday Talk Sparks Summit Security Alert 


BY Christopher Drew 

N«w York lanes Service 


WASHINGTON — Indications 
that the Japanese sea accused of re- 
leasing nerve gas in & Tokyo subway 
may have considered mounting an- 
other attack this November is prompt- 
ing extraordinary security precautions 
for a meeting that President Bill Clin- 
ton and other world leaders are ex- 
pected to attend in Osaka, Japan, in 
two weeks, government officials said 
Tuesday. 

Though the sect’s leaders are under 
arrest for the subway attack last 
March, and the group, Aum Shinrikyo, 
seems to be crumbling, a Senate report 


released Tuesday said Japanese police 
had seized documents indicating that it 
might have viewed November as a 
target date for trying to instigate hos- 
tilities between the United States and 
Japan. 

While it is not clear if die cult is still 
capable of causing trouble, Japan is 
planning to mobilize some 25,000 po- 
lice officers to guard the area around 
Osaka Castle, a 16th century fortress 
surrounded by moats, where the summit 
meeting of the Asia-Pacific Economic 
Cooperation forum is to take place. 

The report, by the Senate permanent 
subcommittee on investigations, said 
the Secret Service was taking the pos- 
sible threat from the sect seriously. 


particularly because the group pub- 
lished an article in January with the 
title, “Will Clinton Be Assassinat- 
ed?" The article, in the sect's monthly 
publication, went on to say that "it 
would not be strange if he were as- 
sassinated, making it appear like an 
accident." 

A Secret Service spokesman, David 
M. Adams, would not comment on the 
sect But he added, "Obviously any 
threat that we have, we take it se- 
riously.” 

The Senate report is the result ofa5- 
month investigation into the sea’s ac- 
tivities around the world. It provides 
new details of how die group raised 
tens of millions of dollars and sought 


to acquire materials to make weapons, 
from Russian submachine guns to nu- 
clear and chemical bombs. 

The group’s bearded and partly 
blind guru, Shoko Asahara. is about to 
go on trial for murder charges stem- 
ming from the March attack. Nearly 
400 other members of the sea have 
been arrested on charges stemming 
from that incident and other alleged 
murders. 

As the group expanded in the 1990s, 
swelling to as many as 50,000 fol- 
lowers m Japan and Russia, Mr. Asa- 
hara repeatedly predicted that Ar- 
mageddon, perhaps in the form of a 
U.S. attack on Japan, was likely to 
occur by 1997 or 1998. 


But sometime last year, the Senate 
report said, the group began preparing 
documents — recently seized by 
Japanese police — indicating that it 
expected such apocalyptic events to 
be gin as early as November 1995. The 
report said Japanese government of- 
ficials had told Senate investigators 
that they were concerned that the cult 
might lave “decided to speed things 
up” by trying to start hostilities be- 
tween Japan and the United States 
then. 

The report said there was no ev- 
idence that the cult planned to try to 
disrupt the Osaka summit meeting, but 
it said the timing of the event “raises 
some concern.” 


Offensive Empties 
Tamil Stronghold 

100,000 Flee Jaffna City 


Reuters 

COLOMBO — The Tamil 
Tiger stronghold of Jaffna city 
in northern Sri Lanka was al- 
most deserted Tuesday after 
guerrillas and thousands of 
civilians fled before advancing 
government troops, aid workers 
and army sources said. 

The exodus, which began af- 
ter troops overran the town of 
Neerveli, on the approach to 
Jaffna, marked a turning point 
in the army’s campaign to re- 
capture the Jaffna Peninsula, 
where the rebels run a virtual 
mimstale, army sources said. 

More than 100.000 guerrillas 
and civilians have fled the city 
of Jaffna over the last two days 


as the army approached, a senior 
Western relief worker sail 


said. “If 
this goes on much longer Jaffna 
will be a ghost town,” he said. 

The worker, quoting col- 
leagues in Jaffna, said that the 
Jaffna Teaching Hospital, re- 
ported earlier to be overflowing 
with rebel wounded, had been 
evacuated of those who could 
walk, and that the area around 
the hospital was almost empty. 

With regard to rebel military 
activity, a senior army officer 
said: “Today's resistance was 
fairly minimal compared to yes- 
terday.” 

“This tallies with reports of 
die Tigers fleeing,” the officer 
added. “It is a very significant 
development” 

Rebel resistance appeared to 
have crumbled Monday after 
troops caponed Neerveli, 10 
kilometers (six miles) northeast 
of Jaffna’s city center, where die 


had an underground 
linker complex and their air- 
wing headquarters, he said. 

Three army divisions backed 
by tanks, artillery and air cover 
have been pushing south to- 
ward Jaffna on two axes from 
the government base at Paialy 
since OcL 17. At least 700 
rebels have been killed and 
more than 2,000 wounded in the 
offensive. The army said it had 
lost 1 79 men and that 640 have 
been wounded. 

The offensive is the army’s 
biggest against die T amil guer- 
rillas in 12 years of civil war, 
during which more than 50.000 
people have been killed. The 
Liberation Tigers of Tamil Ee- 
lam are fighting for a homeland 
in the north and east. 

Relief workers had said ear- 
lier that Tamils had panicked 
and were fleeing en masse from 
Jaffna as the aimed forces ap- 
proached. They said that the 
rebels' Tiger Radio had made 
urgent broadcasts telling the 
people to evacuate as quickly as 
possible and that the people 
were responding, taking what- 
ever they could with them. 

A Western diplomat charting 
the army's movements said that 
one flank of the advance was 
within five and a half kilome- 
ters of the outskirts of Jaffna, 
the strategic center of the 
rebels’ would-be homeland. 

“The roads are full, jam- 
packed” with vehicles beading 
east for Chavakachcheri, 16 
kilometers from Jaffna, a senior 
UN source said, citing reports 
from the rebel-held peninsula 



Vahiknii Tataol ^firmer Iranwftiw 

REHEARSAL — Japanese police staging a security drill Tuesday to prepare for an upcoming forum in Osaka. 


China Moves to Reopen U.S. Military Ties 


Agence France-Presse 

BEUING — China called Tuesday for 
the resumption and improvement of Chi- 
nese-American military ties, saying closer 
cooperation was esseatial to securing glob- 
al peace and stability. 

Beijing suspended military exchanges 
with Washington in retaliation for the U.S. 
decision to allow a visit by President Lee 
Teng-hui of Taiwan in June. 

Senior military exchanges are scheduled 
to resume with the visit to Beijing in mid- 
November of the U.S. assistant secretary of 
state for defense, Joseph S. Nye Jr. 


The Foreign Ministry spokesman, Sheo 
Guofang, said, “The Chinese and U.S. 
militaries used to have very good coop- 
erative relations and we would like to see 
the restoration and improvement of the 
exchanges.” 

Mr. S hen's remarks followed a speech by 
Defense Secretary William J. Peny on Mon- 
day urging China to “send the right mes- 
sages’’ on security and to meet its respon- 
sibilities as an emerging world power. 

The improvement of military cooper- 
ation was discussed at the recent meeting in 
New York between President Jiang Zemin 


and President Bill Clinton, which put the 
overall bilateral relationship back on track 
amid U.S. reassurances about maintaining 
only unofficial links with Taiwan. 

Referring to Mr. Perry’s speech, Mr. 
Sheo made it clear that Washington still 
needed to prove its sincerity in seeking 
closer ties with Beijing. 

“One point I would like to emphasize is 
that we hope the U.S. side will take con- 
crete steps to fulfill the serious pledges 
made in the meeting between the two pres- 
idents,” he said, adding that cooperation 
“has its preconditions." 


Lashing to Teach 
Maid a ‘ Lesson ? 

Judge Details Punishment 


CimjMtoOurStffFramDapaKhet 

AL AIN, United Arab Emirates — The United Arab 
Emirates judge who sentenced a Filipino maid to 100 lashes 
for killing her boss said that her pain threshold would 
determine how the punishment would be applied. 

• I'm.,, nfth* I active will rfavnri On knu 


The intervals ot the lashes will depend on ho w much she 
can bear. It could be 100 consecutive smokes or it could be 
done in intervals,” said Sheikh Biy’a ibn Saliq, the chief 


jud^enof the Islamic Sharia appeal court tore. 


three-judge court on Monday sentenced the maid, 
Sarah Balabagan, to 100 lashes, a year in jail and deportation 
upon payment of 150,000 dirhams (541,000) in blood money 
to the family of the man she stabbed to death last year, 

was condemned to death last month for 



rejected 

defense during a rape. 

She esca ped death earlier this month when Mr. Baioushi'j 
family dropped its demand for her execution in exchange for 
blood money alter the president of die United Arab Emirates, 4 
Sheikh Zayed ibn Sultan an Nahayan personally intervened ‘ 
and urged mercy. 

In the Philippines, relief at the sparing of Miss Balabagan 
from execution was replaced by shock as news emerged that 
theyoung maid would suffer physical punishment.. 

France asked the United Arab Emirates to spare Nfiss 
Balabagan the 100 lashes, calling the punishment as “con- 
trary to our own customs.'. 

Judge Saliq dampened hopes that Miss Balabagan would 
return to her village in the southern Philippines anytime 
soon. 

“We sentenced her to one year in prison and lOOlasbesas 
a punishment,” he said. “The sentence starts today." Re- 
porters had been barred from the courtroom during tie 
sentencing on Monday. 

Judge Saliq said that the caning could be carried out at any • 
point during Miss Balabagan ’s year in prison in this oasu 
town. 

“Usually these lashings are carried out in public in front of 
a mosque,” he said. “But in this case, it will be done in the 
prison.” 

A doctor and a court expert on lashing will attend the. 
punishment “to make sure it is being carried out to teach a 
lesson based on Islam,” he said. 

A judicial source said that a policewoman would cany out 
the lashings with a book tucked under her arm to limit the 
force of the thin wooden cane. 

“The lashing will be light," the source said. “It will be 
done to her back. A doctor will be present to make sure she 
can withstand the pain. Sometimes they can strike with 
several canes at once to reduce the number of strokes.” 

In Manila, President Fidel V. Ramos decided there would 
be no appeal to try to save Miss Balabagan from the new 
sentence, after assurances that the flogging would only be 
“symbolic." an aide to Mr. Marcos, Ruben Tones, said. . 

“The family of Sarah already indicated they will not 
appeal.” Mr. Torres said. “I have already signed the state- 
ment thar we are not appealing.” 

However, the Philippine ambassador to the United Arab 
Emirates, Roy Seneres, said he planned to meet with Emi- 
rates' officials over the next two days to see if there was a way 
to have the sentence waived or reduced. 

Mr. Seneres also said that Miss Balabagan’s lawyer, 
Mohammed Amin, maintains that the court had erred in 
ordering her jailed for one year and not counting the 15 


months she had already spent in jail. 

id Emirates’ law. Miss Balabagan’s 


Under United Aral 
lawyers and the Philippines Embassy have 30 days to chal- 
lenge the sentence in the federal high court in Abu Dhabi, 
which reviews whether lower court rulings were carried out 
property. (Reuters. AFP) 
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Jiang Set to Visit South Korea 


SEOUL — President Jiang Zemin of China will visit South 
Korea in two weeks to discuss security on the Korean 
Peninsula, a presidential spokesman said Tuesday. 

It will be the first trip to Seoul by a Chinese head of state 
since diplomatic ties were established in 1992 and comes at a 
time of mounting tension between North and South Korea. 

During his five-day visit, which begins Nov. 13, Mr. Jiang 
will discuss security issues with President Kim Young Sam 
and address the National Assembly. (Reuters) 


U.K. Support of A-Tests Derided 


CANBERRA — The acting foreign minis ter of Australia 
said Tuesday thai Prime Minister John Major of Britain 
should invite France to conduct nuclear tests in England. 

Mr. Major endorsed the need for Ranee’s South Pacific 
test program during President Jacques Chirac’s visit this 
week to Britain. Senator Bob McMullan said Australia was 
disappointed and perplexed by Mr. Major’s endorsement. 

(AP) 


Vietnam AIDS Toll Up Sharply 

HANOI — The official toll of AIDS-related deaths in 


Vietnam nearly doubled in October, reaching a total of 133 
end of the month, compared with just 70 at the end 


toward the ei 
of September. 

A national committee charged with fighting the disease 
issued the figures, quoted Tuesday by the union newspaper 
Lao Dong, which dubbed them “exceptional” but gave no 
explanation for the sudden rise. The number of AIDS patients 
had risen by 55, to 292, by late October. (AFP) 


McNamara Headed for Vietnam 


HANOI — Robert S. McNamara, the secretary of defense 
who played a major role in the Vietnam War, is to pay his first 

nnsrwar vicit fn rha mnntm navt .uul. LaU . — . — .. ^ 
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commander, General VoNguyen Giap, on Nov. 8, the Saigon 
Times Daily said. (AFP) 

For the Record 


Some 300 Sikhs were arrested Tuesday as they sought to 

sntforthe 


march on India’s Supreme Court to demand punishment 

killers of their relatives, who died in a pog rom following the 
1 984 assassination of Prime Minister Indira Gandhi. (AFP) 


VOICES From Asia 


Rodolfo Severino, the undersecretary of foreign affairs of 
the Philippines, on asking the five nuclear powers to accept 
southeast Asia as a nuclear-free zone: “Definitely, we need 
the cooperation of the five. Otherwise, the treaty would be 
difficult to enforce." (Reuters) 


Shen Guofang, the spokesman for the Foreign Ministry in 
Beijing, in denying allegations by the Chinese-American 
human rights advocate Harry Wu: “China has neither used 
Forced lalx)r in the Tarim Basin project financed by the World 
Bank nor siphoned its loans to support the construction of 
military facilities.” (Reuters) 


U.S. Will Negotiate 
To Placate Okinawa 


The Associated Press 

TOKYO — Hoping to avoid 
a rupture in relations, die Clin- 
ton administration is prepared 
to make new concessions to 
Japan on scaling back the U.S. 
military presence on Okinawa, 
Defense Secretary William J. 
Perry said Tuesday. 

But, tiie secretary added: 
“We are not proposing, we are 
not considering reducing the 
number of troops in Japan.” 

The troops are the linchpin of 
UJS. security strategy in the 
Asia-Pacific region and the key 
to the U.S. security guarantee to 
Japan as established in a bi- 
lateral security agreement that 
dates to 1960. 

Mr. Perry said the admin- 
istration is determined to find 
ways of overcoming the anti- 
military backlash tri gg ered by 
the September rape of a 12- 
year-oldgirl on Okinawa. Three 
U.S. servicemen accused of the 
crime go on trial next week. 

The rape unleashed a torrent 
of public protests against the in- 
trusive American militar y pres- 
ence on Okinawa, the tropical 
Japanese island that until 1972 
was administered by the United 
States. Okinawa now is home to 
26,000 American troops. 

”We cannot let this poison 
our entire relationship,” Mr. 
Perry said in an interview Tues- 
day with reporters traveling 
with him from Washington. 

In remarks during a brief stop 
in Seattle on Monday, Mr. Per- 
ry said he believed the public 
furor over Okinawa and the re- 
sulting political pressure on 
Tokyo would not last long. 

‘ T want to get it behind us, ’ ’ 
he said Tuesday. 

The United States agreed last 
week to a procedural change 
that would make it more likely 
that an American accused of 
rape or murder would be turned 
over to the Japanese authorities 
without waiting for a formal 
indictmenL 

In addition, the Pentagon is 
moving ahead with a series of 
proposed adjustments to U.S. 
military activities on Okinawa 
that have been in the works 
since 1990 to accommo date the 
objections of local citizens. 

Beyond that, Mr. Peny said. 


the Pentagon is willing to finds 
better way to work out addi- 
tional changes and address Ok- 
inawans’ concerns. 

“I want a mechanism that 
moves expeditiously and at 
higher levels” to make changes, 
Mr. Peny said. Among those 
changes might be a shining of 
some U.S. troops from Okinawa 
to other parts erf Japan, Mr. Per- 
ry said. But several of his aides 
said Tuesday that there ap- 
peared to be little chance of that 
happening in the near future be- 
cause of the expense to Japan. 
Japan pays about 70 percent of 
the nonsalary cost of the U.S. 
military here. 
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Roh Ordered 
To Meet With 
Prosecutors 


Reusers 

SEOUL — Former President 
Roh Tae Woo has been sum- 
moned to appear before South 
Korean prosecutors who want to 
ask him about a $654 nuflion 
fortune he secretly amassed, 
prosecutors said Tuesday. 

Mr. Roh was instructed to 
appear at the prosecutor-gen- 
eral's office Wednesday morn- 
ing, an official there said. 

He would be the first South 
Korean president to appear be- 
fore prosecutors. No president 
has raced legal action in the 
past, but public pressure is 
mounting on the government to 
make an example of Mr. Roh. 

“The questioning is expect- 
ed to take a very tong time. 
Moon Young Ho, the prose- # 
cutor in charge of tire case, was 
quoted by the Yonhap news 
agency as saying. “It will begin 
at 10 A.M. and continue late 
into the night.” 

“It's inevitable he would be 
recalled," Mr. Moon added. 

Mr. Roh, who ended his five- 
year term in 1993, was sum- 
moned after prosecuiors found 
gaps in the written account 
which he submitted Monday, oi 
how he amassed the funds. 
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A Gentlemen’s Agreement Among British Booksellers Becomes Passe 


By Sarah Lyali 

fenfgg 


LONDON — “Twentvfrv* 


bookshop, above an enormous pU e of 
' i-,l C ? m . n ; on si S ht in me Unted 


££*■“* ^ it % so smte g™ 

lc.im that before Oct I , bookstores ' " 


io sell 


in Great 
books at 


Britain were forbidden 
reduced prices. 

*"*■*» -00 years, publishers and 
booksellers have been bound by a nZ- 
Ueman s pact called the Net Book A JS- 

!"“<* allowed publishers to esttb- 
lish fixed minimum pnces for their books. 


If the system stifled competition based 
on price, the thinking went, then at least it 
encouraged literary competition: the com- 
pany that published the best (rather than the 
cheapest) books would win. But the system 
feU apart this fail when most of Britain's 
largesr book publishers, dismayed at a re- 
cent run of deplorable sales, said they were 
pulling out of the Net Book Agreement, 
freeing up most of the country’s biggest- 
selling titles for American-style deals. 

Il happened iust as the industry 


sppened just as the industry was 
entering its busies period of the year, lead- 
ing up to Christmas, and retailers braced 
themselves for a round of price-cutting 
chaos in an industry whose matins are 


notoriously low anyway. “It’s a fairly crazy 
period being led by frenzied retail com- 
petition. which is what you would expect 
when the rules change overnight,” said 
Simon Master, chairman of die General 
Books division of Random House LUC. 

The biggest bookseller chains — W.H. 
Smith, Waterstones and the Asda super- 
markets — immediately cut the prices on 
their most popular current titles, including 
“The Moor’s Last Sigh,” by Salman 
Rushdie, and ‘■Enigma." by Robert Harris. 
And publishers began printing more copies 
of their best-sellers, knowing that because of 
their deals with bookstores, they would have 
to increase sales to turn a profit. 


At the same time, book sales for a few 
discounted titles skyrocketed. The most im- 
pressive example was “Delia Smith’s Win- 
ter Collection." a book of recipes by 
Britain’s top television chef, which was 
discounted by chains and independent stores 
alike and sold a reported 500.000 copies in 
one week — as many as its publisher had 
expected to sell in the entire season. 

Britain's 2,000 or so independent book- 
stores labour 1.000 stores belong to chains i 
have reacted with fear and, in some eases, 
plucky promotions. In Bicester, Coles book- 
store instituted a special weeklong deal: 
Each customer who bought a nondiscounted 
book received a can of Heinz baked beans. 


“When the NBA fell, we decided we 
would have to compete in the local price 
wars." said Jamie Cole, a clerk at ihe store, 
which is next door to a W.H. Smith’s and 
near three big supermarkets that have be- 
gun discounting the bestsellers on their 
racks. “We decided that since they would 
be selling discounted hooks, our customers 
should be able to get baked beans." 

Forcing books to answer to the same 
market forces that govern other retail prod- 
ucts sounds like a boon to consumers, who 
in Britain have to pay upw ards of $25 for a 
nondiscounted hardcover book. 

Bur booksellers who oppose the new 
discounting policy say it could actually 


drive up prices, because publishers and 
booksellers will charge more for their 
nondiscounted titles to help pay for liases 
on discounted books. 

Chain stores are faring better under the 
new system because they can place bigger 
orders and get better deals from publisher* 

Kevin Ramage of the Owl Bookshop 
London said he hoped that a hook’s price 
would prove less important than it \ come.-.; 
and the personal service his stoic offers 
“In the long term, customers w lif become 
more price- conscious. ’ lie said. "Bui s, 
far. customers don’t scent particular^ itn - 
rivaled b) price on an indi\ iduai title. Bu-. 
im; books is not like bovine tut Ik." 
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Clinton Plays Down House Vote on Bosnia Force 


By Elaine Sciolino 

AV»’ fi>rt Tunes Service 


Brill W 


President Alija Izetbegovic of Bosnia waving as he leaves Sarajevo for peace talks in US. 


Ruling Party 
Wins Vote 
In Croatia 


BRIEFLY EUROPE 


Reuters 

ZAGREB. Croatia — Pres- 
ident Franjo Tudjman's Croa- 
tian Democratic Union won 
elections for the Croatian Par- 
liament, but it did not gain the 
two-thirds majority it coveted 
in the wake of military victory, 
unofficial returns showed Tues- 
day. 

’With 99 percent of polling 
stations reporting, the state 
election commission said the 
party had won 44.8 percent of 
the vote Sunday. 

A moderate opposition coali- 
tion led by the Peasant Party 
finished second with 18.4 per- 
cent. while the main opposition 
Social Liberals sank to third at 
11.6 percent. 

The Social Democrats, for- 
mer Communists who were 
ousted from power by Mr. 
Tudjman's party in Croatia s 
first free elections in 1990, won 
9 percent. A batch of minor 
parties split the rest. 

The government called elec- 
tions nine months early to ex- 
ploit Mr. Tudjman’s status as a 
national hero after he master- 
minded the blitzkrieg recapture 
of Croatian territory from rebel 
Serbs. 

But opposition parties 
thwarted the plan by tapping 
into manv voters dismay with 
Mr, Tudjman’s cult of person- 
ality and the privileges of an 
ruling party elite while many 
Croats arc struggling to make 
ends meet under war austenry. 

Western and independent 
Croatian analysis said the pres- 
ident wanted a two-thirds ma- 
joni} to amend the constitu- 

About two-thirds of 3.6 mil- 
lion eligible Croats voted m the 
first parliamentary electron 
since 1992. 

Mr. Turfjman was not a can- 
didate. as the next presidential 
election is in 1997. 


EU Sacks Top Official Over Tax 


BRUSSELS — The European Commission decided on 
Tuesday to sack a top official who oversaw the transition 
toward a new value-added tax regime. 

Peter Wilmoo. the British director general of the customs 
and indirect taxation department, was relieved of Iris duties by 
a unanimous vote of the Commission, said Mario Monti, 
commissioner in charge of the European internal market. His 
departure appeared to be the result of sharp differences with 
Mr. Monti over a new VAT regime. (Reuters) 


Bonn and Tohyo Agree Over UN 


TOKYO — Foreign Minister Klaus Kinkel of Germany 
and Prime Minister Tomiichi Murayama of Japan agreed 
Tuesday that their countries, both economic powers, should 
cooperate in the United Nations to contribute to the well- 
being of tire world. 

Mr. Kinkel told Mr. Murayama that "Japan and Germany 
took almost the same road after World War II and have 
acquired economic power.” 


Sweden to Expel Bomb Suspect 


STOCKHOLM — The Swedish government said Tuesday 
it would expel a 39-year-old Algerian accused by France of 
being involved in a terrorist bombing in Paris, but said that he 
could stay in Sweden for the time being, the Swedish news 
agency TT reported. ■ 

The government ruled last week that the man. Abdelkrim 
Deneche, could not be extradited to France. (Reuters) 


Clashes at Social Security Protest 


BORDEAUX — About Z500 demonstrators armed with 
iron bars and gasoline bombs clashed with the police during a 
protest of social security reform. leaving 28 people injured, the 
authorities said. At least 80 people were detained, they said. 

The protesters were members of an association of self- 
employed merchants and artisans. (AFP) 


Calendar 


European Union events scheduled for Thursday: 


WASHINGTON: The commissioner for external trade. 
Sir Leon Brittan . meets with the U.S, trade representative, 
Mickey Kantor. 


HELSINKI: Transportation Commissioner Neil Kinnock 
visits. 


BELARUS and MOLDOVA: The commissioner for 
Eastern Europe, Hans van den Broek, visits until Nov. 3. 

Sources . Agence Europe, AFP. 


WASHINGTON — As the 
United States prepared to open 
crucial negotiations on 
Wednesday to end the war in 
Bosnia, President Bill Clinton 
urged the warring parries to 
make peace even as be and his 
aides struggled to minimize the 
damage from the latest Con- 
gressional display of opposi- 
tion to sending troops to police 
an eventual peace. 

A day after the House of 
Representatives voted over- 
whelmingly to warn the admin- 
istration that it should not even 
pledge to send American peace- 
keepers without permission of 
Congress, and Mr. Clinton's 
aides charged that the resolu- 
tion would damage America's 
national security interests. Mr. 
Clinton shifted course, telling 
reporters that the House res- 
olution would have no effect on 
the peace talks. He also reit- 
erated that he would request 
Congressional approval before 
sending thousands of troops to 
join a NATO-led force. 

As part of the administra- 
tion's campaign to win over a 
dubious Congress, Secretary of 
Stale Warren M. Christopher 
and Richard C. Holbrooke, the 
chief American negotiator, in- 
vited leading lawmakers to talk 
about the policy over breakfast. 
And Mr. Clinton said that he 
would consult with the Con- 
gressional leadership at the 
White House on Wednesday. 

The House speaker. Newt 
Gingrich, who accused Mr. 
Clinton in a speech on Monday 
night of making foreign policy 
promises in secret, was not in- 
vited to the breakfast, although 
he will attend the meeting at the 
White House, his spokesman, 
Tony Blankley, said. 

Mr. Clinton made his re- 
marks to reporters after meeting 
with his chief foreign policy 
advisers, just hours before the 
three Balkan presidents ■ — Slo- 
bodan Milosevic of Serbia, Al- 
ija Izetbegovic of Bosnia and 
Franjo Tudjman of Croatia — 
were to arrive at Wright-Pat- 
terson Air Force Base outside 
Dayton, Ohio, where the open- 
ended talks will be held. 

The challenge facing the 


Bombing Theory 
Is Played Down 
By Azerbaijanis 


Agence France-Presst 

BAKU. Azerbaijan — The 
authorities in Azerbaijan on 
Tuesday played down but did 
not rule out reports that a bomb 
was responsible for the Baku 
underground train disaster that 
killed more than 300 people, tbe 
worst such incident in history. 

State Security Minister 
Namig Abbasov discounted the 
bombing theory in the Saturday 
tragedy. “If there bad been an 
explosion, then the dead would 
have had certain wounds, 
which were not found during 
the inquiry," he was quoted as 
saying by the news agency In- 
terfax. 

Authorities initially blamed 
the disaster on a tire started by 
an electrical fault, but an in- 
vestigator said on state televi- 
sion Monday that an explosion 
had ripped the train apart. 

For now, the investigation is 
continuing under a criminal 
negligence statute that covers 
"violations in the rules of op- 
erating transport” but not acts 
of deliberate sabotage, accord- 
ing to the prosecutor’s office. 

Still. President Heydar A. 
Aliyev said he could not rule out 
the possibility of sabotage. 
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three leaders and the American- 
led negotiating team is daunting 
and perhaps impossible: to di- 
vide Bosnia between the Mus- 
lims and Croats on one side and 
the Serbs on the other in a way 
that keeps the country unified 
and provides the conditions for 
60,000 NATO troops to police a 
peace. 

The participants themselves 


made no effort to disguise their 
deep distrust of each other even 
as they headed off to Dayton. 

In 'a telephone interview 
from New York. Bosnia’s for- 
eign minister, Mohammed 
Sacirbey. accused Mr. Milose- 
vic of ultimate responsibility 
for the slaughter of thousands 
of civilians in Bosnia, and said 
he should never have been pan 


of the peace process. He also 
charged that Mr. Holbrooke 
was misrepresenting Bosnia’s 
position in the talks.' 

For his pan. Mr. Milosevic 
warned as he departed from 
Belgrade that peace would 
come only with an agreement 
that was fair io all sides, and 
that he counted on the United 
States to impose “a spirit of 


impartiality and objectivity" 

on the talks. 

Like the two other presi- 
dents. Mr. Milosevic ha*, been 
issued a visa given io high- 
ranking foreign officials, de- 
spite the fact that the Bu-h ad- 
ministration branded him a po- 
tential war criminal who should 
be tried he tore an international 
court. 


Clinton Turns to Congress on UN Debt 


By Thomas W. Lippman 

Wjitu/tgti'n Post Scnicc 


WASHINGTON — Stung by charges 
that the llnited Stales is the biggest dead- 
beat at the United Nations, the Clinton 
administration is offering Congress a larg- 
er role in approving U.S. participation in 
peacekeeping operations if Congress will 
put up the money to pay off overdue U.S. 
debts to the world body. 

Secretary of State Warren M. Christo- 
pher and other senior officials met last 
week with key Republicans to begin dis- 
cussion of a three-part plan to pay off the 
approximately $1 billion in unpaid dues 
and other U.S. arrears in exchange for 
guarantees of UN reforms and a greater 
congressional voice in peacekeeping. 

Toe discussions represent a bipartisan 
effort to settle an issue that the White 
House, the State Department and Congress 
all agree needs resolving: As the United 
Nations’ biggest debtor, the United States 
is losing influence with other members. 
Even close allies such as Britain used the 
occasion of the UN 50th anniversary cer- 
emonies this month to flog Washington for 


having what the British called "represen- 
tation without taxation" in the world 
body. 

Under the proposal. Congress would not 
have a veto over U.S. participation in UN 
peacekeeping missions. But the adminis- 
tration would consider setting up a stand- 
ing committee or some other forum to give 
legislators the "opportunity to lei us 
know" if they "really hale" an operation, 
an administration official said. 

Members of Congress have complained 
repeatedly that the United Stales has ap- 
proved expensive UN peacekeeping deploy- 
ments such as (hose in Somalia and Cam- 
bodia, and then presented the bill for the 
U.S. share to Congress without giving law- 
makers a chance to be heard in advance. 

Mr. Christopher, Madeleine K. Albright, 
the U.S. ambassador to the United Nations, 
and Alice M. Rivlin. the White House 
budget director, assured legislators in the 
discussions that the administration would 
use the lure of the money to induce the 
United Nations to undertake administrative 
reforms, according to administration of- 
ficials. 

Under the administration’s plan, a senior 


official said. Congress would pat eft 
million of the arrears each war: the ad- 
ministration would use Ihe phased repay- 
ment to ensure reforms wen: carried out. 

The initial response from the Republican 
legislators was cautious but not negative, 
congressional sources said. 

"This is a legitimate and serious un- 
dertaking." a Republican stuff aide said. 

Senator Nancy London Kassebaum. Re- 
publican of Kansas. ;tnd Representative Lev 
H. Hamilton. Democrat of Indiana, have 
proposed a UN reform package aimed at 
reducing overall costs and giving members 
greater control over how the money is 
spent. 

"We would pare down the number of 
UN agencies and have only a handful, each 
serving a core function of the organiza- 
tion." Mrs. Kassebaum said last" week. 
"We would put an end to the international 
conferences that do so much to tarnish the 
United Nations’ image in the public's 
mind." 

In addition, she said, their plan would 
limit peacekeeping to situations in which 
‘ ‘there is a solid peace to be kept” — that 
is. no more Somalias. 
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Quebec Premier Blames Loss on ‘Ethnic Vote 5 


How the Tally 
Breaks Down 


QUEBEC: Narrow Vote Bodes III 


Continued from Page 1 


CLnp&tlbrOtu-SvffFirrnDispairfrs 

MONTREAL — Looking for scape- 
goats. a leading advocate of Quebec 
nationalism blamed high finance and 
what he called “the ethnic vote" for 
the narrow defeat of a referendum to 
separate the province from Canada. 

The charge by the Quebec premier, 
Jacques Parizeau, drew an immediate 
rebuke from B'nai B'rith Canada, a 
Jewish anti -discrimination group, that 
demanded a retraction of remarks it 
said were “unfitting for a premier of a 
province." 

“Parizeau's disdain for minority 
communities is extremely harmful,” 
Frank Dim ant, executive vice presi- 
dent of B'nai B'rith, said Tuesday. 

The separatists lost by a narrow mar- 
gin after a passionate campaign, caus- 
ing Mr. Parizeau to announce his res- 
ignation. The backers of national unity 
carried the day with 50.6 percent, to 
49.4 percent for the secession proposal. 
By a margin of barely 50,000 votes out 
of 4.67 million cast Monday. Canada 
was spared the loss of its largest 


province, along with a quarter of its 
population. 

"It's true we have been defeated." 
Mr. Parizeau said, "but basically by 
what? By money and the ethnic vote." 
The French Quebeckers, he said, "vot- 
ed ’yes’ by a margin of 60 percent." 
About 82 percent of Quebeckers are 


French - s peakin g . As expected, more 
than 9 in 10 of English-speaking and 
immigrant Quebeckers voted “no“ — 
they have traditionally felt excluded by 
the francophone majority. 

Prime Minister Jean Chretien, a 
Quebecker who campaigned to keep 
the province in Canada, went on na- 
tional television ro invite Mr. Parizeau 
to discuss reforms that would satisfy 
Quebeckers. 

"We have every reason to be proud 
of a democracy where citizens can 
peacefully debate the very existence of 
their country." Mr. Chretien said. 
"The time has come for us to work 
together, to turn a new page.’’ 

But Mr. Parizeau was in no mood to 
compromise. "We lost by a tiny mar- 


gin," he said ro supporters at separatist 
headquarters. "What do you do? Well, 
you roll up your sleeves and you begin 
all over again." 

Some of his followers took to the 
streets and there were dashes with the 
police as they attempted to reach a 
night club where their opponents were 
holding a victory rally. A few people 
were injured and about 50 were ar- 
rested. 

In one skirmish, five separatists 
were dragged away by the police, 
bleeding and chanting: “We want a 
country. Quebec for Quebeckers." 

The police said that the district of- 
fice of Daniel Johnson, one of the prin- 
ciple leaders of the anti -separatist 
forces in Quebec, was badly damaged 
by a fire. 

The bitterness of the advocates of 
separatism was matched to a large ex- 
tent by the relief of most of Canada's 
allies after finding that the proposition 
had failed. 

President Bill Clinton telephoned 
Mr. Chretien to express his support for 


a “srrong and united Canada." White 
House officials said. Mr. Clinton, who 
had avoided taking sides during the 
campaign, said the United States 
looked forward "to continuing our 
close relationship with all Canadians in 
the coming years." 

A British government statement 
said: "We note the outcome of the 
referendum. We value a strong, united 
Canada as a long-standing fnend and 
ally. It is now time for all the people of 
Canada to look ahead together and 
build on this result." 

In Germany, a government state- 
ment said : "The voting result shows 
the tradition and strength of the demo- 
cratic process in Canada. Canada is 
now in a position to follow its ex- 
emplary international involvement 
based on political and economic sta- 
bility without hindrance." 

The French reaction was more mut- 
ed. reflecting its cultural and historical 
attachment to Quebec as a former 
colony and member of the francophone 
community. <AP. Reuters) 


Reuters 

MONTREAL ■ — Opponents 
of Quebec secession won 50.56 
percent of the vote in Monday’s 
referendum, compared with 
49.44 percent taken by the sep-= 
aratists. according to prelimi- 
nary official results. 

A spokeswoman for Que- 
bec's chief electoral officer said 
2360,714 people voted against 
sovereignty while 2308366 
voted in favor. More than 86330 
ballots, or 1.82 percent of the 
votes cast, were declared invalid. 
More than 93 percent of eligible 
voters cast ballots. 

In May 1980 a similar pro- 
posal was defeated by a much 
larger margin. With 843 per- 


cent of eligible voters taking 
part. 2, 1 40.8 14. or 583 percent, 
voted against separation, and 
1,475309, or 41. 8 percent, sup- 
ported the proposal to secede. 


make "the clianges that are 
needed." The vague vow prob- 
ably changed few votes among 
those who backed separation, 
but it triggered resentment in 
much of western Canada. 

It committed Mr. Chretien to 
deliver something Quebec Is 
not likely to accept and some- 
thing for which there is little or 
no political support in the rest 
of Canada. Mr. Chretien thus 
not only faces an assault from 
Mr. Bouchard and the Bloc 
Qu6b*scois. the official oppo- 
sition in the Commons, but 
from Preston Manning and the 
conservative Reform Party 
should he try to accommodate 
Quebec's demands. 

On Tuesday. Mr. Manning 
said: “This country came very 
close to breaking up last night, 
and it got there by his misman- 
agement of die federal case." 

Mr. Manning called Mr. 
Chretien’s conciliatory re- 


marks to the nation Monday 
night ’ 'pathetic and tragic" afcd 
“another stream of meaning, 
lews cliches, just like the clich^ 


that got this country ro edge of 
the cliff Iasi night" 


The Reform Party- agenda is a 
particular threat to the govern- 
ing Liberal Party and to the 
federal system because it dove, 
tails — paradoxically, some 
would say — with the Quebec 
nationalist agenda. The Re- 
formers and the Quebec gov- 
ernment seek a radical devo- 
lution of federal power to the 
provincial level, a trend that 
many fear would weaken the 
fabric of Canadian unity. 

In the two years since Mr. 
Chretien and the Liberal Pity 
took power, the most politically 
costly deficit cutting and debt 
reduction has been put off until 
after the referendum. The prime 
minister enjoyed a long honey- 
moon and unusual popularity 
that was above 60 percent only a 
few weeks ago. 


France Reassures Both Sides 


For Quebec, a ‘ Message From the Heart’ 


Reuters 

PARIS — President Jacques 
Chirac of France pledged 
friendship for both Canada and 
Quebec on Tuesday in separate 
calls to their leaders. 

Mr. Chirac assured Prime 
Minister Jean Chretien of 
France's friendship for Canada 
while saying Paris would main- 
tain close ties with French- 
speaking Quebec. 

Mr. Chirac reaffirmed 
France's “position of nonindif- 
ference and noninterference in 
Canadian affairs" said Cather- 
ine Colonna, a spokeswoman. 

She said that ne also pledged 
friendship for Quebec in a call 
to Premier Jacques Parizeau of 
Quebec, telling him that Paris 
wished to "develop direct and 
privileged relations." 

Mr. Chirac also confirmed 
that a visit to Quebec was being 
planned by Prime Minister 
Alain Jupp€. 

The calls were made as For- 
eign Minister Herv£ de 
Charette told Parliament that 
Paris would scrupulously re- 
spect the results of Quebec’s 
cliff-hanger referendum while 
maintaining traditional warm 
ties with the province, which 


was settled by French colonists 
in the I7th and 18th centuries. 

"We have cared for the fate 
of Quebec for generations and 
generations, and I can assure 
you we will keep maintaining 
and developing the very warm 
ties we enjoy with Quebec." he 
said. 

He said he was sending "a 
message from the heart to our 
dear cousins in this beautiful 
province who had hoped for a 
positive result in the poll." 


the wish of French-speaking 
Quebec people to achieve 
sovereignty." 

Mr. Chirac has avoided the 
debate since his election in 
May. but he said in January that 
France would "stand by the 
Qurib&ois and support and rec- 
ognize the new situation" if 
they chose independence. 

The leader of France's anti- 
immigrant. far-right National 
Front, Jean-Marie le Pen, 
blamed the referendum's out- 


" France sends a message of come on newly arrived immi- 
its highest consideration to all grants who "chose the Anglo- 


the people of Canada," Mr. de 
Charette said, "with which we 
enjoy close relations and which 
may need our friendship even 
more in the coming period." 

“We are available to help 
seek the best possible solu- 
tions," he added. 

President Charles de Gaulle 


Saxon way of life in this old 
French province.” 

"People who are strangers to 
Quebec in heart and spirit have 
swayed the scales." be said. 

Michel Vauzelle. a former 
Socialist justice minister, said. 
“It is sad because liberty is the 
diversity of cultures, it's the 


chilled ties with Canada for choice possible between differ- 
nearJy two decades by crying ent cultural models, it's the pos- 


"Vive le Quebec libre" — 
Long Live Free Quebec — in 
1967 on a visit to Montreal. 

French leaders have mostly 
stayed out of the Quebec de- 
bate, although former President 
Valfry Giscard d’Estaing said 
France ' ‘must take into account 


sibility to speak one's own lan- 
guage.” 

Jean Miot. president of the 
National Federation of the 
french Press, said: *Tm very 
disappointed. The 'beautiful 
province' has not got its ‘beau- 
tiful countiy,’ at least not yet" 



POISON: The Flavor of Danger 


Continued from Page 1 


soaring to more than $40 a 
pound. Both the fishing indus- 
try and the market are primarily 
based in Hong Kong, according 
to the report, although, it says, 
other countries are also increas- 
ingly involved in fishing, trad- 
ing or importing live reef fish. 

These include China, Tai- 
wan. Singapore and Japan. The 
authors based their conclusions 
on observations and interview’s 


in nine countries. 
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Premier Parizeau showing his supporters m Quebec how close they came to secession. 


In a statement, the Hong 
Kong Agriculture and Fisheries 
Department said the evidence 
of widespread reef destruction 
"is anecdotal and without ver- 
ification through survey." The 
authors wrote that while the un- 
derwater surveys required to 
determine the precise extent of 
damage are prohibitively ex- 
pensive, "the information we 
have obtained nevertheless 
paints an alarming picture." 

The statement by the Hong 
Kong agency said that while 
reports of reef destruction by 
cyanide are “regrettable," the 
capture of reef fish "is a le- 
gitimate exploitation of a ma- 
rine resource" whose regula- 
tion is in the hands of 
governments where the fishing 
grounds are situated. 


It said that Hong Koog fish- 
ermen rarely fish" illegally in 
other countries' waters, adding 
that the live fish business uj 
Hong Kong is sustained by “fe. 
gitimatc trade between local 
reef fishing communities and 
Hong Kong traders." 

But the "report says the de- 
struction of the coral reefs is “a 
vast and expanding ecological 
tragedy.” 

The’ reefs are the largest 
structures created by life. Their 
richness compares with that of 
tropical rain forests. 

They have come under as- 
sault ui many places from a 
wanning climate, pollution, 
overfishing and physical de- 
struction, but the trade in live 
reef fish appears especially de- 
structive. 

It has long been a popular 
Chinese custom to keep fish 
alive until moments before 
cooking, the authors write. Bui 
demand has recendy been 
spumed, according to die report 
by the rise of a growing class of 
newly rich businessmen in the 
rapidly expanding economies 
of southeast Asia. 

"Along with a Rolex and a 
BMW." it says, “one can sip 
nal that one has 'arrived' by 
eating veiy highly priced fish in 
public." ’ 
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TELECOM: France Pushes Privatisation Plan 


Task for Lubbers Continued from Page 


Continued from Page 1 


European Union, the defense 
arm of the European Union. 

On trans-Atlantic issues, Mr. 
Lubbers enjoys stature in Eu- 
rope — where he is credited 
with piloting the Maastricht 
treaty through its final shoals — 
and in Washington. 

Under the Lubbers govern- 
ment. the Netherlands shed its 
reputation as a vacillating, al- 
most pacifist ally, becoming an 
advocate of NATO to ensure 
continued U.S. engagement in 
Europe. 

On the verge of being chosen 
to head the European Commis- 
sion last year, be was vetoed by 
Mr. Kohl because of reserva- 
tions voiced by Mr. Lubbers 
about German reunification in 
1990. 

Bonn's endorsement this 
time, a day alter similar state- 
ments by Britain and France, 
seemed to ensure Mr. Lubbers' 
victory. No date has been set for 
the formal appointment, but 
barring a last-minute hitch, the 
officials said that Mr. Lubbers 
could be at work this month. 

His closest rival. Uffe EUe- 
mann-Jensen. 53. the former 
Danish foreign minister, was 
blocked by France, which ob- 
jected to Copenhagen's vehe- 
ment hostility to French nuclear 
tests. 

Mr. El lemann -Jensen, de- 
spite his defense expertise, was 
narrowly beaten out a year ago 
— when Mr. Lubbers was still 
unacceptable to Bonn — by 
Willy Claes, who was forced to 
resign last month because of a 
Belgian political scandal. 


chief executive — Michel Bon 
— to run the company. 

In the interview Tuesday, the 
French government official 
said the first draft law to dereg- 
ulate the telecoms market 
would be presented in parlia- 
ment early next year. He said he 
hoped to see a separate law 
paving the way for the trans- 
formation of Finance Telecom 
from state entity to a corpo- 
ration by June 1996. or at the 
latest by the end of the year. 

Government sources also 
said an unofficial inter-minis- 
terial commission, consisting 
of representatives from France 
Telecom and from the finance, 
budget, industry and telecom- 
munications ministries, was 
quietly trying to resolve some 
the most contentious issues tied 
to liberalizing the market and 
privatizing France Telecom. 

Among the issues being ex- 
amined by the commission is a 
plan for the government and 
France Telecom to divide re- 
sponsibility for 100 billion 
francs ($20.44 billion) of pen- 
sion liabilities. In Brussels on 
Monday, the EU competition 
commissioner, Karel Van Mieit, 
indicated that he would not seek 
to block such a plan. 

Another hot potato is the issue 
of how to change the status of 
France Telecom workers from 
civil servants who cannot be 
fired to private-sector workers. 

Last May, in an example of 
militancy against any privatiza- 
tion plans, the company was 
struck by 65 percent of its 
1 53. 000-strong work force. 

In a conversation Tuesday, 
the government official ac- 


knowledged what he termed 
"enormous obstacles." but he 
stressed “we are aiming to go as 
fast as possible and hoping to see 
the first stage of liberalization 
completed by next summer." 

Elie Cohen, a member of the 
group’s board and an economist 
at the National Center for Sci- 
entific Research said, "My view 
is that we will achieve the re- 
forms, although I think the 
change in statute will probably 


slip to September 19%. 
Mr. Cohen, stressing 


Mr. Cohen, stressing that he 
was speaking as an economist 
rather than as a France Telecom 
board member, said he consid- 
ered the transformation of 
France Telecom into a corpo- 
ration and the solving of its 
pension problems as easier than 
roost people assumed because 
the company is profitable. 

Tom Buer kit' in Brussels con- 
tributed to this article. 


EUROPE: Devaluers Pardoned 


Continued from Page 1 


Tfribault de Silguy, the econom- 
ic affairs commissioner who 
helped write die report 

‘ 'We must have a single cur- 
rency to put a full stop to cur- 
rency fluctuations," Mr. de Sil- 
guy said at a news conference. 

The commission report ac- 
knowledged the economic 
damage wreaked by the sharp 
devaluations in the pasi three 
years, which have seen the Ital- 
ian lira drop 31 percent against 
the Deutsche mark, the 
Swedish krona 27 percent, the 


Spanish peseta 24 percent and 
die British pound 18 percent. 


die British pound 18 percent. 

The report said growth in the 
15 countries of the Union would 
be between one-quarter and 


one-half point below the 3. 1 per- 
cent rate forecast back in May. 

Some of the decline stems 
from the weakness of the dollar 
rather than internal EU curren- 
cy turmoil, it said. 

The report also provided die 
first comprehensive look at 
how hard- and soft-currency 
countries have fared econom- 


ically in recent years, including 
the price Germany has paid for 
having a strong mark. 

From 1987 to 1995, Ger- 
many's unit labor costs have 
increased by 20 percent com- 
pared with die EU average, the 
report found, and Germany’s 
share of EU exports has fallen 
by 6.7 percentage points from 
1987 to 1994, to 243 percent 
France’s cost competitiveness 
has been steady over the period 
while its share of exports has 
risen 2 percentage points, to 17 
percent. 

Among devaluing countries, 
the report found that Britain has 
had no overall change in com- 
petitiveness as inflation has off- 
set the advantages of depreci- 
ation. and that Italy and Sweden 
scored gains while Spain's 
competitiveness declined 

The devaluers suffered less 
inflation than expected because 
of their efforts to meet the sin- 
gle-currency criteria, said 
Mario Monti, commissioner for 
Europe’s single market. "The 
virtues of the Maastricht ap- 
proach are working.” he said. 




GENE: Scientists Confirm a Biological Disposition to Homosexuality 


Continued from Page 1 
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hereditary causes for conditions 
os diverse as alcoholism, manic 
depression and schizophrenia. 
But scientists were unable to 
confirm those results in follow- 
up experiments, and numerous 
early claims were retracted. 

Thus replication became the 
paramount concern. Many labs, 
including Mr. Hamer’s, ser out 
to see if they could reproduce 
the initial findings. 

A neurologist. George Ebens, 
and colleagues from the Uni- 
versity of Western Ontario an- 
nounced in February that they 
had used Mr. Hamer's basic 
methodology to test 42 pairs of 
gay brothers and found no con- 
sistent pattern of DNA simi- 
larities on the X chromosome. 

“The reason for that is not 
obvious.” Mr. Ebers said last 


week. "These things happen in 
science all the time. The way to 
resoive them is to get more da- 
ta." He said he was "totally 
persuaded" homosexuality was 
“biologically determined.” 

Mr. Hamer and colleagues at 
NCL the University of Col- 
orado and the Whitehead In- 
stitute for Biomedical Research 
in Cambridge, Mass., recruited 
another group of families with 
gay brothers — as well as fam- 
ilies with pairs of gay sisters — 
that were unrelated either to 
each other or to the families in 
the 1993 study. In addition, 
they took blood samples from 
heterosexual brothers in the 
gay-brother families to use for 
DNA comparisons. 

What they were looking for 
was a certain kind of config- 
uration in one arm of the X 
chromosome, one of the two 


sex -related chromosomes. Fe- 
males have two Xs: males have 
an X and a Y. Men always get 
their Y from their fathers and 
their X from their mothers. 

Previous studies had indicat- 
ed that gay men tend to have 
more gay relatives on their 
mother’s side of the family than 
on the father’s. Thus, the re- 
searchers reasoned, if predis- 
position to homosexuality is in- 
herited. it probably involves the 
X chromosome. Men have a 50 
percent chance of inheriting ei- 
ther of the mother’s two Xs. If 
X influences homosexuality', 
then gay men in a family should 
be much more likely lo have 
one version; their heterosexual 
siblings should be much more 
likely to have the other. 

Mr. Hamer’s group looked 
for shared similarities in a seg- 
ment called Xq28. The gay 


brothers, on average, had ‘the 
same characteristic DNA mark- 
ers 67 percent of the tiff# 
"most of the heterosexual 
brothers had different Xq2° 
markers from their homosexual 
siblings." with the same mark- 
ers only 22 percent of the daw. 
As in the first study, the Ifltf' 
lihood of thar kind of con* - 
laiion occurring by chance 
about 1 in 200. 

But lesbian sisters showed* 1 *# 
such correlation. The "simple' 
explanation.'’ the researched 
write, is that the Xq28 segment 
"influences sexual orienffjh° n 
in men but not in women." , 

The research by Mr. Hamer s 
group has yet to identify 
cific candidate genes in the ■ * 
chromosome. The Xq2S section 
contains 10 million to 20 mil- 
lion units of genetic code, ano 
perhaps 200 individual genes* 
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INTERNATIONAL 


Arab Storm Rising 
Over US. Embassy 

V °te on Jerusalem Shift 
Rouses Mideast to Anger 


By Douglas Jehl 

WfH- York Timet Service 


CAIRO — While early re- 
acnon to the vote in Congress 
last week to move the U.S. Em- 
bassy in Israel to Jerusalem was 

* strong enticisms 
now being voiced from Egypt 

to Kuwait show that the vote is 

being seen as a new example of 
American ill will. 

yyykfi intensity, 
tnends and foes of the United 
Stales in the Arab world have 
portrayed the call as an unfor- 
tunate sign that America is not 
even-handed when it comes to 
fpeace in the Middle East 
. Israel considers the entire 
city of Jerusalem its capital, in- 
cluding the eastern sector that 
Iordan in the 

1967 war. 

IJut the Palestine Liberation 
Organization sees East 
Jerusalem as the capital of a 
future Palestinian state. 

The congressional resolution 

does not require that the em- 
bassy be moved from Tel Aviv 
until 1999, and it has been 
strongly criticized as an obsta- 
cle to peace talks by the Clinton 
administration, which could de- 
lay the move. 

But if the effect of the con- 
gressional action is likely to be 
mostly symbolic, that has not 


kept it from raising loud alarms 
among Arabs, for whom AJ AJk- 
sa Mosque in Jerusalem is Is- 
lam’s thiid-holiest site. 

“This is an issue that affects 
one-fifth of the world’s pop- 
ulation,' ' declared Sheik Gad 
Haq Ah Gad Haq, who heads 
jhe 1 ,000-year-old Azhar Is- 
lamic institution here, a bastion 
of Islamic orthodoxy. 

A threat of retaliation was 
issued on Sunday by a militant 
Islamic group caned Vanguards 
of Conquest, which warned that 
it intended to strike at Amer- 
icans and Jews in response to 
whalit called the vote by “cow- 
boys in Congress.” 

The Egyptian government 
and others in tbe Middle F-aor 
appeared guarded in their initial 
responses to tbe vote. 

But after Islamic leaders and 
Yasser Arafat, the Palestinian 
leader, called attention to the 
action, even strong American 
allies, including President Hos- 
ni Mubarak of Egypt, have end- 
ed their public silence to join in 
the condemnation. 

Among other Arab govern- 
ments that have criticized the 
move are Syria, Jordan, tbe 
United Arab Emirates, Saudi 
Arabia and Kuwait, whose cab- 
inet on Sunday issued a state- 
ment expressing regret at the 
American action. 
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Adi Akbar Nateq Nouri during an interview in Vienna. 

Iran Backs Off on Rushdie 

Reuters 

VIENNA — Iran will not send assassins to carry out a 
death edict against tbe author Salman Rushdie, but it will 
never give the pledge in writing because it would hurt the 
country's honor, a top Iranian official says. 

Ali Akbar Naieq Nouri, a senior Shiite Muslim cleric and 
president of the Iranian Parliament, said he had been the first 
to vow his country would not send death squads to murder the 
controversial British author. 

"I confirm today that the Islamic Republic of Iran will not 
send a death squad to kill Rushdie,” said Mr. Nateq Nouri, 
who is scheduled to become Iran's next president after tbe 
current leader, Akbar Hasbemj Rafsanjani, steps down in 
1997. 


Terry Southern, Screenwriter, Dies at 71 


By Eric Pace 

New York Times Sen-ice 


NEW YORK — Terry Southern, 71, a 
novelist and screenwriter whose credits 
included "Dr. Strangelove" and “Easy 
Rider," two films that crystallized die 
anger and unease of the 1960s, died here 
Sunday of respiratory failure. He lived in 
East Canaan, Connecticut. 

Mr. Southern collapsed on Wednesday 
while on his way to teach a class on screen- 
writing at Columbia University. 

Mr. Southern spelled out his artistic cre- 
do in an interview in 1964. "The important 
thing in writing.” he said, “is the capacity 
to astonish. Not shock — shock is a worn- 
out word — but astonish. Hie world has no 
sounds whatever for complacency. The 
Titanic couldn't sink, but it did. Where you 
find smugness, you find something worth 
blasting. 1 want to blast it.” 

He pursued those aims most notably in 


the two screenplays that brought him and 
his co-writers Academy Award nomina- 
tions. He was a co-author, with Stanley 
Kabrick and Peter George, of the biting 
anti-nuclear satire “Dr. Strangelove or. 
How I Learned to Stop Worrying and Love 
the Bomb” (1964), a black comedy about 
military folly that ends in Armageddon. 
Peter Sellers, George C. Scott, Sterling 
Hayden, Keenan Wynn and Slim Pickens 
led the cast. 

In “Easy Rider” (1969), Mr. Southern 
and two of the film's stars, Peter Fonda and 
Dennis Hopper, created a screenplay about 
two drug-fueled dropouts who travel cross- 
country by motorcycle, ostensibly in 
search of the American dream, in the pro- 
cess picking up a true free spiriL played by 
Jack Nicholson. 

Tbe other screenplays of which be was 
the author or a co-author included “The 
Loved One” (1965). which he and Christo- 
pher Isberwood adapted from Evelyn 


Waugh’s send up of the funeral industry; 
“The Cincinnati Kid” (1965), starring 
Steve McQueen and Edward G. Robinson 
in a duel at the poker table, and “Bar- 
banella" (1968), a science-fiction tale fea- 
turing a lightly clad Jane Fonda. 

Mr. Southern's books included the novel 
“Candy.*’ which he wrote jointly with 
Mason Hoffenberg. It was published in 
1958 by Olympia Press in Paris under the 
pseudonym Maxwell Kenton, and then, in 
1 964, in tbe United States, where it quickly 
achieved notoriety as a raunchy best-seller, 
with Mr. Southern and Mr. Hoffenberg 
listed as its co-authors. 

“Candy” describes the odd generosity, 
in sexual matters, of an innocent girl who is 
looking for her father. The book, a parody 
of Voltaire’s “Candide,” was made into a 
1968 movie with a script by Buck Henry 
and starred, among others, Richard Burton 
and Ringo Starr. He also wrote “The Mag- 
ic Christian" and “Hash and Filigree.” 


Notorious Argentine Guerrilla Captured 


By Calvin Sims 

New York Tunes Service 


BUENOS AIRES — The 
leader of one of Latin Amer- 
ica's most notorious guerrilla 
groups was captured in Mexico 
City on Saturday and extradited 
on Sunday night to Argentina. 
He is wanted here for various 
crimes, including mastermind- 
ing a 1989 assault on an army 
barracks in which 40 people 
were killed and 100 wounded. 

The guerrilla, Enrique Harol- 
do Gorriaran Merlo, who had 
been at large for 25 years, ar- 
rived at the El Palomar military 
base here on a government plane 
Sunday night and was taken to 
the central Federal Police station 
under heavy security, Argentine 
authorities said. 

Mr. Gorriaran Merlo, 54, 
was head of the left-wing Peo- 


ple's Revolutionary Army. It is 
widely considered the most rad- 
ical of tire leftists guerrilla 
groups in Argentina. 

Argentine intelligence offi- 
cials said that the group was 
responsible for the deaths of at 
least 700 people in addition to 
scores of attacks on police and 
nriliiary posts, kidnappings and 
robberies. 

Mr. Gorriaran Merlo has ad- 
mitted assassinating a former 
Nicaraguan dictator, Anastasio 
Sotnoza Debayle, in his 
Paraguayan exQe in 1980. and he 
has been linked with other ter- 
rorist attacks throughout La tin 
America. 

Mexican and Argentine 
agents of Interpol arrested Mr. 
Gorriaran Merio in Mexico 
City late Saturday, after a war- 
rant had been issued by an Ar- 
gentine court. The Mexican 


government then immediately 
granted his extradition. He is 
expected to appear before a 
judge sometime this week on 
murder charges. 

Under a presidential amnesty 
issued by Carlos Sadi Menem in 
1989, the guerrillas and military 
men accused of killings and tor- 
ture during Argentina’s “dirty 
war” of the 1970s cannot be 
prosecuted for their crimes. 

But Argentine authorities 
said that tbe amnesty did not 
ply to crimes committed by 
r. Gorriaran Merio after the 


military gave up power in 
1983. 

In a television interview with 
Argentine journalists from a se- 
cret location in May, Mr. Gor- 
riaran Merlo told bow he 
planned and carried out tbe op- 
eration to kill Mr. Somoza. 

“There were eight of us, and 
we tricked the police into 
telling us where he lived,” the 
guerrilla leader said Then, re- 
ferring to another guerrilla, he 
added: “I emptied a whole clip 
into him and Hugo Irurzan let 
him have it with a bazooka.” 


Nigerian Court Sentences 
A Rights Leader to Hang 


Reuters 

a HARCOURT, Nige- 
A special Nigerian mil- 
:ourt on Tuesday sen- 
an Ogoni minority rights 
Ken Saro-Wiwa, and 
nhers to death for raur- 

-e Ibrahim Aura ruled 

lr. Saro-Wiwa and the 
«her leaders of his Move- 
: or the Survival of Ogoni 
ts should hang for the 
rin May last year of four 
ate leaders of the oil-pro- 

- Ogoniland. 

vas found guilty even be- 
was tried," declared a 
t but frail looking Mr. 
Viwa. who has been in 
ion since his arrest after 


One defendant was set free 
by the court in the southeast oil 
city of Port Harcourt, where 
special security measures were 
in place for the verdict. The 
same court cm Monday passed 
death sentences on five other 
members of the organization 
who were tried on the s a m e 
murder charges. 
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NEW ORLEANS JAZZ BRUNCH 
AT THE HOLIDAY INN 

Bute *AI you can ed*. New CMean* 
Jazz band, rd?' entertainment 
Ff 220. (Kid* wider 1 2 FF 55). 
Sunday bndi and Thnday evening. 
HOUDAYINN 10. pioesdr la RtpuUqua 
RasemAcn (1) 4355 44J4. 
PAsasath 

YUGARAJ 

| HcA eda* fr ebertfa ricn m floeeaw 
In Francs by 6e laadhg 
{□ircoretemd}. 14, rue L 
T.: 43-26A4.91 


LE B1IBOQUET 

A jazz temple snea 1947 
whidi hem hegKM jazzmen. 

In feheartafSawCermamdetto* 
br demur a ink. 

Ga*onomied menu d a rea w nAfa pries. 
13, rue Sortfientf. TdL: (1) 45 ABS1 .84. 
PJUttSTth 

THOUAUEUX 

Specialities of the SoutH-Wesl. Conftr de 
canard S. ustuib ou conh de eenerd. Air 
conditioned. Open everyday. 79 me 
aContHntt. TeL (1) 47.054975. Near 
Imctdes Temind 

PARS 15th 

LATERRASSE 
AT THE PARIS HILTON 

lunch or Aw 

21at*ifco»afiheaWT>v« 
Sunener terrace erth wgfecdtt 
ad 9 Km4(qmiI dmifl room 
Menu* el FF 98 & FF 140 (bndilme) 
andFF H84 FF 158 (evening] 

PARS UTOJ 1 8. w. tk Sefben 1. 44 3056.00. 


VBMA 


KERVANSARAY 

Twfash & irfl ndaDeL lobdEr bar, 
besl seabed rtsuunrt, Itf Boor. Mahlenir 9 
TeL 5128343 Airanfeaned 8Cm. C^arn 
NeartS pm & 6 pjn leun, empl irboy 
OpenhcUay* 


Yeltsin Joins Electoral Dispute 

He Asks Why 2 Parties Were Barred 


By David Hoffman 

Washington Post Service 


paign, including the country’s 
formist party. 


MOSCOW — President 
Boris N. Yeltsin, hospitalized 
and still out of public view, 
demanded an explanation Fri- 
day from Russia *s Central Elec- 
tion Commission for its deci- 
sion to bar two parties from the 
parliamentary election earn- 
ing 

most popular refi 

At toe same time, Mr. 
Yeltsin's wife, Nina, made a 
highly unusual appearance on 
television to say that Mr. 
Yeltsin felt better. The pres- 
ident has been isolated from all 
but his famil y and bodyguards 
since suffering renewed heart 
troubles last week. 

The statement on tbe cam- 
paign issued by Mr. Yeltsin’s 
press office was his first re- 
action to a furor that began Sun- 
day when toe election commis- 
sion announced that it would 
not certify for toe ballot the 
reform party Yabloko and the 
nationalist party Derzhava. 

The panel’s decision, appar- 
ently based on a technicality, 
touched off a firestorm of 
protests. 

In a statement Tuesday. Mr. 
Yeltsin demanded to know 
whether any of the electoral 
blocs had violated tbe rules, but 
he stopped short of denouncing 
toe action, as did Prime Min- 
ister Vflaor S. Chernomyrdin 
and others. 

Grigori Yavlinsky, the 
economist and popular politi- 
cian who heads Yabloko, said 
that he intended to appeal to toe 
Supreme Court cm Wednesday. 
He told a group of businessmen 
that at first he thought the dis- 
qualification was “typical So- 
viet-style bureaucratic abuse, 
which has always led to vio- 
lations of the law.” 

But be added, “I have re- 
ceived further evidence that 
these actions were planned in 
advance” and that rival patties 
“were asked to submit docu- 
ments to discredit our bloc.” Mr. 
Yavlinsky refused to provide 
further details, saying they 
would be brought out in tbe court 
case. Another leadei of Yabloko, 
Vladimir l-nlrm, said that if tbe 
party was hatred, he would urge 
international election monitors 
not to crane to Russia for toe 
Dec. 17 elections. 


In toe case of Yabloko. toe 
15-member commission based 
its disqualification on the par- 
ty’s failure to obtain written 
consent from six candidates 
who were removed from toe 
party lisL Yabloko said it had 
their oral consenL 

Specialists in election proce- 
dures said that the party’s error 
may have technically violated a 
rule, but not (he law, and that the 
sanctions for such violations 
were entirely up to the com- 
mission. which is nominally in- 
dependent but heavily weighted 
with Yeltsin loyalists. 

The nationalist Derzhava 
party, led by former Vice Pres- 


ident Alexander V. Rutskoi. al- 
so intends to appeal. 

Meanwhile. Mr. Yeltsin re- 
mained hospitalized, suffering 
from acute ischemia, a condi- 
tion that restricts toe flow of 
blood to the heart. 

In toe rare television inter- 
view, Mr. Yeltsin's wife, 
Naina, seemed to be trying to 
reassure the country that’he was 
not gravely ill. Earlier Tuesday, 
she was quoted by the Itar-Tass 
news agency as saying, “I can 
tell you with a sense of relief 
that Boris Nikolayevich is feel- 
ing belter.*’ She added, “We 
don’t need to talk about his be- 
ing incapable.” 


AIDS Drug 

In 5-10 Years? 

Agent c Fruniv-Prcsie 

BONN — The deadly 
AIDS virus can perhaps be 
treated in five to 10 years 
through several drugs that 
will eventually give those 
stricken with' the deadly 
disease a normal life ex- 
pectancy, Peter Piot. a 
World Health Organiza- 
tion expert, said Tuesday. 

“Patients would rnkg 
three to four drugs together 
all of their life and 1 guar- 
antee you tout in five to 10 
years we will find toe right 
drugs needed for that pur- 
pose.” he said in a Berlin 

radio interview. 
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South-Afnca 

• Hans van den Broek, Member ol the European Commission. 

Brussels 

• Smart Eizcnsut. US Ambassador to the European Union. Brussels 

■ Keat Chiton. Minister of Finance and Economic AfLnrs. Cambodia 

■ Uwe Wascher. GE Plasucs Europe 

• Ed Rcitman, UPS Europe 

Special keynote speech: GEORGE BUSH 
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perfecting their English to become 
independent and efficient readers. 
Through compelling news and feature 
stones, essays and editorials, you will not 
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intriguing questions. 

Related activities and exercises, 
developed by the editors of the NTC 
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reading and language skills. 
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§j articles grouped into thematic 
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and Environment, Sports. 
Every article is followed by exercises to 
help readers better understand its main 
points, vocabulary and idioms. Each 
section includes a "Focus on the 
Newspaper” unit designed to familiarize 
readers with the characteristics of 
journalistic writing and enable them to 
analyze the content and viewpoint of 
newspaper articles. 




Three audio cassettes with readings 
of selected articles from the manual, 
to help users improve comprehension 
as they explore challenging articles. 

IN THE NEWS is an excellent 
tool for improving your English - and 
is a perfect gift for colleagues, friends 
or family members who are studying 
English as a foreign language. 
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El Salvador Slow to Implement Reforms 


Los Angeles Times 

SAN SALVADOR — Three years after the 
signing of a peace agreement that ended more 
than a decade of civil war, the government 
missed its deadline Tuesday for completing the 
reforms promised in the treaty, according to the 
UN mission overseeing implementation. 

The UN report confirms what almost weekly 
demonstrations in the capital and land seizures in 
the provinces have indicated: The government is 
behind in its commitment to give land to former 
soldiers and guerrillas, who fought in the 1 2-year 
conflict. 

Nearly a fourth of die former combatants have 
not received their land, the United Nations found. 
The report also determined that rural housing 
programs for war refugees were even further 


behind than the land distribution. The govern- 
ment’s failure to meet its commitments has pro- 
voked concerns among politicians and religious 
leaders that rising impatience could cause social 
unrest 

Earlier in October, former combatants oc- 
cupied a government building and took em- 
ployees hostage to demand that the government 
distribute land and death benefits to survivors. 

The police have dispersed squatters on various 
occasions, and many Salvadorans worry dial 
violent confrontations could occur. A legislative 
proposal of jail sentences for people involved in 
Jand seizures created a public outcry. 

The United Nations has extended deadlines to 
Dec. 31 for land distribution and to April 30 for 
projects to provide homes for war refugees. 


AMERICAN 

TOPICS 


Dry Cleaners Come Up With an Idea: 

Water Is Better (and Safer, Too) 

Increasingly, companies that clean clothing are 
switching from dry to wet. from perchloroethylene. 


the dry-cleaning solvent used for decades to wash 
delicate fabrics, to nature's universal solvent, water. 
The New York Times reports. 

The switch has been prompted by rising indi- 
cations that perchloroethylene can raise the risk of 
cancer in laundry workers. 


Self-styled * ’green cleaners" in the United States 
and Europe use sophisticated machines that mimic 
the gentle sloshing of hand washing. Heat is mon- 
i itored to avoid shrinkage. The cleaned garments 
smell like cloth instead of like solvent. 

Advocates say the method can be used on almost 
any garment except furs and those colored with 
water-soluble dyes, like certain Madras prints. 

Neal Milch, who manufactures water-based wash- 
ing and drying equipment, predicts that die cleaning 
industry in the United States will be transformed 
within a few years, with most cleaners becoming 
primarily water- based, sending the most delicate 
garments away to centralized dry-cleaning oper- 
ations. 

He and other wet-clean advocates have asked the 
Federal Trade Commission change the wording on 
required labels of nonwashable garments from "dry 
clean only" to "professionally clean only." 


Short Takes 

Do the police need a search warrant to enter the 
cardboard home of someone living on the sidewalk? 
Reaching into one such box. the police found cloth, 
ing stolen from a Los Angeles store. The dweller 
claimed his right to privacy had been violated. But a 
California state appeals court ruled that a person 
“who occupies a temporary shelter on public prop- 
erty without permission and in violation of an or- 
dinance prohibiting sidewalk blockages is a tres- 
passer” and subject to immediate expulsion. 

Soap operas have less and less to do with reality, 
notes James Barron in The New York Times. Many 
such series are set in New York, where “everyone 
has working fireplaces that are always going." To 
reflect the reality of life in New York, he notes, fake 
fireplaces would be much more genuine. 

International Herald Tribune. 
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A Mistake in Russia 


With President Boris Yeltsin sidelined 
by severe health problems and Russia en- 
tering its most important; electoral season 
since the Bolshevik Revolution, the future 
of Russian democracy depends heavily on 
the performance of new institutions un- 
practiced in the ways of multiparty demo- 
cracy. On Sunday, one such institution, the 
Central Election Commission, threatened 
to make December's parliamentary elec- 
tions meaningless by knocking the coun- 
try's largest reform party off the ballot an a 
petty technicality. Much of the damage can 
still be undone if another fledgling in- 
stitution. the supreme court, overturns the 
Election Commission’s decision. Rival 
parties condemned the ruling. They un- 
derstand better than the commissioners 
that an election rigged against one of the 
main contenders can have no winners. 

Opinion polls showed the excluded par- 
ty, Yabloko, tied with die Communists at 
the head of the electoral pack, with each 
party attracting about 14 percent of the 
vote in a crowded field. That would be 
enough to assure Yabloko a leading role in 
the new Parliament, especially if it could 
form a coalition with like-minded parties. 
Yabloko's leader, Grigori Yavlinsky, is 
also a front-runner in Russia’s presidential 
election, scheduled for next June. 

More than a million voters signed 


Yabloko's petitions. The party had also 
signed up more than 200 candidates for 
the 225 party-based seats in Parliament. 
Six of those candidates, from remote re- 
gions, later withdrew. When their with- 
drawal letters failed to reach Moscow 
before die official deadline, tire entire 
party slate was struck horn die ballot. 

Speculation is rife about Mr. Yeltsin’s 
possible role, given the fact that the com- 
mission's chairman is his appointee. Was 
tins a Yeltsin-inspired maneuver to elim- 
inate Yabloko, his main rival on the re- 
form side? Or was it a case of hard-liners 
in Mr. Yeltsin's entourage taking ad- 
vantage of his temporary physical in- 
capacity? Even if the supreme court re- 
verses the ruling, as now seems likely, 
suspicions of this sort could set batik 
Russia’s democratic development 

Russian democracy has not had a very 
high reputation in the past, abroad or at 
home. But times have changed, and no 
party today can hope to impose its rule in 
the style of the old Communist dicta- 
torship. Russia’s next government will 
not have the authority to make difficult 
economic and diplomatic decisions un- 
less the Russian people believe that it 
won its mandate fairly. That requires 
Yabloko's return to the ballot 

— THE NEW YORK TIMES. 


Focus Intelligence 


A brisk competition is going on among 
American spy agencies for a bigger place 
in the post-CoId War world. This month it 
came out that the CIA had eavesdropped 
on Japan in auto talks some months ago 
(and then bragged about it. claiming what 
were described as “secret successes”!. 
Now the Defense Department is reported 
— by the House Intelligence Committee, 
no less — to be extending espionage 
abroad under phony commercial cover. It 
seems that the CIA is dying to get a new 
life, and that the Pentagon is moving in on 
a civilian agency still reeling from the 
Aldrich Antes mole case and other em- 
barrassments. 

Outsiders cannot speak with full con- 
fidence on these matters. What the public 
has learned in the past, however, indicates 
that separate or uncoordinated intelligence 
operations in, say, terrorism and weapons 
proliferation (fields of particular Pentagon 
interest) too often pass each other by or get 
in each other's way. Lapses can still pernst 
when the emphasis shifts. 

Many see an economic focus as smart 
for an intelligence community that is 
straining for relevance not just in an in- 
creasingly competitive wodd economy but 


also in an increasingly competitive UJS. 
budget- But is this really sol Economics 


budget. But is tins really so ' Economics 
brims with publicly available information 


and private sector expertise, not to mention 
the considerable resources of Treasury, 
Stale, Commerce and other agencies of the 
U.S. government 

The CIA’s special niche, of course, is 


company’s or government’s trade, tech- 


nology or negotiating secrets is a tricky 
business. You have to figure out what is 
public, what is foreign, what is “ Amer- 
ican ’’and with whexn to share the fruits, if 
there are any. It seems odd to have the 
CIA working covertly for, say, huge com- 
panies like Chrysler, Fond mid General 
Motors. By going covert, moreover, you 
risk disclosure. When a CIA team was 
exposed in France last spring, the damage 
went beyond the publicity; intelligence 
cooperation shrank between the two al- 
lies. The exposure in Japan over the auto 
talks has left the government fuming. 

Economic spying can have a special 
purpose; to keep high-tech out of the 
wrong hands. Otherwise, spying on 
friends — and it is in the nature of things 
that much economic spying involves spy- 
ing on the developed countries that are 
friends of the United States — ought to be 
reserved for extreme, dangerous circum- 
stances. This is true whatever American 
spy agency is involved. 

Much of the American interest in pro- 
tecting economic secrets is served by 
strengthening intellectual property rights 
and maintaining industrial momentum. 
American counterespionage, including 
detection of bribes and of economic spy- 
ing against the United States, can proceed 
more vigorously if American espionage 
is kept within bounds. The “new” mis- 
sions of fighting terrorism, drugs and 
weapons proliferation are more urgent 
beyond the reach of the private sector and 
deserving of close QA-Pentagon coop- 
eration and support. 

— THE WASHINGTON POST. 


Republican Turmoil 


Pat Buchanan thought and he fumed 
and he called Colin Powell the meanest 
name he could conjure. This general ev- 
eryone is so craty about, he said, is 
nothing but a “Bill Climanite.” Mayor 
Rudolph Giuliani of New York was more 
analytical in his comments on the David 
Brinkley show. He said that General 
Powell’s entry into the Republican pres- 
idential primaries would broaden die 
base and philosophy of the party. 

He is right, of course, ana that is what 
has made Mr. Buchanan so testy and Bob 
Dole's handlers so resistant to an open 
Republican primary in New York. The 
last thing Senator Al D’ Amato and Gov- 
ernor George Pataki want is for their 
heavyweight champ to get in the ring with 
the No. 1 contender. 

In the 46 days since General Powell 
announced moderate positions on abor- 
tion. affirmative action and gun control, 
the Republican Party has been in a tur- 
moil of change. His move exposed foe 
fearful secret that the fundamentalist 
right had been guarding since the days 
when it bullied George Bush into making 
it foe party’s enforcer. That secret is that 
most Republican voters care only ca- 
sually, if at all, about dictating repro- 
ductive behavior and keeping the Na- 
tional Rifle Association happy. 

General Powell's refusal to toe foe 
Buchanan line has threatened the hold of 
the activist minority on foe party’s phi- 
losophy and purse strings. If General 
Powell can resist the pressure to pander to 
the Buchanan/Falwell wing, he can re- 
align the party behind the fiscal con- 
servatism and more libertarian social 
views of its real majority. 

Tbe shift has already had some re- 


markable impact on the Repulican Party's 
moral authoritarians. Bill Bennett says 
Republican voters are more interested in 
character and leadership titan in a perfect 
score on the litmcs test issues. Bill Kristol, 
a model of ideological rigidity back when 
be was serving as Dan Quayle’s brain, is 
now chief barker for foe Big Tent Mr. 
Quayle believed that it was a terrible 
waste to have a mind and lose it. Mr. 
Kristol thinks that it is a terrible thing to 
have a chance to win foe White House and 
blow it on Bob Dole or Phil Gramm. 

If General Powell makes his decision 
to run. Newt Gingrich will have to make a 
decision what to do about him. If the 


as a soldier of the Gingrich “revolution,’’ 
then the Georgian can bless his can- 
didacy. But if General Powell is of a mare 


independent tom of mind, then Mr. Gin- 
grich faces unappetizing choices about 


grich faces unappetizing choices about 
his own presidential plans for 1996. By 
standing aside, he might allow a new- 
comer to seize a Republican moment that 
the speaker views as his creation. But, 
with his high negatives, could Ah*. Gin- 
grich really afford to enter a presidential 
race in which he might lose both die job 
he seeks and the one he bolds? 

Already, General Powell’s quasi-can- 
didacy has served a valuable civic and 
partisan function. It has given a center to 
a party that had only a wing. It has raised 
the possibility that Republicans who seek 
the bully pulpit do not really have to be 
bullied by a faction that seemed to be the 
biggest simply because it was the mean- 
est. One prediction seems safe. Mr. 
Buchanan will be whining even louder 
and longer before this is over. 

— THE NEW YORK TIMES. 
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B EIJING — What are America’s na- 
tional interests in its relationship with 


U tional interests in its relationship with 
China? So far there is scant sign of a 
coherent and hardheaded policy. 

On foe one hand there is the usual 
pleading from special interest groups, be 
they aircraft salesmen. Taiwan loyalists 
or human rights activists. At the broader 
level there is a vague idea that better 
relations with Beijing are a good thing; 
this can mean trying to skirt issues where 


B y Philip Bo wring 


U.S- interests are ax odds with Beijing. 
At die State Department, much of the 


At tiie State Department, much of the 
China foreign policy establishment seems 
to believe that there is some son of “spe- 
cial relationship" with China. This group 
identifies avoidance of Chinese hostility 
and an expectation of being able to in- 
fluence China as the dominant U-S. in- 
terest, if necessary overriding economic 
interests or relations with other countries. 
It favors the general maintenance of good 
relations as an end in itself. 

Even an excellent recent Rand analysis 
for the secretary of defease, * ‘China; Do- 
mestic Change and Foreign Policy,” con- 
cluded: “Strong, public U.S. pressures on 
China in a variety of areas could greatly 
increase the likelihood of strongly anti- 
Western conservative nationalists gain- 
ing control of foe Chinese political sys- 
tem.” The analysis urges closer economic 
and mili tary links to minimise this risk. 

The Rand view probably overstates the 
influence that America has on China. But 


its real problem is that by definition it 
tends to inhibit action on specifics. 

In the manner of the master. Hertty 
Kissinger, foreign policy is conceived in 
grand strategic terms that demote eco- 
nomics to the footnotes. Yet if economic 
self-interest were firmly at the core of the 
U.S. position on China, tbe United States 
would not be, via its trade deficit approach- 
ing S40 billion annually, tbe principal ex- 
ternal contributor to Chinese growth. 

No one should begrudge China its eco- 
nomic successes, nor foe attractions of an 


economy growing by 8 percent a year. But 
U.S. official complaisance on trade is 
astonishing. Tbe deficit is written off as 
an inevitable consequence of China’s 
competitiveness in certain products, or as 
a result of the transfer of former Taiwan 


and Hong Kong surpluses, or as simply 
part of a global U-S. trade problem. At 


part of a global U-S. trade problem. At 
times it is even explained as the price the 
United States must pay to convert China 
to the merits of foe market 

The bottom line is that China so far 
enjoys almost all the advantages of a 
WTO member without tbe obligations. 

It is up to businesses to decide whether 
they can ever make good returns out of tiie 
billion-people market after considering tiie 
hidden costs, piracy of brand names, op- 
portunities forgone elsewhere, the true val- 


ue of the technology transferred, and the 
prospects of eventually repatriating their 
proftts- Private risk should be just that 

Public policy for America should be to 
protect its overall economic interests, 
which means acting to divert import sourc- 
ing to nations, in Asia and La t i n America, 
with more open markets and closer link- 
ages with the United States. 

Forcing the issue of placing the U.S. 
trade relationship with China on a more 
equal footing would be painful in tbe short 
term but would help tbe whole relationship. 
The United States has a general interest in 

Chinese economic growth and political sta- 
bility, but so it does in Brazil, Russia. South 
Africa etc. There should be nothing special, 
for or a gflingi. in the China relationship. 

A healthier relationship should have 
beat foe result of the (correct) decision to 
de-link trade and human rights. While 
h piman rights are a legitimate UJS. con- 
cern in China as elsewhere, their absence 
does not specifically threaten UJS. in- 
terests as a $40 billion trade deficit does. 

Tbe United States has a moral com- 
mitment to help Taiwan defend itself, and 
to let Taiwanese visit America in un- 
official capacities. But there is no reason 
to buy into cross-straits rows about the 
nature of One China, any more than there 
is to court Chinese anger by backing 
Taiwan’s UN admission. 

The U.S. obligations to Taiwan have 
nothing to do with “containing” China. 


Such talk only provokes Beijing to more 

nationalist positions. 

That does not mean that the United 
Stales should avoid reasoned opposition 
to foe more extreme parts of China's 
South China Sea claims, which so con- 
cern America's ofoer (and closer) allies in 
foe region and threaten its own navigation 
rights. Nor does U mean going slow on the 
long delayed rapprochement wjfo Viet- 
nam because of Beijing's suspicions of 
American motives. 

It does mean, however, that the United 
States should moderate its global moral 
policeman role and acknowledge that 
China has legitimate, nonexpansionist in- 
te rests in its relations with such countries 
as Pakistan and Iran. 

Beijing may be using rocket and nuclear 
plant sales as bargaining chips in its deal- 
ings with the United States. If so, Wash- 
ington is being gullible, sacrificing self- 
interest to selective and doomed crusades. 

America should spell out more dearly 
its own interests and aims, and pursue 
them with the same diligence as do the 
Chinese. Perhaps foe best way to start 
would be, as the British have found in 
Hong Kong, to take policy out of foe 
hands of the China experts with emotional 
or -career commitments to one side or 
ofoer of China issues, and treat China as 
what it is: a country like any other except 
for its size — a little bigger than India. 

International Herald Tribune. 


Central and East European Candidates Will Have to Do Better 


L ONDON — In tiie constant 
talk about the enlargement of 


I j talk about tbe enlargement of 
foe European Union to Central 
and Eastern Europe there con- 
tinues to be one major illusion. 

In some commentary it seems 
taken for granted that soon after 
tomorrow tiie Czech Republic, 
Slovakia. Hungary, Poland, Ro- 
mania, Bulgaria and tbe Baltic 
states, with a total population of 
IQS million, will march in serried 
ranks into foie Union, increasing its 
population by a quarter and up- 
setting everything. So a drastic re- 
casting of foe Union’s structure is 
urgently necessary. 

One member state presses this 
view because it has hoped for 20 
years that rapid and widespread 
enlargement would transform die 
Union into an unmanageable free 
trade area and scupper any move 
toward federation. 

More generally, ministers in 
Europe do not like being unpop- 
ular with their neighbors, provid- 
ed that they do not have to pay any 
immediate bills. When Greece 

S lied in 1975 to join the then 
omunity, the European Com- 
mission first recommended a 


By Roy Denman 


waiting period. The then Greek 
prime minis ter appealed to his 
Community colleagues, and the 
Commission was overruled. The 
bills took some time to come in, 
but their size has more than made 
up for any mhial delay. 

When anyone applies to join a 
chib, tbe membership committee 
needs to consider two things . One 
is whether the beliefs of the ap- 
plicant fit those of foe members. It 
would hardly be sensible to admit 
to a club of country gentlemen a 
fanatical opponent of fox hunting. 

Secondly, will foe applicant be 
able to afford foe annual subscrip- 
tion and a reasonable use of the 
club's facilities? 

As things stand, only the most 
curmudgeonly member of tbe Eu- 
ropean club would grumble in foe 
bar that it was in danger of being 
invaded by bankrupt, ex-Bolshe- 
vik banana republics. But some 
serious questions do remain. 

After more than 40 years of 
communism, how democratically 
stable are these new applicants? 
To give only two examples, in 


Slovakia a populist prime min- 
ister, Vladimir Meciar, de- 
nounces Gypsies and Hungarians 
and keeps power by giving two 
key portfolios in his coalition to 
an even more sinister far right 
party. In Hungary, Jozsef Tor- 
gyan of tbe Independent Small- 
holders Party has captured tiie 
lead in foe opinion polls by stir- 
ring up nationalism. 

More worrying is tbe economic 
situation. The problem’s size can 
be measured by two examples. 

Greece, the poorest member of 
the Union, receives $780 per bead 
annually in EU regional aid, or 
between 5 and 6 percent of its 
GNP. A recent Commission study 
has shown that extending these 
criteria to countries in Central and 
Eastern Europe would mean re- 
gional aid amounting to 7 percent 
ofGNP in the case of Slovenia, 13 
percent in the Czech Republic, 
and 34 percent in Bulgaria and 
Romania. Disbursements on this 
scale would simply not be ac- 
ceptable to tbe net contributors to 
Union funds such as Germany, 


the Netherlands and Britain, 
which already consider that they 
arepaying too much to Brussels. 

The second example is foe ex- 
perience of German reunification. 
When this at last became possible 
it was an affair of the heart, not of 
the purse, and in time the pay back 
for a founding member of the 
Union would be immense. But for 
five years Eastern Germany has 
cost its Western counterpart trans- 
fers amounting to 5 percent an- 
nually of GNP and a solidarity tax 
on income of 7.5 percent Yet the 
process of producing a self-sus- 
tained economy in the new Lan- 
der, by far die most advanced part 
of the old Eastern Europe, is only 
half completed- That alone shows 
the immensity of foe task of join- 
ing East and West in Europe. 

This leads to foe following con- 
clusions: 

* The East and Central Eu- 
ropean countries should be admit- 
ted when their democratic systems 
are solidly established and their 
economies are self-s ustaining and 
competitive with the West. 

• This will mean both that it 
will be a long haul and that some 


will be admitted before others. 
The Czech Republic, Slovenia 
and Hungary, tiie countries which 
have made the most use of Union 
aid under foe Phare program, wiQ 
be first, perhaps early in foe first 
half of the next decade. At the 
other end of the scale will be 
Romania and Bulgaria, which 
might take 10 years or more to 
qualify for entry. 

• In the meantime, the Union 
should do everything possible to 
help all these countries to quality, 
not only by foe existing Phare 
program, which is devoted large- 
ly to infrastructure and privati- 
zation projects, but by technical 
and administrative aid. 

* Above all, tiie Union should 
help by opening up its markets 
more for imports from these 
countries of textiles, steel and 
foodstuffs. 

That (and supporting the 
WTO) is where tiie main liber- 
alizing efforts of foe Union 
should be focused in foe next few 
years, not on ill-judged attempts 
to drown Europe’s separate iden- 
tity in an Atlantic free trade area. 

International Herald Tribune. 


The News Shouldn’t Be Mainly About Conflict and Controversy 


W ASHINGTON — My col- 
league David Broder wrote 


TV league David Broder wrote 
recently of an important job train- 
ing bill whose passage by an over- 
whelming 95-to-2 vote scarcely 
made the news. The reason had 
nothing to do with the signifi- 
cance of foe legislation and ev- 
erything to do with die over- 
whelming margin of its passage. 
If there was no conflict, no cred- 
ible “ofoer side,” how could the 
bill possibly be important? 

This was a masterful way of 
presenting one of die most dis- 
turbing and least noticed trends of 
big-time journalism. As Broder pin 
it “It is conflict, not com pro mise, 


By William Raspberry 


that makes news _ The media bias 
for verbal slugging over legislative 
virtuosity is one of the main rea- 
sons, I believe, Congress is held in 
such low esteem.” 

Far more than that. It is foe 
reason, or at least a big part of foe 
reason, for much of the racial and 
political polarization, incivility 
and generalized bad blood bo- 
tween Americans. 

How can that be? Because so 
much of the focus of today’s jour- 
nalism is on conflict, and so little 
on substance. 

The reason job training leg- 


islation seemed unnewsworthy is 
that foe process went so smoothly. 
It went smoothly, as Mr. Broder 
pointed out, because some mem- 
bers of Congress and their staffs 
had spent long hours, even years, 
negotiating foe compromise leg- 
islation that passed so handily. 

But that sort of legislative bro- 
kering does not interest the media, 
unless it can be portrayed in leans 
of surrenderor forced concessions 
or some other dement of fighting. 

Fighting. That’s the operative 
word, and not merely in terms of 
the way we journalists cover the 


Judges Stir Things Up in Britain 


L ONDON — There has been 
a significant change in foe 


A-/ a significant change in the 
way the British system of gov- 
ernance works. It is a change in 
the outlook of judges and in the 
function they perform. 

British courts used to be ex- 
tremely cautious and conserva- 
tive. That was especially so 
when it came to protecting in- 
dividual rights. In conflicts be- 
tween individuals and the state, 
judges almost always deferred 
to foe state. They were, a critical 
judge said, “more executive- 
minded than the executive.’ ’ 

Over the last 20 years that 
judicial attitude has been trans- 
formed. Judges no longer hes- 
itate to rule that foe government 
has abused its powers. Cabinet 
members have to reckon with 
foe possibility that something 
they plan to do may be found by 
a court to be beyond the law. 

This transformation has oc- 
curred without any change in foe 
written law. Britain still has no 
written constitution or bill of 
rights. Nor has Parliament 
passed an Administrative Pro- 
cedure Act like America’s, pro- 
viding for judicial review of ad- 
ministrative decisions. 

The judges have done it on 
their own. In tbe tradition of the 
common law, made by judges 
from case to case over die cen- 
turies. they have built up an im- 
pressive body of what they call 
administrative law: reviewing 
the fairness and the legal basis 
of government actions. 

For example, the present 
home secretary. Michael How- 
ard, ignored a statute laying 
down rules for a system to com- 
pensate the victims of crime; 


By Anthony Lewis 


claiming that he had inherent 
power to do so, be made his own 
rules. Tbe courts held that he 
bad acted unlawfully. 

Mr. Howard, who is widely 
regarded as the most reactionary 
hone secretary in years, has 
been restrained by judges many 
times. But he is not alone. A 
predecessor of his ignored a 
court injunction forbidding the 
deportation of an immigrant; he 
claimed that cabinet ministers 
could not be held in contempt. 
The courts held otherwise. 

Why have the courts become 
so much more vigorous in pro- 
tecting individuals against the 
state? Why, particularly, has 
Britain's highest court, tbe 
House of Lords? 

First, foe judges plainly un- 
derstood that there was a vac- 
uum. Traditionally, Parliament 
was supposed to correct any 
governmental injustice to indi- 
viduals. but in the modem state 
that is a myth. Parliament is 
under tbe virtually total control 
of the executive, and in any case 
it does not have time to consider 
individual wrongs. 

Second, foe judges became 
increasingly aware of bow 
loosely drafted much modem 
legislation is. how tittle thought 
goes into its details. It delegates 
huge powers to the government, 
and foe government is often ar- 
bitrary in exercising them. 

Third, there has been a gen- 
erational change in judges. The 
new judges thh\k of law not as 
fixed rules but as a set of values 
designed above all to protect 


democracy and human rights. 

Fourth, foe new judicial gen- 
eration is more outward-looking. 
It is familiar with die European 
Covenant of Human Rights. It 
knows that courts in Common- 
wealfo countries have taken to 
enforcing individual rights ever 
more rigorously — in South 
Africa, for example, and in Aus- 
tralia and India. 

The Supreme Court of the 
United States has been an es- 
pecially strong influence. At 
least one law lord was educated 
at an American law school, and 
all know foe great liberating de- 
cisions starting with Brown v. 
Board of Education. 

The Conservative govern- 
ment is not at all pleased with 
the judicial -trend, and that is 
hardly surprising. Those who 
exercise arbitrary power always 
resent restraint by courts. 

The Labor Party may be no 
better if it comes to power. So 
one must conclude from a 
speech delivered two weeks ago 
by Labor’s shadow lord chan- 
cellor, Lord Irvine. It was a shot 
across the bow of die courts. 

Lord Irvine warned against 
what he called “judicial supre- 
macism.” He called for judicial 
deference to “foe sovereignty of 


legislative process. We cover de- 
bates over welfare reform and af- 
firmative action and Medicare 
more in terms of who is landing 
the most pun cries on whose nose 
and less in terms of tire potential 
impact on the lives of people, and 
of children in particular. 

It may be entertaining, but it is 
ripping the country apart. That is 
why I get a little side every time I 
see John Sununu and Michael 
Kinsley nose-to-chest in some 
phony fight in which each says 
things more strongly than he 
could possibly believe them, care- 
ful to avoid the slightest hint that 
foe other guy might have a point 

I first noticed the trend. I sup- 
pose, during the debate over 
health care reform, when it 
dawned on me that even as a 
fairly attentive consumer of news, 
1 was never quite sure what was in 
any particular package or propos- 
al I knew only who seemed at die 
moment to be ahead on points, 
who was cheering for whom, and 
what it all meant for Hillary’s 
ascendancy or demise. 

Now I see it everywhere: in the 
debates over abortion and school 
choice, in the wrangling over 
deficit reduction and most certain- 
ly in tbe presidential campaign. 
The substance regularly fakes a 
back seat to the fight 

One of foe main reasons for the 
media’s interest in a possible Col- 
in Powell candidacy is that Ids 
presence in the race would make 


tiie fight journalistically more in- 
teresting. As Hedrick Smith, late 
of The New York Times, puts it, 
we cover words and delink our- 
selves into thinking we have com- 
mitted journalism. 

Even as I say these things, I 
recognize that my media col- 
leagues will point out that they do 
cover substance. Eveiy welfare 
reform proposal, every legislative 
bill, eveiy campaign promise has 
been reported in some detail at 
least once. Surely I can't be de- 
manding that reporters go on 
retelling stories already told. 

Not quite. What I am really 
proposing is that we not forget 
that, unlike boxing matches, pol- 
icy fights are about something. If 
we don't keep our audience fo- 
cused on what that something is, 
they are very likely to go on 
choosing sides based on party or 
personality — to go on adding to 


foe polarization. 
Focus on sub 


Focus on substance and you 
have the basis for useful com- 
promise. Focus on controversy 
and you have only winners and 
losers. Still it is tiie controversy, 
the fight, that attracts us. 

Cart Sessions Stepp of the 
American Journalism Review put 
it well when he said that if (he 
media had been around 2000 years 
ago. we would have covered the 
Crucifixion and missed Christian- 
ity. Thar's quite an indictment. I 
wish it weren't true. 

The Washington Post. 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1895: Stench Downriver 


Parliament,” a phrase that is foe 
last refuge of constitutional 


last refuge of constitutional 
scoundrels. 

The politicians, or many of 
them, will resist judicial review. 
But my guess is that the British 
public likes it when judges stand 
up for them against the stole — 
and that the public will demand 
more of the new constitution- 
alism. not less. 

The New York Times. 


PARIS — The question of the tout 
d V egout system of drainage and 
foe Seine has again been respon- 
sible for a new lawsuit in which 
the City of Paris will figure. The 
inhabitants of Bougjval complain 
of foe disagreeable odors which 
arise from tiie river and damage 
this suburb’s reputation as a pleas- 
ant summer resort, and injure it 
from the point of view of trade. 
They have accordingly com- 
menced a civil action for damages 

against tbe City of Paris. There is a 

prevalent idea that this action 
should have been brought a g ain ^ 
the State and not against the City. 


stance of a woman voting in an 
American Presidential election. 
The President and his wife took 
advantage of the new prerogative 
of voting by mail when proof is 
offered of inability to attend foe 
polls on voting day. 


1945: Danish Shift 


1920: Wilsons Vote 


WASHINGTON — President and 
Mrs. Wilson cast their ballots to 
Princeton, NJ„ their official vot- 
ing residence today [Oct 31], They 
voted foe straight Democratic tick- 
et. This is probably foe first in- 


COPENHAGEN — Prime Min- 
ister ^ Buhl announced that his 
Coalition Cabinet would resign in 
the wake of yesterday's [Ocl 30] 
election for foe Lower House of 
Parliament. Buhl said a new Cab- 
inet would be formed of parties 
opposed to socialization. The So- 
cial Democrats led but sweeping 
gains were made by Communists 
^d Agrarians. The Communists, 
with little popular support before 
foe war. gained 18 seats. Their 
surprising gains were attributed to 
foeu - ability to lure the working 
JJfass from the Social Democrats. 
The Agrarians gained 10 seats, to 
become the second largest party- 
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OPINION /LETTERS 


Powell Has Political Pros 
Shaking in Their Boots 


By A. M. Rosenthal 


N EW YORK — Except for a 
relative handful of people. 
Americans have a great deal to gain 
from a Colin Powell run for the 
presidency, and nothing to lose that 
is not worth losing. 

We Americans know that he is a 
man of achievement, thought, ci- 
vi lity a nd leadership who would be 
a strong candidate. But whether he 
should be elected president — that 
needs more time for voters to get to 
know him, think about it and decide. 
Time is exactly what the American 
political system provides. 

But that handful exception is 
powerful and ubiquitous. In print 
and on the air. there’s no escape 
from them. 

They are the people who make 
their living from politics — elected 
officials, their appointees, staffs and 
fund raisers — whose careers and 
r* emotions are already committed to 
the Democratic incumbent or one of 
his Republican challengers. They 
know that their interests can be dam- 
aged by a Powell run. So they tell us 
and him to pass it by, pass it by. 

We would be fools to listen to 
them. We have the luxury of the time 
before and after the primaries and 
conventions to pick up the goods a 
candidate offers, squeeze hard, go to 
another bin, back and forth. 

Some refuse to accept that de- 
• ti cions time. They pick anybody 
from Column A because they detest 
the other party. I love to tell a bril- 
liant Democratic friend that I vote 
Republican or Democratic as 2 
choose, because she fixes me with a 
magnificent look of shock, horror 
and disgust 

Part of the Powell phenomenon 
was The Book and The Tour. But 
nobody put a gun to all those people 
to line up to buy the book. If it is just 
hype, all Bob Dole has to do now is 
go to a publisher and say, here's my 
book, make me president 

People lined up because General 
Powell had attracted them before he 
wrote a word. They did not admire 
what was being offered them in the 
way of leadership by Bill Clinton or 
his Republican opponents. 

They wanted to get a feel of this 
Powell. They wanted to know more 
about him, in print or person, and 
they still do. No political outsider 
I -since Dwight Eisenhower, and none 
1 J I can think of before him, has aroused 
that interest, almost longing. 

Nobody knows that better than 
members of the Republican Party 


apparatus, which these days means 
the conservatives. Some of them, 
like the House speaker, Newt Gin- 
grich, are smart enough to hold their 
fire; and some, like William Ben- 
nett, Jack Kemp and Bill Kristol, are 
saying very nice things about Gen- 
eral Powell. (Mr. Kristol’s new 
magazine. The Weekly Standard, 

But the voters line up 
for the general 

revealed the Million Man March as 
not entirely the racially polite and 
cuddly event that most journalists 
insisted it was. Already it is the 
magazine I get most grumpy about 
when it is not delivered early.) 

But others in the party are acting 
as if they invented conservatism and 
patented it last year on Election Day. 
Anybody outside their circle can 
sign in only with a blood oath not to 
deviate an inch from their version of 
what the parry should be. Anybody 
who does must be cast out, right 
away, lest he bring the wrath of the 
Republican voter down on them all. 

They tell us that, but they are too 
smart to believe it, which is what gets 
them so nervous and mean about 
General Powell. These self-appoint- 
ed high priests know that not all 
Republicans, even right-wing Re- 
publicans, agree with them about 
abortion. Medicare, minority protec- 
tion or the anti-immigrant chive. In a 
new New York Tnnes/CBS News 
Poll, Republicans who vote in pri- 
maries showed themselves not nearly 
as tight, stingy or ideological as these 
keepers of the flame would like. 

Senator Dole, who has spent y ears 
cultivating these Republican prima- 
ry voters, gets a 39 percent approval 
rating from them. Flame-keepers 
Patrick Buchanan and Phil Gramm 
get 19 percent each. General Powell 
already gets 43 percent among these 
Republicans, more than he gets 
among all other Americans. 

So there goes the Republican 
high-priest argument that conserva- 
tive voters would froth at the mouth 
if General Powell got into the race. 

If he does make a run for it. 
America will get the time it needs to 
look him over — a clear gain. Amer- 
ica stands to lose one thing: the 
conviction of the professionals that 
politics belongs to them. That will 
be bearable for the rest of us. 

The New York Times . 



Keats Tells a Young Poet: 
You Can Be Human, Too 


By Philip Levine 


LETTERS TO THE EDITOR 


Russian Health 

I have just read Flora Lewis’s 
article “The Health Crisis in Russia 
Is Too Grim to Fathom" (Opinion, 
Aug. 18), and I share her dismay 
about our situation. It is critical in 
many respects, though not all of 
what she describes can be ascribed 
to a breakdown of health services. 
As a pediatrician with more than 40 
years in service, I would like to offer 
a few comments. 

Mortality has gone up, particu- 
larly among males. But this is due 
to violence, alcohol abuse, acci- 
dents, environmental pollution and 
lifestyle-related diseases. 

The declining birth rate also re- 
flects Russia’s social crisis, but, as 
some statistics show, it is accom- 
panied by a decline in the number of 
abortions. For me, this reflects a 
responsible attitude toward parent- 
hood in these years of hardship. And 
it seems that the downward trend in 
the birth rate has leveled off. 

The prevalence of birth defects 
cited in the article (388 to 436 per 
1 0.000) is comparable to that in many 
other countries. The increase from 
1990 to 1994 may well reflect better 
attention to the problem following a 
stream of reports in the media. 

Nevertheless, there is a health cri- 
sis. The health system has reached 
its limit of efficiency, and further 
improvements are hardly possible 
without some fundamental changes 


in ideology, training, financing and 
administration. Let me illustrate this 
by some examples in child health. 

Our infant mortality is two to 
three times higher than in the West, 
and the difference is made up main- 
ly by the mortality of premature 
babies and those with congenital 
malformations (of the heart, in par- 
ticular), due to the scarcity of ap- 
propriate intensive-care and surgi- 
cal facilities. The creation of such 
facilities and training of staff for 
them was neglected for decades; 
now it would take years to make up 
for it, even with adequate financing, 
which is doubtfuL 

Petfiatricians who give primary 
care are obliged to make house rails 
for every acutely 01 child, often re- 
peatedly, totaling 8 to 12 hone visits 
a day. and three to fours times as 
much during a flu epidemic. The 
result is excessive hospitalization, 
with enormous costs and all the haz- 
ards of in-hospital infection. 

This “convenience" has to be 
scrapped. Doing so would free man- 
power and funds that could be used 
to upgrade diagnostic and treatment 
faculties, but the authorities are re- 
luctant to do so at a time of popular 
discontent with almost all that is 
being done by them. 

For years, pediatricians were held 
responsible for whatever happened 
to the children under their care. Our 
data show that this was the mam 
cause of undervaccination against 


diphtheria and other Infections in the 
1980s, which opened the way for 
current epidemics. Pediatricians 
would look for every possible med- 
ical pretext to postpone vaccina- 
tions, fearing reprimands that would 
inevitably follow a severe reaction 
or complication from a vaccine. 

Litile if anything has been done to 
reform the administration of health 
service, to decentralize it and torn 
state-owned infrastructure into a 
functional networic of municipal. non- 
profit or even private institutions. 

VLADIMIR TATOCHENKO. 

Institute of Pediatrics. 

Academy of Medical Sciences. 

Moscow. 

What’s in a Hyphen? 

Why are some people called 
African- American, or American In- 
dian, or Asian- American or Mex- 
ican- American? Why aren't all U.S. 
citizens simply called Americans? 

PAULINE F.HUDEK. 

Geneva. 

Straight Talk 

Regarding “Race and Eu- 
phemism!" (Editorial, Oct. 17): 

Americans most relearn how to 
"tali it as they see it’ 7 if the nation 
is to avoid destroying one of its 
basic freedoms. 

ROBERT R. HODGSON. 

Puteaux. France. 


N EW YORK — We were 12 
young and not so young men 
and women from Detroit. 

The class. Professor A. D. 
Wooly'siniroduction to the Roman- 
tic poets, met in the late afternoon, 
and some hurried to it after fin- 
ishing die day shift at one of the 
local factories; 

With one month left in die 
semester, we arrived at young John 
Keats — who was bom 200 years ago 

MEANWHILE 

this week and is hardly more fash- 
ionable now than he was when I sat 
In that classroom 47 years ago. 

With Keats there was an imme- 
diate affinity we had not felt before. 
Shelley and Byron were exotic aris- 
tocrats, who rode far above the 

clouds of industrial garbage that hov- 
ered over our university campus. 

Keats was one of us: young, un- 
certain, determined, decently edu- 
cated at mediocre schools, smug- 
gling to survive. He was what one of 
us might have been, had one of us 
been die phenomenal John Keats. 

From the moment I read “On 
Ernst Looking into Chapman’s 
Homer,” I was hooked. It expressed 
perfectly my own response to the 
great Romantic poetry I was reading 
for the first time and, to use Keats’s 
expression, feeling on my pulse as I 
had felt no poetry before. 

I do not know if Mr. Wooiy knew 
my ambition was to become a poet 
Detroit was not Greenwich Vil- 
lage or even Berkeley. It taught you 
not to advertise all of your am- 
bitions.- Its stance was ferociously 
masculine, and most of its citizens 
seemed to have little tolerance for 
the arts or for what might be de- 
scribed as “artistic behavior." 

Even half the women I went to 
school with carried themselves as 
though they yearned to become pro- 
fessional bowlers. 

My guess is Mr. Wooiy divined 
certain needs in me. One afternoon, 
as the last of daylight faded across 
his desk, he handed me a volume of 
Keats’s letters opened to the page 
concerned with what the poet called 
“the vale of Soul-making.'* 

In what I read, a man barely older 
than I was attempting to account for 
the function of pain and suffering in 
die creation of title human spirit 
I found, to use Keats's words, 
“the use of the world” for probably 
the first time in my fife. 


Nothing I had read before bad so 


over my small portion of Detroit- 
This was some 10 years before 
Americans of my generation would 
set about the creation of a body of 
poetry that would later be labeled 
‘‘confessional’ ’ and even longer be- 
fore those poets’ acts of self-destruc- 
tion, but the models were there. 

That year, Detroit itself would 
welcome the besotted Dylan 
Thomas, My mentor-to-be, J<*n 
Berryman, would later claim that 
what the poet required above all else 
was a wounding so terrible that he or 
she could only barely survive it- 
Imagine my relief and surprise 
when Professor Wooiy pointed to 
the following passage: “Whenever 
I find myself growing vaporish I 
rouse myself,, wash, and put on a 
clean shirt, brush my hair and 
clothes, tie my shoestrings neatly, 
and in fact adonize as I were going 
out — then all clean and comfort- 
able I sit down to write. This I find 
the greatest relief.” 

It seemed quite suddenly I could 
be both a poet and a person, even in 
a world like ours — that is, if I were 
able to create such a person out of 
what Td been given. 

like Keats, Iwas descended from 
ordinary people, in my case with 
extraordinary minds and imagina- 
tions. 1 realized that this, too, could 
prove to be a virtue, tor it meant that 
I could not live apart from the daily 
difficulties of the world. 

I could regard these drcumstances 
as Alps standing between me and the 
poetry I might write, or like Keats I 
could regard them as part of the 
mytmnl out Of which I T fl i g frt build 
my character and, liner, my poetry. 

I’ve thought many times since then 
of the poems that might have been 
ours, and the enormous literary rep- 
utation That might have been his, had 
Keats lived his three score and 10. 

But what he left us and what 
we will celebrate as long as our 
language survives is unique, for 
even though he lived to be only 
25 years old, he is with all of us, 
an extraordinary human soul, an- 
imating os still. 

The writer is the author of “ The 
Simple Truth,” which won the 1995 
Pulitzer Prize for poetry. This com- 
ment. contributed to The New York 
Tunes, was adapted from an essay in 
the spring 1996 issue ofOoubieTake 
magazine. 


BOOKS 


THE VEEL OF ILLUSION 

By Rebecca Ryman. 632 pages . 
524.95. Sr. Martin's. 

Reviewed by Brian Jacomb 

I N “Olivia and Jai." her 
earlier novel about the 
British in 19th-century In- 
dia, Rebecca Ryman made 
it very dear that it does not pay 
to go against the accepted be- 
havior under the crown. 

Jai Raventhorae, a fiercely 
magnetic but bitter half-caste, 
snubbed the British by marry- 
ing a white American, Olivia. 
Jai went an to build a shipping 
business that competed directly 


with British companies and 
beat them at their own game, 
resulting in an even more ex- 
plosive situation. 

Then in Cawnpore, in 1857, 
the Bibighar massacre took 
place, a native uprising in 
which 200 European women 
and children were murdered. 
Jai was rumored to have been 
executed by the British for his 
role in the rebellion. 

Ryman gives a precise de- 
scription of these important in- 
cidents from her earlier book ar 
the start of the sequel. “The 
Veil of Illusion" {ticks up the 
story 13 years later in Calcutta, 
with Olivia still seeking the 


BEST SELLERS 


Hk New York Tims 
Tins fctbbwaJon reports &wnrac*t than 
2.000 bookstores throoghoiH 
the United Sans. Weda on ha are dm 
necessarily consecutive. 

FICTION 

TM* La* Weeks 

Week Wk cuLte 

1 THE LOST WORLD, by 

Micbad Cbiduon 

2 SILENT NIGHT, by May 

3 


1 


by Nictates Evan* 

4 MORNING. NOON AND 
NIGHT, by Sidney Shektau- 

5 COMING HOME. by 

Rtnamunde FScber 

6 COME TO GRIEF, by D*± 

Fra ncis -- — 

7 LOVE IN ANOTHER TOWN, 
by Barbara Taylor Bradford _ 

g ThE CELESlTNE PROPHE- 
CY, by lames Rcdfidd — 

9 DEAD MAN'S WALK, by 
Lmy McMnray. 

10 BEACH MUSIC by Pa 

11 AllSaf ‘ CAUJ®"FRiE- 


DOML by Rea FMett 
12 DARES ABER, by I 


Kevin J. 


Anderson. 


13 “L" IS TOR LAWLESS, by 
Sue Grafton--— — 

14 FINDING MOON, by Tony 

HiBemun — . — — 

ISPOLmCALLYOMRfiCT 
HOLIDAY STORIES, by 
James Finn Gancr i* 


NONFICTION 

1 MY AMERICAN JOURNEY. . 

bv Colin LFowrfl — » 5 

2 EMOTIONAL INTEL- 

LICENCE. by One 1 

Gateznaa ■ - 4 


JA GOOD JJFE. bv Ben 
Bradtee 3 3 

4 MY POINT —AND DO J 

HAVE ONE. by BkM 
DeCenart..—. 9 8 

5 SPONTANEOUS HEALING. 

by Andrew Weil 4 22 

6 A GOOD WALK SPOILED, 

by John Fcmstein — 5 19 

7 AN UNQUIET MIND, by Kay 

Redfield Jamtson — II 4 

8 MIDNIGHT IN THE 
GARDEN OF GOOD AND 

EVIL, by John Bcrenfe 8 8b 

9 HIGH TtDE IN TUCSON, by 

B arbara KinesoNcr 6 3 

10 SISTERS. Essays by Carol 
Saline. Pbouwraphi by Sharon 

J. WohJrouth 7 44 

11 ALL I KNOW ABOUT 

ANIMAL BEHAVIOR I 
LEARNED IN LOEH- 
MANNS DRESSING 
ROOM, by Erma BombecL.- I 

22 PALIMPSEST. by Gore 

VidaL 1 

U MY OLD MAN AND THE 
SEA. by David and Daniel 
Hay* IQ 12 

14 COMING OF AGE, by Smds 

Tcrfcel 1 

15 SEW PASSAGES, by Gat I 

Sheeby 13 19 


ADVICE. HOW-TO 
AND MISCELLANEOUS 

1 MEN ARE FROM MARS. 

WOMEN ARE FROM 
VENUS, by John Gnv 

2 THE SEVEN SPIRITUAL 
LAWS OF SUCCESS, by 


truth about Jai’s disappear- 
ance. 

Ryman lovingly describes 
the sights, sounds and colors of 
India: the carpeted jade of the 
luscious grasslands, a sky of 
luminous rainbows, die swift 
whoosh of the blue- breasted 
kingfisher and the chi tiering an- 
tics of troupes of monkeys. 

But as beautiful and sensu- 
ous as her descriptions are. Ry- 
azan jolts the reader into stark 
awareness of what it meant to 
be Eurasian. 

In Calcutta's segregated and 
highly pigment-conscious 
colonial society, she explains, 
there operated a remarkably ef- 
ficient “nostril brigade’’ who 
could sniff ourthe faintest whiff 
of native blood beneath the 
most deceptively Nordic ap- 
pearance. 

The Indians themselves were 
even more callous in their 
caste-ridden bigotry, even less 
subtle in their rejection of most 
Eurasians. 

Olivia Raventhorae contin- 
ues to probe and question the 
fate of her husband while cop- 
ing with the growing difficulty 
of guiding their grown son and 
daughter. 

She tries especially hard to 
prevent scornful treatment by 
the English community when 
each child in rum becomes ro- 
mantically involved with an 
English partner. 

It’s a common expression 
among the English that the 
Eurasians are good enough to 
bed but not to wed. 

Even the most upstanding 
citizens and highly placed of- 


ficials in the colonial govern- 
ment are revealed to be cads in 
their private practices. 

Although described as his- 
torical romance, this book is for 
more. 

Where a good mystery writer 
tosses in red herrings to throw 
the reader off track, Ryman 
does that and a whole lot more. 
One minute the reader will feel 
sympathy for a character or sit- 
uation. only larerto have a com- 
pletely different view. 

The author has taken pains in 
depicting the native Indian rit- 
uals. beliefs and superstitions, 
the great pride in which family 
is held, the strict observance of 
religion. 

She also makes much of the 
respect shown to elders and (he 
ethic of what is acceptable and 
what is not in the caste system. 

This is a very long novel, but 
Ryman has managed to pace 
her stray well. 

There are no slow passages, 
therefore no letdowns. The 
publisher provides no informa- 
tion about the author’s back- 
ground other than that Ryman is 
a pseudonym of a woman who 
lives in her native India. 

This is a disappointment I 
would like to know more about 
Rebecca Ryman, but then per- 
haps the withholding of her 
identity is another aspect of the 
mystique of “The Veil of Il- 
lusion.” 


Brian Jacomb, a Washington 
writer who specializes in his- 
torical fiction, wrote this for 
The Washington Post. 
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32 


MELATONIN MIR- 
ACLE. by Waller pjerpaoli 
ami Wilfcnn Rcgefaou with 

Carol Colman 3 6 

4 MARS AND VENUS IN THE 
BEDROOM, by Jobs Gray.—. 15 


LIVING IN THE US.? 

Now printed in New ¥>rk 
for same day 
delivery in key cities. 

To subscribe, call 
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On November 7th, the IHT will publish 
a Sponsored Section on 

Lebanon 

Among the topics to be covered are: 

■ The reconstruction of Beirut 

■ Strengthening the asset base of the 
banking sector. 

■ The return of flight capital. 

■ The bidding contest for $ 2 billion in 
contracts. 

■ Rebuilding the tourism sector. 

For farther information, please contact B&MaMer in Pans 
at (33 -1)41 4$ 93 79 or tax (33 -1)41 43 92 13. 
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And the 
business 
of trends 



What s an after hours fun -foshion - food-music - 
and-the-arts chat show like Style Cafe doing on a 
business channel ? 

The same thing as a travel show, a media show 
a science show or even a global business report. 

It's all business to US. If it's about making money 


Business as you 



or spending money you’ll see it on EBN, 24 hours 
a day, everyday. 

. So ask your cable operator or hotel for EBN or 
tune into 1 1J65 MHz on Hotbfrd 73* East and be 
prepared to be informed, challenged, and most 
surprisingly, entertained! 


've never seen it before. 


On cable and satellite television 
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“ NEW YORK FASHION 


STAGE/ENTERTAINMENT 


Designers 
Walk on 
Drab Side 


Minimalist Look 
Is Very Much ‘In ’ 


By Suzy Menkes 

Iniemuional Herald Tribune 


N EW YORK — Here we are down 
and out in M anhattan , slumming 
it at the Plaza Hotel among the 
plush and gilt. 

Through the grand ballroom strolls the 
supermodel Linda Evangelista in a droopy 
cardigan the color of old bones over the 
kind of hopeless, shapeless dress run up by 
a loving mom at home. 

Just a little something picked up at the 
flea market, along with the lumpen plaid 
skirts, the shiny jersey shirts, the bad-taste 
tunic rattling with fringe and the 1950s 
stilettoes embroidered at the toes? 

Ah, but the hot and hip New York de- 
signer Marc Jacobs has actually created 
these clothes and hired a posse of su- 
permodels and the Plaza ballroom as their 
showcase. What look like drab discards of 
the 26th Street thrift market have been 
painstakingly pieced together from cham- 
bray. chiffon and shantung. 

It takes a skill of sorts to capture so 
precisely the look of the moment, as wom by 
an in-crowd of fashion folk who are fixated 
on Plain Jane looks and drab-is-chic. The 
problem for Jacobs, once known for witty 
and ironic fashion takes, is that all this 
minimalist or neo-suburban style has been 
pioneered by Prada in Milan and has already 
spread across other runways. 

At designer label prices, the clothes look 
like a tough sell, even if individual pieces — 
say a safari shirt, a crisp shantung tunic or 
pajama-print blouse and simple skirt — 
might seem cool. 

So what is an uptown girl to do? For die 
newly married Marie-Chantal Miller, now 
princess of Greece, the answer was to take 
herself and a fellow blonde Gucci-clad 
friend to Victor Alfaro’s show. There they 
sat front row, sunglasses pushed up on the 
crown, ticking appreciatively shantung 
gowns in pimento, pink or garnet red sOk 
with a diamond-shaped seams at the 
midriff. 

Alfaro's show was nothing spectacular, 
with its echoes of Gucci's Milan show in 
bursts of psychedelic pattern and in the soft 
jersey sweater tops or square tunics over 
pants. Shirt dresses, coat dresses and the 
inevitable hipster pants just picked up on 
current trends. But the designer at least 
addressed a reality that often seems to be 
forgotten in this Spring/Summer 1996 New 
York season: potential customers need 
something suited to an upscale and uptown 
world, exemplified by the marriage of the 



2 Queens, and a Particularly Nasty Vaudevillian 


By Sheridan Moriey 

International Herald Tribune 



ONDON — Roy Marsden's 
valiant attempt to bring the Mer- 
maid Theatre back to life in the old 
traditions of its founder. Sir 


Bernard Miles, gets off to a strong start 

>lt’s “Vr 


with a rare revival of Robert Bolt's “Vi vat! 
Vivat! Regina!'* True, it may disappoint 
those who expect “Two Women for All 
Seasons," for in place of the dry lyricism 
and canny psychology of Bolt’s earlier 
excursion into Tudor history. What we 
have here are swift character sketches of 
two female mon&rchs: Elizabeth, icy and 
alone, already more of a queen than a 
woman and painfully aware of it, and 


the way to “Mammy" dearest, but Brian 
Conley is (in the title role) enough of a star 
to dare to be deeply unlovable, while in- 
telligently suggesting that anyone bom Asa 
Yoelson in Lithuania who came ro fame 
pretending to be a black minstrel while his 
father remained a cantor probably had 
enough of an identity crisis to explain just 
about everything. 

One of Jolson’s less endearing habits 
was to stop a full-scale show in the middle, 
asking the audience to choose between him 
and it before dismissing the rest of the cast 
for the night. The triumph of Conley’s 
“Jo Ison” is to keep the cast around him, but 


LONDON THEATER 



suggest that he could still manage it alone. 
Despite some truly bizarre raves front 
several respected colleagues, the musical 
of “Prisoner of Cell Block H" at the 
Queen’s Gate is a disgrace to any idea of 
quality control at that once-great' Shaftes- 
bury Avenue playhouse, and a travesty in 
more than the original sense. Even by the 
standards of Australian television, this has 
to be their most painful export, and thougt 
the stage version might just have been 
strong enough fora five-minute sketch on a 
lesbian benefit night at the Drill Hall, the 


idea of charging West End prices for a 
tat nobods 


Moon/naam 

Alfaro's silk shantung evening dress. 


third Miller sister to Alexander von 
Furstenberg last weekend. 

"All the uptown people I know go 
downtown. There shouldn't be a distinc- 
tion,'’ said Princess Marie-Chantal, who 
was wearing a speckled jacket and dark 
pants from Calvin Klein. ‘ T want whatever 
is prerty and wearable." 

Has Carolina Herrera ever designed any- 
thing else? From the little white gloves, 
through the lace-and- horsehair collars 
framing the face, her show was a model of 
ladylike elegance. It opened — as every 
show seems to this season — with white: 
pantsuits or dresses in different textures of 
mat and shine. Color? The softest ice cream 
sorbets in fondant pink or pistachio, the 
dresses given forgiving cap sleeves or little 
cardigans draping bared shoulders. In a 
shifting fashion world, her clients will find 
Herrera's approach reassuring. 

The enduring uptown spirit of Jackie 
Kennedy and Audrey Hepburn as Holly 
Gotightly hovers over American 
sportswear. Designers who were once into 
tailoring now focus on the simple sleeveless 
dress. Mark Eisen made something of sim- 
plicity with his use of different textured 
fabrics and flashes of silver on predictable 
zippered jackets, cropped tops and the in- 
evitable Jackie dresses. Nicole Miller told a 
similar story with her all-white opening. 
And then she said it again with flowers, 
splashing exotic orchids or prim pansies on 
empire-line dresses. 

Norma Kamali displayed on man- 
nequins I940s-style dresses and jackets, 
black and white stretch gym clothes and 
vivid green and orange shantung or suede. 

New York's shows used to offer a reality 
check after the excesses of European col- 
lections, but now. fashion stylists too often 
rule the runways, giving the models messy 
top-knots and mournful makeup and in- 
sisting on spare style. This enrages the ac- 
cessories designers who are staging a well- 
displayed exhibition beside the show tents. 


Mary, Queen of Scots, hot-blooded and 
impetuous, readily accepting death as an 
alternative to the loneliness Elizabeth al- 
ready knows. 

They never meet on stage, but Bolt 
achieves some nice contrast and compar- 
ison — told at one point in the com- 
plexintrigue that impels the plot that Mary 
has escaped through her palace kitchens, it 
suddenly occurs to Elizabeth that in the 
same situation she couldn’t even find the 
kitchens. 

Bolt chooses a patchwork pattern of 
brief scenes in which characters are es- 
tablished within a few lines and often dis- 
missed in a few more; it is a cross-cut 
technique, reminiscent of his years in epic 
screenplay writing for David Lean. Mars- 
den’s production betrays a yearning for the 
old theatrical pageantry values that is as 
welcome as it is rare. 

As the two queens, Barbara Flynn 
(Mary) and Janet McTeer (Elizabeth) offer 
brilliantly contrasted opposite sides of the 
same royal coin, and one could hope that 
this production, apart -from bringing us 
back the Mermaid, might also bring us 
back die other plays of Bolt after years of 
shameful neglect: historians have long 
been out of fashion in the theater, but a man 
who could write aline like ‘ ‘You are grown 
so subtle, Master Cecil, you will shortly be 
invisible," is well worth rediscovery. 

It might appear somewhat backhanded 
to compliment a West End musical simply 
on the grounds that someone has bothered 


show that nobody has bothered to write, 
compose or apparently rehearse is one of 
the most depressing of recent times. 

Lastly, a couple of intriguing multicul- 
tural classics: at the Tricycle in Kilbuiu. 
Nicholas Kent has a largely black “Mac- 
beth" played in a very rapid no-interval 
two hours, while to the Cottesloe stage of 
the National comes the great Indian film 
star Naseeruddin Shah. For his British 
stage debut, Shah has chosen a radical 
rewrite of “Cyrano" in which the old 
Rostand swashbuckler is updated to Raj 
India, specifically the Bombay of theR 
1930s, where the wars being fought were 
between stage and screen as the cinema 
first took hold. Cyrano thus becomes 
prompter to a theater company, Kishan the 
star about to desert them and Rukhsaan the 
girl they both love. 

It might have been better to start a whole 
new play than deconstruct an already good 
one, but Anuradha Kapur's production has 
some powerful cross-cultural moments. 


to write it instead of just cobbling it to- 


gether on the backs of old record sleeves, 
but after a deluge of songbook or tribute 
shows compiled on precisely that basis, the 
great news about “Jolson" (Victoria 
Palace) is that it actually has a script. 

Moreover it’s a courageous one: old Joly 
is shown to have been a thoroughly nasty 
egocentric neurotic who only really came 
to any kind of life when the footlights were 
switched on. 

Jolson so traumatized his second wife. 
Ruby Keeler, that for years after their di- 
vorce she refused to admit she had ever 
even met him; true, the show chickens out 
on the point, and gives us the brave- hole 
lady actually fixing up his comeback con- 
cert in 1949. 

At the Victoria Palace we are spared 
none of the songs, from “Sonny Boy” all 
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Naseeruddin Shah as Cyrano, top; a scene from Jolson " ; and Lennie James and Helen McCrary in "Macbeth. ” 


A French Moviemaker’s Lament 


By Richard Covington 

Special to the IHT 


B EAUNE, France — Patrick 
Braoudd, one of the funniest and 
most genial of French directors, 
should be a happy man. After his 
second film, “Neuf Mo is” garnered plau- 
dits of critics and audiences. Twentieth 
Centuiy-Fox paid him 51 million for the 
remake rights and signed on Hugh Grant 
and Robin Williams to star in “Nine 
Months," die American adaptation by 
Chris Columbus. So what does he have to 
complain about? 

Despite a sunny mask, Braoudfi admits 
being more than a little upset that his film 
was not even distributed in the United 
States. It was, after all. the second time 
around. Remake rights for his first film, 
“Genial, Mes Parents Divorce," were also 
sold to American studios. Both Warner 
Brothers and Steven Spielberg bought the 
rights, but because they had divergent con- 
cepts of the films they wanted to shoot, 
neither remake was begun, the director 
explained. Like "Neuf Mois," Braoudfi's 
first film never received distribution in the 
United States. Addressing a conference 
here among European and American film- 
makers ana studio executives, he made an 
impassioned plea for European films to be 
given at least a chance of finding American 
audiences. 

“The Americans try to reassure us, saying 
‘film good stories and the audience will 
come,’ but how can they come when U.S. 
distributors will not even exhibit our 
films?” 

Even though “Neuf Mois” had audi- 
ences laughing in festivals from Sarasota to 
Los Angeles, the distributors begged off. 


claiming that American audiences are im- 
mune to French comedies. 

“I love American cinema, so it’s very 
frustrating for me not to be able to show my 
movies to Americans and earn the same 
respect from the Americans that I have for 
them," Mr. Braoudti said. 

Resistance by American distributors to 
subtitled and dubbed films is an article of 
faith about to be challenged by American 
studios and by European governments. 
Walt Disney Co. is set to dub "Un Indien 
dans la Ville," followed by an American 
remake. And the French government has 
joined the European Union in announcing 
plans to create two separate dubbing funds 
to encourage foreign distribution of films. 

Perhaps these efforts will meet with 
more success than “Les Visiteurs," the 
broad farce by the French director Jean- 
Marie Poire that was dubbed by Miramax 
at a reported cost of half a million dollars, 
only to languish in the vaults, unreleased. 

Braoud6 joins a long line of foreign 
filmmakers whose work has crossed the 
Atlantic only after the questionable bap- 
tism of the Hollywood remake. 

“Three Men and a Baby," “The Return 
of Martin Guerre," "My Daddy, My 
Hero" are a few of the French films that 
have been remade by American directors. 

As Andrei Kontchalovsky, a Russian 
director and veteran of Hollywood, sar- 
donically maintained: '‘Producers there 
don't like to read scripts. They would rather 
watch a French film and imagine American 
actors in the place of the French ones." 

Now Jules Verne joins the ranks of cin- 
ematic makeovers. Captain Nemo, that 
dark, tortured soul, the original submariner 


berg, that promises to bring him up from 
the somber lower depths into the light of 
Hollywood optimism. 

Janet Scott Batchler and her husband 
Lee explained why they were persuaded by 
Spielberg’s Amblin’ Entertainment studio 
to shine up the captain for international 
viewers in a “prequel” to the Verne ad- 
venture classic, "Twenty Thousand 
Leagues Under the Sea." 

“We are changing our initial script of 
the film from dark to light because the 
studio does not want to spend $60 million 
or $70 million immersing an audience in 
tragedy.” she said. 
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A MIDST all the breast-beating 
and jealous fear of American 
films destroying the original vi- 
sion of European movies, a free- 
wheeling pair of filmmakers from Croatia 
welcomed Hollywood commercialism. 

Eschewing government subsidies.Zeljko 
V ukmirica and Vicko Ruic mustered up the 
$1 million cost of their film “Nausikaja/' 
on their own, making them the high rollers 
of Zagreb’s tiny film industry — so tiny that 
the pair represent the only independent 
movie venture in the country. 

* * We feel closer to the Americans than to 
the Europeans asking for government 
handouts and com plaining about block- 
buster Hollywood films,” explained the 
strapping Ruic, who weighs in like a 
younger version of Oreon Welles. 

‘ ‘Following the American subculture was * 
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our way of fi 


ghting 
To as 


the former Communist 


of the psyche, is being prepared for a 
spiritual facelift, courtesy of Steven Spiel- 


down its visioa is like going to the National. 
Basketball Association and asking the 
teams, ‘please, please play bad.’ It's 
crazy.” 


SHORT CUTS 



ACKING towering figures, these 


are the days for piclang up the 
if vir- 


L pieces. All-star packages o: 

tuosi play newly digested versions 
of gourmet classics by former towering 
figures. Quality and commerciality merge 
on the following. 

• THE MUSIC OF JIMI HENDRIX. 
"In From The Storm” (RCA): This may be 
the album of the year. Enthusiastic, rev- 
erent, eclectic new thrusts without sim- 
ulation or pretence in that place where 
rock, funk, blues and jazz meet as music. 
Sting (singing) and John McLaughlin play 
"The Wind Cries Mary.” The London 


Metropolitan Orchestra conducted by 
Michael Kamen does, among others. “Lit- 
tie Wing and Spanish Castle Magic” Spyro Gyra, Arturo Sandoval and Davef 
JJr . ^ “Sfr Car, °* Santana, Taj Grusin and “Yesterday.” “She’s Leaving; 

Mahal, Tony Williams and Toots Thiele- ” ” - * - — - - 


jazz) interpreting songs by the Beades.- 
George Benson. Chick Corea. Tom Scott, 

£num A _ o. 1 1 rvntfl» 


mans. Buddy Miles. Bootsy Collins and 
Steve Lukather take "Purple Haze" on 
home. Hats off too to Billy Cox, Noel 
Redding and producer Eddie Kramer. "Ex- 
cuse me while I kiss the sky.” 

• GRP ALL-STARS, “(I Got No Kick 
Against) Modem Jazz” (GRP): This oddly 
titled assemblage features heavyweight fig- 
ures in "Contemporary Jazz” (a chart cat- 
egory meaning bigger sales than just-plain 


UI4U 1 I^iuuaj, JIK a 

Home,” etc like Hendrix, the Beatles wrote- 
standards by any standard. Those who cry; 
that "real" song writing died with Cote* 
Porter are wrong. 

•DAVE BRUBECK. "Young Lions. 
And Old Tigers" (Telarc): Celebrating his; 
70th birthday, Brubeck gets together with; 
James Moody. 70, Christian McBride. 22,. 
Jon Hendricks. Joe Lovano and others. 
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Merger Fever Afflicts U.S. 

Companies Revel in Deal-Making Boom 


By Stephanie Strom 

iVr* - Y vk Tima Service 

NEW YORK — This year’s wave of U.S. 
mergers and acquisitions is poised to set a record, 
extending a feverish pace of global business 
consolidation that during 1994 and 1995 could 
see as many companies get swallowed up as 
during the last three years of the 1980s. 

According to Securities Data Corp., U.S. merg- 
ers and acquisitions thus far this year were worth 
almost $346 billion on Monday, just shy of the 
record $347.1 billion completed in all of 1994. 

D. Scott Lindsay, co-head of mergers and 
acquisitions at CS First Boston, estimated that 
worldwide deals could reach $800 billion this 
year, with a two-year total of $1 3 trillion. The 
$653.4 billion in global deals done so far this 
year is already a record. 

In many ways, the deals announcedthis week 
are typical of the year. On Monday. Softkey 
Internationa] Inc., a software company, an- 
nounced it was making an S800 million bid for 
two makers of education software. On Sunday, 
Praxair Inc., an industrial gases spin-off from 
Union Carbide Corp.. said it planned a hostile 
$2. 1 billion bid for a rival. Comsat Corp. agreed 
to buy the cable television operations of E.W. 
Scripps Go., for $1,575 billion. 

While the entertainment, drug, banking and 
media industries have dominated the stage this 
year, the range of companies involved in ac- 
quisitions has touched all sectors of the econ- 
omy, even die once -somnolent utilities. 

What many of the acquirers have in common is 
a new willingness, even by blue-chip companies, 
to engage in hostile takeovers, making this year 
the biggest year for such deals since 1988. There 


is also a desire to capitalize on the strong per- 
formance of the stock market by financing deals 
with shares that are steadily rising in price. 

' ‘So long as the stock market stays at record 
highs, it’s a great time for companies to do stock 
deals," said Samuel C. Butler, die managing 
partner at Cravath, Swaine & Moore, a New 
York law firm that has one of the leading merg- 
ers-and- acquisitions advisory practices. 

Other factors contributing to the deal-making 
boom include a perception of a loosened reg- 
ulatory environment and a sense that in a period 
of a slow-growth economy, business expansion 
can best be achieved by acquiring compkitors. 

“Strategic, not financial, issues are behind 
most diffls that have been done over the past two 
years.” said Willard J. Overtook Jr_ the head of 
global mergers and acquisitions al Goldman. 
Sachs & Co., which brokered $93.7 billion of 
deals through the first three gunners of this year. 

Wall Street is benefiting from the fees for the 
deals, even if competition means the business is 
not quite as lucrative as it was in the 1980s. 

This year’s burst of activity is changing the 
corporate landscape. With the $7.5 billion ac- 
quisition of CBS Inc., Westinghouse Electric 
Corp. will metamorphose into a media company. 
The pending $488 million acquisition of the 
Washington Electric Co. by Puget Sound Power 
& Light Co. weds an electric company and 
provider of natural gas. 

Southern Pacific Railroad Co.’s name will dis- 
appear when it is absorbed in die $53 billion 
merger with Union Pacific Cmp. Chemical Bank- 
ing Corp. will gjve up its name in its $10 billion 
merger with the Chase Manhattan Corp. As cor- 
porations disappear, thousands of jobs will also 
vanish as costs axe cut to make the deals pay off. 


U.S. Mergers 

Value of annoiffieed 
mergers and acquisitions 
In the U.S. to 

date 

$350 billion 
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A Global Milestone 

Value of announced 
mergers and acquisitions 
worldwide. 



Lloyd’s Auditors Suffer Setback in Court 


The index tracks US. datar vatuoB d sucks kc Tokyo, Now York, London, and 
Argentina. Australia, Austria. Belgium, Brad, Canada, Chile, Dmueric, Finland, 
Ranee, Garmm, Hong Kong, Italy, Mex i co, Netherlands, Hew Ttetanrt. Norway, 
Shigepore. Spain, Sweden, Sw ttii l an d and Venezuela. For Tokyo, Now York and 
London, the Max Is eempo a o d ot the 20 top issues ki utms at market eapHataatku. 
Ottawa die tan iqp stocks on tracked. 
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VMb to Trlb Index. 181 Avenue Charles de GauBe, 92521 NeuUy Cedex. France. 

O International Herald Trtxne 


CofpSedbj Ow SufFnn Duftxdxt 

LONDON — A major group of in- 
vestors in the Lloyd's of London insurance 
market won a landmark legal ruling of 
negligence on Tuesday against auditors of 
insurance syndicate. 

The victory could lead to compensation of 
up to £300 million ($472.9 million) for the 
Names — individual Lloyd’s members 
whose assets have traditionally backed its 
policies — represented by the Merrett Syn- 
dicate 418 (1985) Names' Association. 

The judge in the London court said that 
Stephen Merrett, the ma na gin g agent for 
syndicate 418, also was negligent and he 
had “serious reservations about many as- - 
pects of Mr. Merrett’s evidence.” 


John Mays, chairman of tile Names as- 
sociation. said: “This is a stunning victory. 
If we’d written the judgment ourselves, 1 
don't think we could have come up with a 
better one.” 

The approximately 2,000 members of 
the group are seeking compensation for 
about £300 milli on of their losses from the 
auditor, Ernst & Whinney. now Ernst & 
Young. The firm said it would appeal 

The bulk of Merrett 4 18 losses stemmed 
from pollution and asbestos claims, major 
causes of losses at Lloyd's. 

Around half of Lloyd's 30,000 Names 
are involved in legal action to recoup some 
of the record losses sustained by the market 
in recent years as a result of a series of 


Daimler Casts 
Doubt on AEG’s 

Independence 


’8887 *89 *91 *93 *95 
to 

Source: data 

Securities Data Company 

Tbe New Y—k Times 


disasters and alleged poor management 

“It is a significant defeat for the au- 
ditors,” Mr. Mays said. 

He added that it would add to pressure on 
auditors to contribute to a £2.8 billion 
settlement the market is trying to put to- 
gether for Names. 

Names have unlimited liability on their 
investments, and because of the long-term 
nature of some claims, lasses can continue 
to mount for many years. 

Lloyd's hopes a settlement wQl bring an 
end to the litigation, but Mr. Mays said the 
offer would nave to be more than £23 
billion. He said he was looking for an ad- 
ditional £1 trillion. 

(Reuters, Bloomberg) 


Bloomberg Business News . 

FRANKFURT — The exis- 
tence of AEG AG as an in- 
dependent entity and about half 
of its activities are under review 
by its parent company. Daim- 
ler-Benz AG. AEG’s chief ex- 
ecutive said Tuesday. 

“We are discussing whether 
AEG should remain an inde- 
pendent entity or whether it will 
be absorbed into Daimler,” 
Emst-Georg Stdckl said. 

Mr. StBckl confirmed that 
the maker of machine ry and 
electrical equipment, one of 
Germany’s oldest industrial 
companies, is in talks to sell its 
power distribution and automa- 
tion units with annual sales of 
33 billion Deutsche marks 
($2.48 billion). 

The weekly magazine Der 
Spiegel reported on Sunday that 
D aiml er would sell the units to 
tbe British-French conglomer- 
ate GEC Alsthom and close 
AEG’s F rankf urt headquarters. 

Mr. Stdckl confirmed that 
GEC Alsthom is one of the 
companies in talks with AEG 
for the power distribution unit. 

“We axe in talks with various 
partners and these talks are m 
various degrees of progress/’ 
Mr. Stdckl said, adding that all 
potential partners were Euro- 
pean. 

Daimler-Benz will retain 
AEG operations with sales of 
about 6 trillion DM, he said 
AEG had total sales of 103 
billion DM in 1994. 

Each AEG unit is being re- 
viewed to see whether ft fits into 
Daimler’s strategic plans and 
each must meet certain goals for 
returns. Mr. Stdckl said. 

Automation and power dis- 
tribution did not pass the test 
because both are in markets 
with increasing competition 
and fellin g prices, he said 

The power-distribution unit, 
which Mr. Stdckl said would 
break even this year, needs about 


250 million DM in investment to 
remain competitive. The au- 
tomation unit is expected to have 
a loss this year and needs up to 
500 milli on DM in investment, 
he said Mr. Stdckl said he an- 
ticipates positive proceeds from 
tire sale of both units. 

Daimler anno unced earlier 
that it would sell AEG's low- 
voltage business, part of the 
power distribution division, to 
General Electric Co. of the 
United States for an undis- 
closed amount. 


MedioboneaTold 
To Bid for More 
Ferruzzi Shares 

Bloomberg Business News 

MILAN — ■ Mediobanca 
SpA must bid for 11 percent of 
Ferruzzi Finanziaria SpA after 
buying that amount on the Ital- 
ian stock market last week, the 
Italian stock market regulator 
Consob said on Tuesday. 

The bid most be made in the 
next 30 days at a price not lower 
than the average 1385 lire a 
share Mediobanca paid daring 
its stock market raid last week. 
Those purchases cost 
Mediobanca about 260 billion 
lire ($163.1 1 milli on). The pur- 
chases pushed Ferruzzi shares 
up by more than 50 percent 


during the week. 

In Italy, when someone buys 
a “significant” stake in a com- 
pany, Consob can order it to 
make a public bid for die same 
amount to give minority share- 
holders the opportunity to sell. 

Mediobanca bought the 
shares last week after Fer- 
ruzzi ’s proposed merger with 
G emma SpA fell apart. 
Mediobanca said it bought die 
stake because ft has confidence 
in Ferruzzi as an investment. 


Thinking Ahead /Commentary 


Frightening News for Papers 


By Howard Kurtz 

Washington Post Service 

WASHINGTON — At the Baltimore Sun. 
which is cutting 125 jobs, some senior editors 
have been offered reporting or copy-editing 
positions if they do not retire. 

At the Los Angeles Tunes. 800 jobs are being 
abolished, along with the weekly World Report 
section, six suburban sections and City Tones, 
which was launched after the 1992 riots. 

At the Miami Herald, which has killed its 
Sunday feature section, the publisher says the 
paper will henceforth concentrate on nine sub- 
jects deemed most important in reader sur- 
veys. National and world news are not among 
them. 

At tbe Buffalo News, a redesign generally 
allows only three stories on the front page. 
Some recent offerings: rumors that O J. Simp- 
son planned to many a friend. Paula Barbieri. 
and that the comic-book characters Dagwood 
and Blondie were consulting a marriage coun- 
selor. 

“You can get tbe facts with out straining 
your brain,” trumpets a radio advertisement. 

Across the United States, layoffs, budget 
cuts and a chang in g approach to journalism 
have cast a pall over newsrooms. A familiar list 
of culprits — soaring newsprint costs. dec li ning 
circulation and growing competition from tele- 
vision, talk radio, direct mail and on-line ser- 
vices — has combined to make 1995 die most 
depressing year in recent newspaper history. 

“The business is scared, ana the people 
running it, myself included, are confused 
about which way to point the papers and how 
to deal with the competition,” said Zachary 
Stalberg, editor of the Philadelphia Daily 


News. “There’s a real spiritual self-doubt that 
I don’t remember experiencing before.” 

Lest anyone forget tbe stakes, the newspaper 
landscape is littered with fee fresh corpses of tbe 
Houston Post. New York Newsday and the 
Baltimore Evening Sun, and further darkened 
by athree-and-a-half month strike at the Detroit 
News and Detroit Free Press. 

Morale is particularly low at two of the 
industry’s most prominent chains: Knighr- 
Ridder Inc. (which owns the Miami Herald, 
Detroit Free Press, and die Philadelphia In- 
quirer and Daily News) and Times Minor Co. 
(owner of the Los Angeles Times. Newsday of 
Long Island, the Baltimore Sun and Hartford 
Courant). 

Knight-Ridder's third-quarter profit 
plunged 82 percent, to 56.6 million. Times 
Mirror recently reported $299 million in third- 
quarter losses and announced further job 
cuts. 

“The Courant is losing part of its heart and 
soul/’ said Clifford Teutsch. its managing 
editor, last month, after 188 employees — 16 
percent of the staff — accepted buyouts. Those 
leaving included the staff members who won a 
1992 Pulitzer Prize. One is going to graduate 
school to study botany. 

The Baltimore Sun columnist Wiley Hall, a 
20-year veteran who took a buyout last month, 
said the editors “encouraged me to leave” by 
dropping his column. “I think they're making 
a big mistake.” he said. “They’re getting rid 
of a lot of good experience, people with con- 
nections to the Baltimore community, and 
that’s going to hurt them in the end.” 

At the Philadelphia papers, where 230 jobs 

See PAPERS, Page 17 


AT&T Goes 
To Every 
U.S. School 

The Associated Press 

NEW YORK — AT&T 
Corp. said Tuesday that it 
would provide $150 million 
during the next five years to 
connect all of public and private 
elementary and secondary 
schools in the United States to 
the Internet and other electronic 
networks. 

Through a program called 
tbe AT&T Learning Network, 
the company said it would pro- 
vide services such as tempo- 
rary. free use of voice messag- 
ing systems. 

It would also train teachers 
and staff to use new commu- 
nications networks. 

Each school would also get 
free dial-up Internet service, 
browser software and 100 hours 
of free usage. 

When schools reached the 
limit of free usage. AT&T said 
that it would offer discounts on 
both Internet and messaging 
services for the rest of the five- 
year period. 

Given that budget-con- 
strained schools are slow to 
adopt new technology. AT&T 
hopes the program will give it a 
chance to develop business in 
the school market as well as to 
display new products to parents 
who might also buy them. 
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Very briefly: 


iVetes Corj>., TCI Plan Sports Service 


By Geraldine Fabrikant 

New York Times Service 


NEW YORK — In an effort to become a 
major competitor to ESPN, Tele-Commu- 
nications Inc. and News Corp. are ne- 
gotiating the formation of a new global 
sports network, two people with knowl- 
edge of the discussions say. 

The cable service, which could be an- 
nounced as eariy as this week, would be run 
by News Corp. and Liberty Media, the pro- 
gramming arm of TCL Liberty also has a 
number of regional sports cable services that 
could provide some programming for the 
service. 

' Meanwhile, News Corp., led by Rupert 
Murdoch, has been aggressively acquiring 
sports rights in the United States and over- 
seas. 

The two companies declined to com- 
ment on their plans. 

If they go ahead with such a channel, it 
could present competition for ESPN, the 
sports cable service owned by Capital 
Cities/ABC Inc. ESPN was one of the 


major attractions for Walt Disney Co„ 
which agreed to acquire Capital Cities/ 
ABC last summer. At the time, Michael 
Eisner, Disney's chief executive, said he 
planned to take ESPN overseas. 

If die TCI-News Corp. effort succeeds, 
TCI would be able to join with the Fox 


lu would be able to join witn me fox 
Network, which is owned by News Corp., in 
rivaling ABC and ESPN for the rights to 


rivaling 

sporting events. 

News Corp. could put up several hun- 
dred million dollars to start the venture, a 
person familiar with the talks said. Amer- 
ican sporting events have an increasingly 
large audience in Europe, and Liberty 
could use some of its programming on an 
international service. 

There was mixed reaction from analysts. 
One analyst saw the move as a serious 
counter to the power of ESPN. 

But another was unimpressed. 

“It’s hard to get real excited about it,” 
said Larry Gerbrandt, who follows cable 
programming for Paul Kagan Associates, 
the consulting firm. “It’s another sports 
channel. It is what Liberty does.” 


Mr. Gerbrandt raised the question of 
whether TCI, the nation’s largest cable 
operator, might not also be trying to exert 
some leverage with ESPN, which is carried 
on Tele-Communications’ cable systems. 
He recalled that when Tele-Communica- 
tions Inc., which reaches roughly 1 1 mil- 
lion cable subscribers, was renegotiating 
its agreements to carry ESPN in the mid- 
1980s, it announced a sports channel, 
called Sports Time, thar it was forming 
with Anheuser Busch and Cox Cable. At 
the time, TCI threatened to take ESPN off 
the air, but it eventually signed a Dew long- 
term contract witii ESPN 

Mr. Gerbrandt said Monday that TCI 
was probably eager to start a service, but 
also was using it as a “negotiating ploy.” 
He added that TCI had always wanted to 
have a national sports service of its own. 

In this era of joint ventures. Tele -Com- 
munications is not entirely cleared to go 
ahead ahead with News Corp. For one 
thing, it owns three cable sports services 
with Cablevision Systems Corp., a New 
York-based cable operator. 


Overseas Buyers 
Fueled Stock Rally 


By Lawrence Malkin 

International HerotJ Tribune 


NEW YORK — Record for- 
eign purchases of U.S. Treasury 
securities, especially by central 
barks seeking to drive up the 
dollar, helped fuel the stock 
market rally on Wall Street this 
summer, the Securities Industry 
Association said Tuesday. 

The net inward flow from 
foreigners totaled $43.5 billion, 
of which $31.2 billion came 
from private investors. The fig- 
ures were records. The net fig- 
ure represented a sharp rebound 
from the first quarter’s total net 
inflow of $33 billion, when in- 
vestors shunned die United 
States because of Mexico’s fi- 
nancial crisis. ’ 

Foreign central banks accu- 
mulated $123 billion in U.S. 


The association said that for- 
eign buying of U.S. bonds had 
helped free up domestic funds 
for stock investment. 

TTiat raises the question of 
how durable the rally is. ft its 
been faltering lately as the year's 
end approaches and fund man-, 
agers try to lock in their profits,- 


PC Market Growing at 20% Annual Rate 


US. STOCKS 


IBM to Use Netscape Software 

BOSTON (Reuters) — International Business Machines Corp. 
Tuesday announced licensing deals with Netscape Communi- 
cations Corp. and Open Market Inc. to use their Internet software 
on IBM's own business computer network and on IBM hard- 
ware. 

IBM also said it will integrate its Lotus Notes and IBM Internet 
products and services in a bid to boost sales to corporations using 
the global computer network. 

IBM Global Network is the world's largest integrated data, 
voice and video network. It offers Internet dial-up access in more 
than 330 locations around the world, and will offer access in more 
than 530 locations by year-end. 

Under the agreement with Netscape, IBM will license and resell 
Netscape's complete line of open software products, including its 
Navigator client software, server software and Internet Appli- 
cations. 


Compiled by Or SeffFmm Oi y adp 

SAN JOSE, California — The global 
personal computer market is expected to 
grow by 20 percent in the fourth quarter of 
1995 from the corresponding period a year 


last quarter and Apple Computer Inc. re- 
. ranking amid 


ago, Dataquest Inc., the market research 
tup. said Tuej 


group, said Tuesday. 

In the third quarter, global personal com- 
puter sales rose 21 percent, to 14 million 
units. Dataquest said 
Compaq Computer Corp. strengthened 
its position as the largest personal com- 
puter maker by shipping the most machines 


gained its No. 2 ranking amid strong con- 
sumer demand, according to Dataquest. 
Houston-based Compaq’s third-quarter 
shipments rose 22 percent to about 1.49 
million PCs from the year-ago period 
Compaq this year shipped 10. 1 percent of 
all PCs sold worldwide. 

Ajpple Computer overtook International 
Business Machines Corp. as the second- 
largest PC seller this year by shipping 1.28 
milli on units for retail sale, 21 percent 
more than in the 1994 quarter. IBM last 


quarter shipped 2.15 million PCs, 13 per- 
cent more than in the year-ago period, 
Dataquest said 

Daraquest said fourth-quarter growth 
razes would be lower than the rates seen at 
end of 1994 and in early 1995. when sales 
rose by more than 30 percent. It said die 
recovery in computer sales will continue in 
Europe, while sales in Japan and America 
should grow sharply. “This allows us to 
forecast sales of more than 17 milli on units 
in the fourth quarter,” said Kimball Brown, 
a Dataquest analyst. (AFX. Bloomberg) 


Quebec Vote Still Weighs on U.S. Dollar 


* Prodigy Services Co. said it will offer Netscape Commu- 
nications Corp.'s Internet browsing software as part of its on-line 
service. 

* Banc One Corp. said it has about $ 1 billion in capital it may use 
to repurchase shares, raise its dividend or make acquisitions. 

* Japan Airlines Co. is to order five 777-300 aircraft from 
Boeing Co. for $800 million, including the cost of the engines. 
The planes are expected to start going into sendee in 1998 on 
routes in Japan. 

Bloomberg. AFP 


The Associated Press 

NEW YORK — The U.S. dollar closed 
mixed on Tuesday as the narrow victory 
over secessionists in Quebec raised caution 
that Canada's political climate remains 
volatile. 

The dollar was also hurt by weakness in 
the Mexican peso and continued questions 
over the outcome of the clash between 
President Bill Clinton and lawmakers over 
the federal budget 

The dollar rose to 102.00 yen from 
101 .93 yen. but slipped to 1 .4076 Deutsche 
marks from 1.4086 DM. 


Once it became apparent that a majority 
of Quebeckers had voted against secession, 
the Canadian dollar climbed. The U.S. cur- 
rency finished the day at 13450 Canadian 


FOREIGN EXCHANGE 


dollars, down from 1.3620 at die close 
Monday. 

“It was an initial relief for die market,” 
said Lizbeth Goldberg of Hypo-Bank in 
New York. “But there were still concerns 
that the vote was still too close to go away 
and that sent some pressure into the market 


as the day progressed.” 

The dollar slipped to 4.8796 French 
francs from 4.8894, and to 1.1354 Swiss 
francs from 1.1370. The pound rose to 
$13805 from $13765. 

Meanwhile, the Mexican peso fell, los- 
ing the ground it had gained Monday on the 
release of a new economic stimulus pack- 
age over the weekend. The dollar rose to 
7.075 pesos from 6.925. 

The dollar was held back as traders were 
cautious ahead of President Bill Clinton's 
meeting Wednesday with congressional 
leaders to discuss the ceiling on U.S. debt. 


treasuries in the second quarter 
supporting the dollar. Almost 
all was acquired in June when 
central banks spent $10.9 bil- 
lion. The banks were respond- 
ing to concern expressed about 
the dollar in April by the Group 
of Seven industrial countries 
and the intervention led by 
Treasury Secretary Robert E. 
Rubin that finally drove the dol- 
lar back from record lows. 

Analysts have cited a number 
of factors for the summer stock 
rally, ranging from the reviving 
U.S. economy to mutual funds' 
appetite for technology stocks. 
But the association, in its quar- 
terly Foreign Activity Report, 
pointed out that foreign demand 
drove up bond prices, and that 
pushed interest rates lower. 

Thai drop in rates helped fuel 
a "bullish environment for se- 
curities investment,” said 
David Stroogin, the associa- 
tions chief international 
economist. 

During the second quarter — 
from April through June — the 
yield on the bellwether 30-year 
Treasury bond tumbled from 
7.44 percent to 6.63 percent. At 
die same time, major stock in- 
dexes posted gains of 10 per- 
cent and more. 


■ Bull Market Stumbles • 

Share prices crumbled in a‘ 
rush of late profit-taking . om 
Tuesday after three sessions in 
positive territory fueled by con- , 
fidence in a scroag U.S. econ- 
omy, The Associated Press re-.' 
ported from New York. , 

The Dow Jones industrial av~; 
erage dosed down 1.09 points. "< 
at 4.755.4S. after rising as much 1 
as 42 points earlier in the day. n 
Gainers outnumbered losers 
by a 11 -to- 10 ratio. , 

Analysts said as the Dow 
preached 4,800 investoi* 
rushed in sell orders to capture^ 
profits on cyclical and technol- , 
ogy issues, which had posted i 
strong early gains amid a series 1 
of reports on Tuesday showing, 
strength in the U.S. economy. • 
“It was normal profit taking, 
after the lofty levels during the 
day.” said Alfred. E. Goldman,. 
vice president, A.G. Edwards, i 
The Purchasing Manage- 
ment Association of Chicago,, 
index of business activity rose; 
53.4 percent in October from " 
49.0 in September. A reading’ 
above 50 denotes expansion in, 
the manufacturing sector. In ad- . 
dition. sales of new homes rose 
3.5 percent in September to the, 
second highest level of the year 
as low mortgage rates con tin-., 
ued to make housing affordable* 
for many Americans. 

The technology-dominated ■ 
Nasdaq commodities index fell 
3.63 point, to 1.036.06. 

Kmart, the most actively; 
traded share on the Big Board, - 
fell 7/8 to 8 1/8 after the com- 
pany said it did not have plans 
for major store closings. 

Microsoft fell 2 3/4 to 100' 
after a downgrading by Morgan ^ 
Stanley. I 

Elsewhere in the sector, Intel , 
rose 1/S to 69 7/8 and Novell -- 
inched up 1/8 to 16 1/2. ^ 
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EUROPE 
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jobless Rate Hits 
11.5% in France 
As Growth Slows 


&*M*0~5WFnmDi S pa& B 

PARIS — French unemploy- 
ment jumped unexpectedly m 
September, registering its sec- 
ond successive monthly in- 
crease, and economists said the 
jobless figures were asign that 
the economy was slowing. 

The Labor Ministry on Tues- 
day said that the seasonally ad- 
justed number of people out of 
work had risen by 28200, or 1 
percent from August, to 2.95 
million. The jobless rate edged 
up to 11 5 percent of the work 
force from 11.4 percent a month 
earlier. 

Economists said the rise in 
unemployment was due to the 
jUtmomic slowdown, which is 
rooted in ftance's high taxes, 
high short-term interest rates 
and tight fiscal policies. Most 
economists have cut growth 
forecasts For the economy in 

! 996 to about 2.25 percent from 
a range of 2.5 and 3 percent 
predicted earlier. 

The rise posted last month 
was the second consecutive 
monthly increase in the unem- 
ployed total and the first time 
since September 1994 that the 
jobless rate had increased. 

President Jacques Chirac 
pledged in his election cam- 
paign earlier this year to malr^ 
the battle for jobs his priority. 

Prime Minister Atom Juppe, 
whose standing in opinion polls 
has slid to record lows, partly as 
a result of frustration over un- 
employment, conceded that die 


data released mi Tuesday were 
disappointing. 

“These figures are not 
good,' 1 he said after the weekly 
cabinet meeting, adding that 
further measures might be 


needed to put young people 
back to work. 

Unemployed people under 
the age of 25 account for almost 
20 percent of the total. 

The unemployment data 
raised worries about the gov- 
ernment's resolve to make deep 
cuts in public deficits. 

“I was a bit surprised," said 
Sonja Grueter, economist at IB J 
International. “What worries 
me is how this is going to affect 
Chirac after his televised ad- 
dress last week.” 

Mr. Chirac, shifting the em- 
phasis from his presidential 
campaign, pledged last week to 
make deficit-cutting his top pri- 
ority. 

Meanwhile, Finance Minis- 
ter Jean Arthuis affirmed Tues- 
day that the 1995 budget deficit 
would not exceed the govern- 
ment's target of 322 billion 
francs, adding that the end-of- 
year supplementary budget, 
whicb would allow this goal to 
be achieved, has not been fi- 
nalized. 

Separately, France's major 
unions called a one-day general 
strike for Nov. 14 to protest 
government plans to overhaul 
the welfare state, the unions 
said in a joint statement. 

(Reuters. AFP, AP. AFX) 


Grand Met Gains Focus 

So Why Believe the Takeover Rumors? 


By Richard W. Stevenson 

New York Times Service 

LONDON — Shareholders 
of Grand Metropolitan PLC 
have not had much to get ex- 
cited about in the last few 
years. Since peaking in 1 992 at 
506 ($7.98) pence, the shares 
have dragged as the company 
has gone through a series of 
divestitures, acquisitions and 
cost-cutting programs. 

In September, however, ru- 
mors began circulating that 
Grand Met could be a 
takeover target, or that it 
would be broken up into its 
parts, including the Burger 
King fast-food chain, PiUs- 
bury foods and International 
Distillers & Vintners. With a 
market capitalization of more 
than $15 billion. Grand Met 
would be a big bite for all but 
the largest of predators. 

The stock nit 461 -5 pence 
last month on the strength of 
the takeover speculation, be- 
fore retreating. It closed Tues- 
day on the London Stock Ex- 
change at 435.5 pence. 

The rumors have not come 
to anything yet, and the most 
frequently repeated of them — 
that Kohiberg, Kravis. 
Roberts & Co. is interested in 
buying Burger King — seems 
likely to be a case of wishful 
thinking on the part of in- 
vestors. 

A spokeswoman for the 
company said fiatly, “Burger 
King is not for sale." 

Still, some investors con- 
tinue to give the speculation 


about Burger King credence 
because of the links between 
Grand Met and Kohiberg 
Kravis. Last year, the invest- 
ment company set up an af- 
filiate operation in London to 
scout investment opportuni- 
ties in Europe, and hired Ian 
A. Martin, formerly Grand 
Met's deputy c hair man, to run 
it- Mr. Matin signed on to run 
the operation, called Glenisla, 
after losing a race to become 
Grand Met's chairman. 

Kohiberg Kravis also has a 
link to Burger King. The com- 
pany controls Flagstar Cos., 
the corporate parent of the 
Denny's restaurant chain. Ear- 
lier this year Flagstar hired 
James B. Adamson, Burger 
King's chief executive, as its 
chief executive. 

If nothing else, the takeover 
speculation has refocused at- 
tention on the company's ef- 

i ana r 


Share price 
over one year 
in pence 


Source: Bloomberg 


forts over several years to 
transform itself from a con- 
glomeration of 30 separate 
business into a company fo- 
cused wholly on its core food 
and beverage operations. 

The change is almost com- 
plete. Last year. Grand Met 
sold its Alpo pet food business 
for $510 million. Its biggest 
remaining holding outside of 
food and beverages is Pearie, 
the eye-care retailer, which an- 
alysts expect co be sold. 

Over the last several years 
the company has taken charges 
of £455 million to finance 
cost-cutting programs. It has 
made some acquisitions in its 
core businesses, including Pet 
Inc., the owner of Progresso 
soups and Old El Paso Mex- 
ican foods, which it bought 
this year for $26 billion.. 

Many analysts now say 
Grand Met is in good shape, 
and better positioned than it 
was five years ago to cope 
with increasing competition 
in consumer products. Pills- 
bury and Burger King are both 
enjoying relatively strong 
growth. 

“Grand Met is a company 
that has been pretty thorough- 
ly sotted out," said Eric J. 
F ranlcis , an- analyst with 
ABN- Amro Hoare Govett in 
London. “Demergers work 
better where you have a 
sprawling company where the 
work has not yet been done. 
The result is that for Grand 
Met the breakup value is prob- 
ably not wildly in excess of 
die share price." 


Pilkington Sets 2 Purchases Funded by Rights Issue 


Reuters 

LONDON — Pilkington 
PLC announced two major ac- 
quisitions on Tuesday that the 
British glassmaker said would 
significantly enhance its market 
share in Europe, 
fit The acquisitions, including 
me remaining SO percent stake 
of the Italian glass company 
SocietA Italiana Vetro SpA as 
well as a glass-processing busi- 
ness in Switzerland and Scan- 
dinavia, will be financed by a 


rights issue of shares valued at 
£303 million (S477.7 million). 

At the same time. Pilkington 
reported a 70 percent rise in 
profit before taxes and excep- 
tional items in the six months 
ending on Sept. 30. to £104 
million. 

Andrew Robb, Pilkington's 
director of finance, said that the 
results reflected the company's 
strategy of the last three years, 
which has emphasized the core 
fiat safety-glass business and 


expansion with new products. 

Pilkington said proceeds of 
the one-for-four rights offer to 
current shareholders at 155 
pence per share would be used to 
fund the acquisitions as well as 
other investments. Pilking ton 
raised its interim dividend to 
1.75 pence from 15. 

Despite the planned rights is- 
sue. Pilkington’s shares rose 
6-59 pence, to 189 pence, on the 
London Stock Exchange. 

Pilkington said it would pay 


£120 milli on for the remaining 
50 percent of SocietA Italiana 
Vetro and would also assume 
dial company's debt burden of 
£68 million. 

Pilkington bought its original 
50 percent stake two years ago 
ana turned die formerly unprof- 
itable Italian company around. 

The second Pilkington pur- 
chase is of the glass-processing 
and distribution business in 
Switzerland, Norway and Den- 
mark of the Interpane Group for 


£55 million plus die assumption 
of £17 million of debt 

Pilkington said the acquisi- 
tions will enhance earnings per 
share in their first full year of 
ownership. “They will be mea- 
surable and noticeable contri- 
butions," Mr. Robb said. 

The acquisition of Interpane 
acquisition was expected to be 
completed in January 1996. 
The Italian acquisition is ex- 
pected to be completed by Dec. 
3l7l995. 


KLM Sees 
Profit Slip 
After Tax 
Payments 


Bloomberg Business News 
AMSTELVEEN, Nether- 
lands — KLM Royal Dutch Air- 
lines said Tuesday second-quar- 
ter net profit fell 15 percent as it 
resumed tax and pension pay- 
ments. 

The carrier earned 302 mil- 
lion guilders ($191.7 million) 
in the July- September period, 
down from 354 million guilders 
a year ago. Analysts had ex- 
pected profit of 260 million to 
382 million. 

After a rax-and-pension hol- 
iday in last year's second quar- 
ter, KLM paid 95 milli on 
guilders in taxes and 65 million 
in pension contributions in the 
corresponding period this year. 

The damage to the bottom line 
was partly made up by a 9 per- 
cent cut in unit costs — the mea- 
sure of how much it takes to fly 
cargo or passengers pa - kilome- 
ter. 

“When you factor in that 
they paid taxes and pension pre- 
miums, 1 think these results are 
actually very, very good,” said 
Candace E. Browning, a New 
York-based airline analyst with 
Merrill Lynch & Co. “The 
stock is reflecting that." 

In Amsterdam, KLM shares 
closed 1.6 guilders, or 32 per- 
cent, higher at 52. 10 

" ‘The figures show we are on 
the right road that we took a 
number of years ago." KLM 
Chief Financial Officer Rob 
Abrahamsen said. “That is a 
great achievement" 

Pretax profit rose 10 percent, 
to 398 milli on guilders. Those 
earnings were boosted by a con- 
tribution of 83 milli on guilders 
from affiliates, including div- 
idend payments from North- 
west Airlines Inc. KLM owns 
25 percent of the US. earner. 

KLM bad a gain of 24 mil- 
lion guilders on the sale of as- 
sets in the second quarter, 
a gainst a gain of 42 minion 
guilders last year, when it sold 
two of its DC-10 aircraft 
Operating income fell 13 
percent, to 333 millio n guilders, 
in the second quarter, largely 
reflecting the pension pay- 
ments. Revenue rose 3 percent, 
to 2.63 billion guilders. 
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Very brief ys 

* The European Co mmissi on said it would investigate state aid 
totaling 950 milli on Deutsche marks ($674.1 million) given to 
Volkswagen AG to open 2 plants in Eastern Germany. 

* The European Commission postponed a decision on whether 
to allow Bonn to give 11 bfliion DM in aid to three Eastern 
German chemical plants purchased by Dow Chemical Co. The 
commission said it would rule on Nov. 8. 

* Den norske Bank, Norway’s largest co mmer cial bank, said 
profit fra: the first eight months of 1995 rose 7 percent, to 2.1 
billion kroner ($3375 million), from 1.96 billion kroner. 

* Bloomberg LP, the U5. business news service, is to launch 
Bloomberg information Television Europe on Tuesday, the TV 
program will compete with European Business News, owned by 
Dow Jones & Co. and Flextech PLC. 

* SaL Oppenhelm Jr. & Cfc, a family-owned bank headed by 

the former Bundesbank president Karl Otto POhL said a trader lost 
24 milli on DM ($17 million) trading bond options: the hank still 
expects to post a profit for the year. AFP. Bloomberg, Reuters 

EU Allows SEAT Rescue 


The Assoc i a t ed Press 

BRUSSELS — The Euro- 
pean Union Commission ap- 
proved Tuesday a Spanish gov- 
ernment aid package for SEAT 
SA, die Spanish unit of Volk- 
swagen AG, if capacity is cut by 
30 percent 

The Commission said the 46- 
billion-peseta ($375-million) 
restructuring plan submitted by 
Spain foresees the reduction of 
SEAT capacity by 29 percent 


and of VW by 5 perm i t In a 
plan submitted to the Commis- 
sion last year, SEAT said it 
wanted to reduce capacity to 
390,000 units from 780,000 
units between 1994 and 1997- 
Among its conditions, the 
Commission put a block on new 
capacity at SEAT factories be- 
fore Jan. 1, 1998, and ordered 
the closure of the company's 
Zona Franco paint shop, near 
Barcelona, by the end of 1996. 
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^^W^Jf!l er ^ ,ltlybeenmadetoth0 co^ntandfonnatofthelHT. 

WhichiteT. nr , d ° y ° U now find cwrtews and format? 

* Ch Item ® WWW you like to gob more of? 

Mm (Such Less I 


Overall 

New look page2 incorporating 
"feature" article 
"Signposting" of the different 
sections of the newspaper 

Geographic balance of news 
USA news 
European news 
Asian news 
Latin American news 
Business pages 
Science/Technology 
Personal Health 
Leisure travel information 
Business travel information 


n o a 
a a a 

□ □ a 

□ □ a 

□ a a 
non 
n n o 
non 
non 
non 
non 
non 
o n n 
non 


LJuh 

n 

n 

n 

n 

t i ran 

I* I nn 
■ ] -m 

I" I W1I 

EZZIon 


I V .rap ■ ,!■■ :w , , 

itcralo^J^enbunc 

THETOHLPS B]ll .NF-^SritfEB 

Dear Reader 

RSVP! 

Every day we write this newspaper for you. Occasionally we ask you 
to fill in a page for us. Each person reading this letter is important to 
us: whether you are a subscriber, a regular reader, an occasional 
reader or first-time reader. We need a dear picture of you. so that we 
can deliver a newspaper which satisfies your needs and interests as 
well as helping the commercial activities of the 1HT. 

You may be reading this letter in your home, your office or in an 
aeroplane; as the IHT circulates in Z8I countries, the questionnaire 
which appears on this page is our best method of reaching you. 

Our ‘thank you* is to send food and clothes to children in 
need world-wide and support an eye hospital in Asia as well as 
other charities. Over recent years this Survey has raised more 
than US$50,000 in charitable donations: please help make 
1995 a record year! 

Your reply will be created in strictest confidence by the research 
company R5L- Research Services Ltd. If you are willing to participate 
in other IHT research projects please fill in your name and address 
in the bottom comer of this questionnaire. Thank you in advance. 


Sport U U U I E I (w 

► How often do you read or lo ok at the IHT? 

5-6 days a week EUl 1-2 days a week P I ™ 

3-4 days a week d ] Less than once a week P I 

^ How do you usually obtain copies of the IHT? 

Home Subscription I’ j Other Office Subscription F I on 
ColteaguftTriend F~ ~l Newsstand f I 

Personal Office Subscription Z 1 Airima/Hotel I 8 I 


Who else usually reads your copy of the IHT? 

Spouse/partner EZ 1 Family/Friends F ~U 

Colleagues/associates P I None of these P I 

^ And how many people excluding yourself usually read your copy of the 

^ One E I Three F I Five or more I 5 I «a 

Two P _l Four I 4 I No-one else 1° I 




LI l tPi 
□ 


F I cat 

□ 

□ 


Richard McClean 
Publisher and Chief Executive 

RS. 

A Dollar To A Charity Of Your Choice 

Please indicate which of these charities should benefit 
from your dollar donation. 


^ How long do you usually spend with an issue of the IHT, taking into 
account all the times you look at ft? 

Less than fifteen minutes F I 30 minutes - 60 minutes P I mi 
15 minutes -30 minutes F I Over one hour P 1 


A child in : 

Bosnia E I 

Brazil P I 

India P I 

Iraqi Kurdistan F I 

Rwanda P I 


Worldwide F I m 
Fund For Nature 

Red Cross I 7 | 

Cancer Research f ~ 1 

Project ORB1S I 1 I 
(an eye hospital in Asia) 


ABOUT YOUR LIFESTYLE... 


► How do you find the coverage on the IHT business pages... 


Too mack 


Financial Statistics l*_I J 

Business News I 1 I 

Business Features and Analysis F I 


Coverage 

j«t right 

a 

a 

□ 


Tooftth 

coverag e 

P ~l mi 

□ 

□ 


► Which of the following do you use these days? 


IP- How do you find the amount of the following financial statistical tables 


IHT business pages? Yoo 

Jest right 

TooBttk 

New York Stock Exchange P I 1 

□ 

□in 

American Stock Exchange I 1 1 

o 

O 

NASDAQ P 1 

□ 

D 

International Futures I'Z 1 

□ 

n 

Currency Markets I'Z 1 

□ 

P _ Imi 


Penoealy 

Personal computer I 1 I enm a 

Laptop/notebook/fiandheld computer ? 1 Z_j 

Electronic mail/fax P I I FI 1 

CD BOM CHI F 1 

Cdlular/mobile phone I 5 I FI Zl 

Tele/video conferencing Z_l FI J 

The Intern et/otfw on-line services 
- for business and finance information I 7 I IZ Zl 

- for general information l‘Z J FI I 

► Which, if any, of the following publications do you read regularly (at least 
3 out of 4 issues}? 


I’Z I IM|« 

□ 

□ 

□ 

□ 

□ 


► Wotdd you fike to receive additional information from the IHT via the 

Financial Times I 1 1 

The Economist r 1 

following means... Ves 

He 

USA Today EZU 

The European F Z 

Internet I 1 J 

pm oh 

The Asian VWII Street Journal P 1 

Far Eastern Economic Review F J 

E-Mad Em 

o 

The Wbll Street Journal Europe 1* _l 

Newsweek F 1 

Fax O 

a 

BusinessWeek F 1 

Time Em 


H you would like to make any comments/suggestions about the 
contents of the IHT, please do so on the reverse of this page, after 
completing the rest of the questions. When you have completed the 
questionnaire, please return it to RSL using the folding instructions on 
the reverse. Freepost applies in most countries. 


AIR TRAVEL. 


► For each of the countries or areas fisted below please Indicate which you 
have visited by air on business in the last 12 months? 


Austria r -I rani 
Belg iunVLuxembourg P I 
France IZ_I 
Germany F~I1 
Italy Fm 
Netherlands I* ~ | 
Scandinavia/Tmtend PZ 1 
Spam F I 
Switzerland EZZ1 

UK cm 

Russia P I 1 (*»)■ 

Other Cerrtral/Eastem Europe LZIl 


Japan Z I wm 
Korea PI II 
Malaysia F ~) 

New Zealand P 1 

Philippines FI ~1 
Singapore EZZ1 
Taiwan EZZ1 
Thailand CZ1 
Other Asia/Racific 1C_.Z3 
USA EZU 
Canada F I mu 
South America F 1 


► lit the lost 12 months (fid you... fa Ho 

Playgotf j 1 I E Zj w 

Play tennis I 1 I F _ I 

Belong to a golf dub iZ _l F ~ 1 

Belong to a sports/health dub iZ ] F , J 

Use a yacht/motor boat l r 1 F 1 

Collect art/jeweflery/antiques iZ 1 F J 

Gototheatre/opera/concerts F II f Zl 

Take two or more weekend breaks abroad F Zi L Ilw 

WRrTE IN NUMBER mi 

► What is the make and model of your mam car? 

WRITE IN: . 

Is it... under 1 999 cc FZ1 2000-3000 cc P. J over 3000 cc F _ l p» 

► How important » country of origin of manufacturer when choosing a 
new car? 

Very important EZH Fairly important PI 1 Not important L—J ™ 


Australia F"1 Central Aimrica/Caribbean jLZl 
China P I Middle East F I_ 1 

Hong Kong F _i South Africa LZ3 

India f I Other Africa F_J 

Indochina PI~3 Other E__J 

Indonesia EZ_J 


► Approximately how nuuty international trips by ak have you made in the 
last 12 months, (a) mainly for business purposes? 

(b) in total including business and personal trips? 

Bbumss Ibtd ftmn Totd 

1 - 2 trips FI...U o m 20-34 trips □ 1«D Op. 

3-5 trips ED □ 35 or more trips EZZ] □ 

6-10 trips P I F" “1 None F — J F — J 

n-19 trips cm cm 


► For business trips what class of travel do you usually use? 

Trine m Til 


Trips op 
to 4 bow* 

First Class P ~l nw» 
Business Class PI li 
Economy P Zl 


Tripiof4kon 
or non 

ICJ um 

O 

o 


YOUR WORK. . . 


► Are you cunentfy: 

Working fulVpart time F Zl 
Not in fdl time work/other P | 

► What is your job tide or position? 

Owner/Partner I* II mi 
Chairman/PresidBnt/CED P Zl 
Managing Directw CIZl 
Vice President F II 
General Manager F II 
CFO/FinancB Director/ F Zl 
Treasurer 

Other Director F _ I 
Department Heal FZ I 
Consultant P Z I 

Are you the most senior 
executive in your organisation? 


A student P Z l pn 
Retired [* _ 1 

Pditictan/ l 1 1 1 ™ 
Government Minister 

Diplomat/Senior P Zl 
Government Official 

Other Senior Position F__l 
Other Manager F~ 1 
Professional (e.g. ( 5 Z J 
Medical/tegaVeducation) 

Other joWposition FIZ1 
(WRITE IN) 


fcs O Ho □! 


p. Approximately how many nights have you spent in hotels m the last 12 
months? j _7 □ 3049 □ 100 or more 

8-14 □ 50-74 □ 

15-29 O 75-99 O None L_J 


► When making your travel plans, do you pereonaUY specify.. 

"Q 

the airiine(s) (ZZJ 
the hoteKs) l 1 ..— J F — I 


► Are you on the Board of Directors 

(a) oftha company for which you work? Yte IZZJ 

(b) of a company other than the one , — . 

for which you woik? 1b» l — I 


kta P I wa 
No □(* 


► What is the main activity of your organisation? 


► in the last 12 months have you 

Flown in a privately chartered aeroplane l — j 

Used your company’s private aeroplane l — \ 


No 

EZZ3 bd 

□ 


ManufarturinftflEnginearing I’Z l ow 
Primary industry/UtiTities EZI] 
Construction FI~I 
Wholesala/Retail FZZ1 
Financial services FI ~1 
Publishing/ FZ 1 
Broadcasting/Printing 

Travei/Tourism/rransportatwn EZZ] 


Computing F l n» 

Telecommunications F I 

Other business services F I 
Education F J 
Legal EZJ 
Medical F 1 
Govemment/Diplocnatic F J 
Dther (WRITE IN) FZZ1 


► How many people does your organisation employ? 

Country 


of residence 

World-wide 

Under 10 F 1 <ia 

mu 

1049 cm 

a 

50-99 P 1 

o 

100-249 a 

a 

250499 Em 

a 

500-999 P 1 

a 

10004999 Em 

a 

5000+ □ 

a 

Does not operate outside your country of residence \* J 


► Which, if any, of the following do you do at an international le vel? 

Export/lmport goods I’Z 
Raise capital funds l ; . I 
Manage company finances FI \ 
Influence international business strategy or development L_J 

Invest funds P . I 
Manage staff abroad FZ~1 
Other international business activities I _ J 

► Please indicate for which of the goods or services listed below you are 
wholly or pertly responsible for your company's decisions to purchase, 
lease or change suppliers? 

Computers/Software 

Telecommunication sysiems/Equipmenl/Services lZ Ij 
Other office equ ipment/Tec h nol o gy iZ _1 
Company vehicles F~ Z 
Plant and equipment/flaw materials PZ J 
Commercial banking services FI 1 
Investment banking services jZZ-1 
Other financial services FZ II 
Business services IZ H 
Courier/Freight services £ ~] 
Business premises/industrial site selection Z Z 


► Which, H any, of the following categories of personal investments and 
financial services do you have or use? 

Life insurance F l .nm 
Private banking IZ 1 
Private pension plan F 1 
Stocks or bonds Z I 
Government securities P I 
Options, futures or investments in 

- Gold/Precious metals F _1 
-Commodities l 1 I 
- Foreign currency I* f 
Mutual fundo'Unlt trusts/investment funds P Zl 
Property/Real estate (wholly owned) Z -1 
Collectibles (Art. antiques, coins, stamps) P i 

► Thinking of all the above and any other investments, which comes 
closest to the total value in US$ of your household's investments, 
including any wholly owned re al est ate/property? 

$50,000 or less I 1 . I $1 million F Z I na 

$75,000 EZZ $2 million F~Z1 

$150,000 EUl $3 million Em 

$300,000 PZ J $4 million FZ,| 

$600,000 F ~1 $5 million or more FZl 


► Which, if any, of the following cards do you use? (CtfECK ALL THAT iti’PLY) 

AMEXGoW/PIatinum Z_l pnm Car rental card PZIImi« 


AMEX Green HZJ 
Irisa Gold/Premier F I 
Other Visa ZZ1 
Diners Chib F 1 
MasterCard Gold ZZ1 
Otfier MasterCard F I 
Any other card F ~] 


n I 1 ) Airline executive Z 1 

y p | chib card 

a P H International telephone 
b f I calling cards:- 

d O -AT&T o 

d O -MCI □ 

i ZZZ -Sprint EZ Z3 

Any other international calling cards ZZ 


ABOUT YOU. 


Ib'iam: Male I’Z I Female Pi l ea. 

► Age: Under 25 □ 3544 □ 55-64 

25-34 □ 45-54 mi 65+ gm 

► Currently fiving in: 

WRUE IN (country) 

► A Citizen/Nationai of: 

WRITE IN Jcountry) ran* 

► How many countries have you lived in for at least six months in the past 
ten years? 

One FI I Two Z 1 Three P . I oti 

Four Z 1 Five+ iZ 1 

► Educated to: 

Doctorate P _J Standard L Ins* 

MBA P " I UniversitY Level 

Higher University Degree Level P ~ J Secondary/High School EZZ1 

► Approximate household income (pre-tax) in USS from all sour ces: 

Up to $30,000 Em 13*) 
$30,000 to under $50,000 P 1 
550,000 to under $100,000 P 1 
$100,000 to under $150,000 Em 
$150,000 to under $200,000 F I 
$200,000 to under $300,000 f I 
$300,000 to under $500,000 P I 

$500,000 and over F I 

Or, write in own currency: 

► How many languages do you have at least a working knowledge of, apart 
from your mother tongue? 

One I 1 I Two PZ 1 Three Z_l Four P I m 
Five Em Six Em Seven + CH None Em 

► If you are willing to participate in other IHT surveys over the next 1 8 months, 
please write in your name and address in the space provided. 

Ybur name and address will not be made available tor any other purpose. 

Trtte: Mr/Mrs/Miss/Dr/Prof. 

Family Name Initials 


3544 Em 

45-54 pm 


55-64 Em 
65+ n 

(country) h«s 

(country) bwm 


Postal Address 


Country 


Postcode 







FOLD IN SEQUENCE 
First fold to Fourth fold. 

Then tuck Flap B into Flap A. 


n 


INTERNATIONAL HERALD TRIBUNE 



THIRD FOLD 





T HE International Herald 
Tribune has donated around 
$50,000 to charity, on behalf 
of our readers, in connection 
with periodic reader studies 
like this one. 
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FOURTH FOLD i 



P LEASE help us continue 
this important program by 
completing and forwarding 
the questionnaire on the 
reverse side of this sheet. 

Our warmest thanks for 
your help. 
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ASIA/PACIFIC 


Foreign Business 
To Lose Tax-Free 
Privilege in China 


Reuters 

BEIJING — A Chinese of- 
ficial confirmed on Tuesday a 
move long feared by foreign 
investors, saying Beijing would 
abolish duty-free imports of 
capital equipment for foreign 
companies starting Jan. 1. 

China has set a five-year 
timetable for the gradual uni- 
fication of tax rates for foreign 
ventures in its special economic 
zones with those of companies 
in the rest of China. 

Sun Shangqing, director of 
the State Council Development 
and Research Center, said the 
abolition of duty-free imports 
of capital equipment would not 
affect contracts already signed. 

. He said the decision was in 
Vie with a World Trade Or- 
ganization principle on equal 


Exporters 
Must Whit 
For Rebates 


Bloomberg Business News 

BEIJING — China will 
postpone for up to two 
years the payment of 50 
billion yuan ($6.03 billion) 
in tax rebates it owes ex- 
porters, a tax official said 
Tuesday. 

Fraud and an unexpect- 
ed surge in exports resulted 
in claims worth double 
what the government had 
budgeted, the official said. 

Xiang Huaicheng, de- 
puty director-general of the 
State Administration of 
Taxation, said the delay 
might be up to two years. 

Mr. Xiang repeated the 
government's intention to 
reduce the rebate rate from 
Jan. 1. In July, the rate for 
most goods was cut from 
17 percent to 14 percent. 
On Oct. 18, Beijing said 
the rate would be cut to 9 
percent from January. 


treatment for companies. For- 
eign investors across China have 
been nervous since Beijing of- 
ficials began hinting in recent 
weeks that the incentive would 
be scrapped. 

“We will abolish the duty- 
free treatment as from next 
year," said Mr. Sun, who was 
attending the World Economic 
Forum's China Meeting. 

Xiang Huaicheng, deputy di- 
rector of the National Taxation 
Administration, said: “This is a 
complex issue. It depends if it is 
an old or new project,' ’ be said. 
“If it is an old project, the pre- 
vious policy will continue. If it 
is a new project then it will be 
according to the new policy." 

Mr. Sun also said that China 
had set a timetable to match tax 
rates for foreign ventures in its 
special economic zones with 
those for other companies. 

“We must unify the rates in 
accordance with the World 
Trade Organization and the 
need for equal competition in 
the socialist market economy," 
Sun said. 

Preferential taxes apply in 
the five coastal economic zones 
and the Pudong New Area in 
Shanghai. Mr. Sun said the abo- 
lition must be gradual. 

Mr. Sun said China had 
asked for a five-year transition 
in its proposal to join the WTO. 
which has been held up by op- 
position from the United States, 
Europe, Japan and Canada. 

Foreign enterprises in the 
zones pay income tax of 15 
percent, compared with 33 per- 
cent in the rest of China. 

The main task of the zones, 
set up to attract foreign invest- 
ment, is complete, and prefer- 
ence is no longer needed, a 
State Planning Commission of- 
ficial said last week. 

The official Price Informa- 
tion Newsletter said in its latest 
edition China planned to end 
nuwy tariff exemptions in 

It said the tariff-free status of 
imported equipment for pro- 
moting agricultural exports in 
economic development zones 
would end in 1996. Exemptions 
related to bartered goods also 
are to end. 


GM’s Slow Road in China 

Profit Looks Far Off for New Venture 


CempitibfOmrSn^FmDijpiaius 

SHANGHAI — It took General Motors 
Corp. more than two years to win a $1 billion 
car project in China. But it could take another 
decade before the company sees any return on 
its investment. 

The deal was completed Monday, when 
GM and the state-owned Shanghai Automo- 
tive Industry Corp. announced the signing of 
an agreement for GM’s proposal to build a 
plant here, in China's biggest city, ro make 
1 00,000 mid-sized sedans a year. GM, chosen 
over Ford Motor Co. after 24 months of ag- 
gressive bidding, said total investment could 
exceed $1 billion and that the joint venture 
would likely be structured as a 50-50 equity 
split with the Chinese auto concern. 

The shared investment teams the world’s 
Largest car maker with China's Largest in- 
dustrial enterprise. 

But among the fundamental problems fee- 
ing GM are a shortage of paved roads and 
other vital infrastructure, strict local sourcing 
requirements, industry overcapacty, and per- 
haps most important, a paucity of Chinese 
affluent enough to buy cars. Many analysts say 
the U.S. automaker will likely remain in the 
red on the venture for years to come. 

“It could take 10 years before they have a 
profitable venture," said Keith Nilsson, an 
auto-industry analyst at Bankers Trust Co. “It 
took other plants five or six years with con- 
siderable support from the Chinese govern- 
ment, and new ventures don’t have that same 
level of support.’’ 

The road to profits has been a long one for 
other carmakers in China. Den way Investment 
Ltd., the Chinese partner in a joint venture 
with France's PSA Peugeot Citroen SA, lost 
57.96 million Hong Kong dollars ($7.49 mil- 
lion) in the first half of this year as sales of its 
Peugeot 505 model plummeted. Den way 
blamed the loss, which followed a shortfall of 
148.60 million dollars in 1994, on government 
spending limits introduced to bring down in- 
flation. 

First Auto Jinbei Automotive Co., a GM 


partner in a pick-up truck venture, stopped 
production last spring due to the high price of 
imported components. It lost 98.48 million 
yuan ($11.8 million) in the first half of the 
year. 

But in Shanghai Automotive Industry Corp. 
GM may have found a better partner, analysts 
say. Shanghai Volkswagen, a 50-50 joint ven- 
ture between Shanghai Automotive and Volk- 
swagen AG of Germany, sold 115,000 San- 
tana cars in China last year to capture almost 
half the domestic market 

According to a billboard at Shanghai Au- 
tomotive’s headquarters, the company expects 
pretax profit of 4.6 billion yuan this year, up 
from 4.01 billion yuan in 1 994. Its sales target 
is 45.5 billion yuan, including exports worth 
$50 million. 

Shanghai Automotive has said it expects to 
make 160.000 Santanas this year, including 

28.000 units of the Santana 2000, a deluxe 
model. The company also plans to turn out 

350.000 motorcycles, 12,000 tractors, 1,000 
15-ton trucks and 35,000 diesel engines. 

A big concern for GM and Shanghai Au- 
tomotive, however, is a difficult market for 
passenger cars. Peugeot. Shanghai Volkswa- 
gen and the Chinese carmakers First Auto 
r orks and Second Auto Woks all are plan- 
to raise production of passenger cars, 
ly about one in 500 Chinese people have 
a car, compared with about 75 cars per 100 
people in toe United States and one car for 
every 10 people in Malaysia. Current pas- 
senger-car production is running at barely 50 
percent capacity. 

“If demand in five years can’t match the 
growth of capacity expansion, someone is 
going to be running plants with very low 
capacity utilization.’’ said Jin Qiu, an analyst 
at Merrill Lynch & Co. in Hong Kong. Mr. Jin 
adde d it was unlikely that Ford would have 
another big chance in China soon: “Capacity 
is already above demand by a great margin, so 
there's very little possibility that China will 
open another joint venture for passenger cars 
any time soon." (Bloomberg, Reuters ) 
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SS: Nomura Report Boosts Nikon Stock 

needed, a IT 


Bloomberg Business News 

TOKYO — Shares of Nikon 
Corp. rose 3.5 percent Tuesday 
after Japan’s largest broker up- 
graded the stock to “ outper- 
form” on an expected rebound 
in group earnings. 

“The stock price has not kept 
pace with those of other com- 
panies that manufacture semi- 
conductor-manufacturing 
equipment,** Nomura Securi- 
ties Co. said in a research re- 


port “We expect this gap to 
begin narrowing from the end 
of the year." 

The stock rose 50 yen, to 
1,460 yen ($14), with more than 
5 million shares traded, making 
it the third-most-actively traded 
stock on Japanese exchanges. 

Merrill Lynch Japan was the 
biggest buyer, with 859,000 
Shares, followed by Nikko Se- 
curities Co^ with 1 10,000. 

Nomura also gave Nikon its 


Airport 
Costs Hurt 
JAL Profit 


Bloomberg Business News 

TOKYO — Japan Airlines 
Co. said Tuesday that its half- 
year pretax profit fell 37 per- 
cent as added costs from the 
opening of the new airport near 
Osaka weighed on earnings. 

“International travel is in- 
creasing,’' said Tiro Sagara, the 
airline’s managing director. 
“But we’re seeing a big in- 
crease in costs from the new 
Kansai International Airport." 

Japan's largest airline said 
current, or pretax, profit for the 
six-month period ended Sent. 
30 was 12.95 billion yen ($127 
million), down from 20.59 bil- 
lion yen in the like period last 
year. Revenue for the first half 
increased 7 percent, to 5613 
billion yen, thanks to an in- 
crease m international travel 
and passenger cargo. 

International travel in- 
creased 1 1 percent over the first 
half of last year, largely due to a 
recovery in demand in the Kan- 
sai region, which was stricken 
by an earthquake in January , the 
company said. 

JAL said its operating profit 
for the half was 25 billion yen, 
66 percent higher than forecast. 
“That is an amazing number, 
much better than 1 had expect- 
ed,” said Patricia Horvath, an 
airline analyst at UBS Secu- 
rities Ltd. “It has to do with 
their attempt, and actual suc- 
cess, at controlling costs." 


highest rating on expectations 
that its production or steppers, 
machines used to make semi- 
conductors, would rise in fiscal 
1995 and 1996, boosting earn- 
ings above initial forecasts. 

Last year, Nikon reported cur- 
rent, or pretax, profit of 7.19 
billion yen on sales of 288.49 
billion yen. It forecast current 
profit would more than double, 
to 16 billion yen this year on 
sales of 320 billion yen. 
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Very briefly: 


■ Malaysia Air Gets Slot 

Malaysia Airlines Bhd. has 
secured the right to operate a 
newweekly flight to Paris after 
threatening to stop buying air- 
craft from the European con- 
sortium Airbus Industrie if ad- 
ditional landing rights were 
refused, Agence France-Presse 
reported from Koala Lumpur. 

But toe airline, which cur- 
rently has two flights per week 
between Malaysia and Paris 
and is seeking five, said the 
single extra flight would still 
leave it with huge excess de- 
mand. 

The carrier had threatened to 
bypass Airbus when ordering 
new planes. It said it was still 
evaluating other purchase op- 
tions, including aircraft made 
by Boeing Co. and McDonnell 
Douglas Corp. 


* Sanwa Bank Ltd. said interest-rate-swap and bond trading 
boosted revenue in its financial half-year aiding on Sept. 30; it 
raised its forecast for revenue in the period by 19 percent, to 134 
trillion yen ($156.97 billion, but the bank said it did not expect 
profit to increase because of rising interbank deposit costs. 

* The Shanghai Commodities Exchange suspended China 
Huatong Timber Holdings (Group) Corp. and Zbongjing 
Enterprise Co. from trading for six months for violating ex- 
change rules. The punishments come in the wake of a crackdown 
on speculation and market manipulation in futures trading. 

* Hang Seng Bank of Hong Kong was rated the world’s most 
profitable bank in 1994 for toe second straight year by toe 
London-based credit rating company IBCA. Bangkok Bank rose 
to second place from third in the 1993 survey, while Den norske 
B ank rose to third place from 73d. 

* Beijing commercial housing prices are expected to climb 10 
percent annually over the next three years due to rising demand, 
land prices and construction costs, toe China Youth Daily said. 

* The Philippine president, Kdel V. Ramos, said the government 
would begin collecting an expanded value-added tax on Jan. 1, 
adding 7 billion pesos ($26934 million) annually to state coffers, 
after the Supreme Court affirmed that the tax was constitutional. 

* Chinese government officials said that one in every six Chinese 
rural laborers has left toe countryside in the past decade, fDlingthe 
country's cities with 70 million new job-seekers. They said urban 
workers earned 71 percent more income than farmers in 1984. but 
the wage gap had grown to 163 percent more by last year. 

* Mask Semiconductors Corp., a specialized Philippine chip- 
maker, plans to sell shares to the public in March, becoming toe 
second electronics exporter to have shares traded on the Philip- 
pine Stock Exchange, its underwriter said. 

* Aiwa Corp. said strong sales of compact stereo systems and 
computer equipment helped boost its pretax profit 12 percent, to 
5.13 billion yen. for toe half year ended on Sept. 30. 

Bloomberg, Reuters, AP. AFP 




PAPERS: Cutbacks and Changing Ideas on Coverage Cast a Pall Over U.S. Newsrooms fr OTIff Kmiff 
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are being cut, union officials 
say management has suggested 
it may close the Daily News 
unless the editorial staff agrees 
to a contract extension. Money 
is so tight that Daily News re- 
porters can no longer dial di- 
rectory assistance, except from 
’ selected phones. 

Knight-Ridder said last week 
that it was offering buyouts to 
all its Philadelphia employees 
in an effort to cut 7 percent of 
the staff. The company has de- 
manded that the Philadelphia 


profit 

Mr. Stalberg, whose tabloid 
is boosting ite price from 50 to 
60 cents, said the profit goal 
was reasonable. But he conced- 
ed that “there are some things 
we’re just not going to be able 
to cover when the smoke clears. 
To raise toe price and cm con- 
tent at toe same time is beyond 
frustrating.” 

Lars-Erik Nelson, a Wash- 
ington columnist who recently 
quit Newsday, said he was dis- 
turbed by the conduct of Mark 
Willes. the new Times Mirror 


Mills Inc. “Willes made edi 
tonal decisions he was not qual- 
ified and competent to make," 
said Mr. Nelson, now with toe 
New Yak Daily News. “It was 
done for toe short-term hit on 
toe stock price.” Indeed, Times 
Mirror stock has risen from $18 
to about $29 a share since Mr. 
Willes took over in May. 

Bill Kovach, curator of the 
Nieman Foundation at Harvard 
University, said that while 
many newspapers were over- 
staffed, “with buyouts you lose 
some of your best people. 


Circulation Numbers Tell a Grim Story 


By William Glaberson 

New York Tunes Service 

NEW YORK — Continuing 
a recent trend, seven of the Unit- 
mi States* 10 largest metropoli- 
tan newspapers lost circulation 
in toe six-month period that 
ended Sept. 30. according to 
new d a t a released tty the Audit 
Bureau of Circulations, which 
measures newspaper circula- 
tion every six months. 

Many of the largest news- 
papers, including The New 
York Times, The Wall Street 
Journal and The Washington 


Post, showed declines in Mon- 
day- thro u gh-Fri day average 
dally circulation, compared 
with the corresponding period a 
year earlier. 

Among the national news- 
papers, The Wall Street Jour- 
nal, which is published by Dow 
Jones & Co., lost about 1 per- 
cent of its circulation of about 
1 .8 million. At The New York 
Times, daily circulation fell 2.9 
percent, to 1,081341, from 
1,1 14,168. The Times’ Sunday 
circulation fell 3.1 percent, to 
1.667.780. from 1,720.614. 
The Times has been raising 


Speculation can 
seriously damage your 
private economy 
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newsstand and home-delivery 
prices for several years. 

At The Washington Post, cir- 
culation dropped 17,000, to 
794,000. 

USA Today, owned by Gan- 
nett Co„ showed unusually 
strong circulation growth of 3.9 
percent, giving it a Monday- 
through-Thursday circulation 
of 1 ,523,610. The Chicago Tri- 
bune and Tbs Dallas Morning 
News showed modest weekday 
circulation increases. 


cut your staff by a significant 
percentage and say It’s not go- 
ing to have an impact on your 
report is just public-relations 
propaganda." 

The Washington Post last 
week aimoimcofl it would offer 
buyouts to 150 advertising and 
accounting employees in an ef- 
fort to shrink its business staff. 

Leonard Downie Jr., the 
Post’s executive editor, at- 
tributed much of the circulation 
decline to a reorganization of 
honxj-delivery carriers and re- 
duced spending on promotion. 
He also said the paper was “ex- 
panding our definition of 
news” to include more "real 
life" stories, such as those in- 
volving race relations. 

Bin. Mr. Downie said, citing 
Bosnia as an example, “I don’t 
believe in softening news cov- 
erage or abandoning coverage of 
important issues that might not 
always be easy to read about." 

Many editors have insisted 
they are not downsizing qual- 
ity. John Carroll, editor of toe 
Baltimore Sun, said his staff 
cutbacks were offset by the 
closing of the evening paper. 

“I feel toe paper has im- 
proved a lot in the Last year and 


Thursday 


HEALTH/SCIENCE 

With a wide range of topics from 
technology to space exploration, from 
recent medical discoveries to how the 
human brain functions, this in-depth 
feature brings up-to-date information 
on scientific and physical 
developments in the intriguing worlds 
of health and science. 

Every Thursday in the International 

Herald Tribune. 
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in '96,” he said. But he re- A|m A <*/*nrfl <3 
mained concerned about the lal- 
est buyout offers, saying: 

"We’ve got our fingers crossed 
that our most talented staffers 
will stay right here.” 

Laura Morgan, a spokes- 
woman fa the Los Angeles 
Times, said the cutbacks main- 
ly affected weekly sections cre- 
ated in the last five years. “The 
core paper remains intact and 
has one of toe largest news 
staffs in the country," she 
said. 

At Newsday, which is under 
orders to boost its profit margin 
from 7 percent to 17 percent, so 
many staff members accepted 
buyouts that the paper now 
must fill nearly 20 empty po- 
sitions. 


Seen Soon 


AFX News 

HONG KONG — Hong 
Kong expects to sign air-ser- 
vices agreements with Japan 
and toe United States by the end 
of November, a government 
spokesman Tuesday. 

Both agreements, subject to 
approval by the Chinese- 
British Joint Liaison Group, 
cover 1997, the year Hong 
Kong is to revert to China. 

The part of the Japan accord 
that deals with such issues as 
customs and security was con- 
cluded this weekend. 


Ekran to Sell Timber 
Surrounding Dam Site 

Bloomberg Business News 

KUALA LUMPUR — Ekran Bhd. said Monday it would 
try to sell toe rights to all the timber around the 25 billion 
ringgit ($5.90 billion) hydroelectric project it is overseeing in 
Sarawak in Eastern Malaysia. 

Sunny Khoo, the company's controller., also said Ekran 
might sell shares in a subsidiary formed to operate toe dam 
once a power-purchasing agreement is completed with Tenaga 
National Bhd., the national utility. 

He said the company hoped to raise about 400 million 
ringgit from the sale of 8 million cubic meters (10.4 million 
cubic yards) of logs. In August, toe company sold the rights to 
3 million cubic meters of timber to Ultimate Strategies Bhd. for 
405 million ringgit. 

Mr. Khoo said that if the company could not get the price it 
wanted for toe timber, “then we’ll log it ourselves.’’ The 
trees must be cleared to make way for the 2,400-megawatt 
Bakun dam. 
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TRADE NASDAQ STOCKS 
FOR $35 COMMISSION. 


3B OXFORD & CO, established 1983 is a leading discount broker 
handling in excess of 10,000 trades per day. Through our 
Representative Offices in Switzerland investors can now buy or sell 
NASDAQ stocks for $35 commission. Call for further details. 
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GLOBAL FUND MANAGEMENT 

WHICH WAY ARE THE MARKETS MOVING? 

'Is as they debate the trends 


DECEMBER 4-5-6 ■ 1995 - THE REGENT HOTEL - SINGAPORE 


“Which Way Are The Markets Moving?" is an enormously successful series of debating style 
conferences that offers its speakers and audience alike the opportunity to discuss the trends in 
the world's equity and bonds markets. This conference will also examine the considerable 
changes that are on the horizon in fund management in southern Asia. 


THE CONFERENCE WILL BE DIVIDED INTO THE FOLLOWING SESSIONS: 


The Global Eaxmmric Oudook 
The World Equity Markets 
The Role of Derivatwes in Fund Management 
Convertible Bonds 

Global Fixed-Income & Currency Markets 
The Asian Markets 


CONFIRMED SPEAKERS INCLUDE: 


■ Dr. Richard Hu, Minister of Finance and Chairman of the Monetary Authority of Singapore ■ Data' Dr. Mohd. 
Munir Abdul Majid, Chairman, Securities Commission, Malaysia M Sir Alan Waiters, Vice Chairman is Directory AJC 
Trading Group, Inc. I David Roche, Global Strategist and Director Independent Strategy Mj. Mark Mahno, President, 
Templeton Emerging Markets Fund, Inc., ■ Alan J. Albert, Senior Managing Director, Merrill Lynch Global Asset 
Management ■ Donald F. Pitcher, Jn, Senior Vice President. Investments. Massachusetts Financial Services ■ Louis G. 
Nt mdher , President, NaveUier Cf Associates Inc. ■ Douglas S. Foreman, Managing Director, Mid-Cap Equities, Trust 
Company of the Wat ■ Peter D. Eaermgfon. Managing Director. Regent Fund Management Limited ■ Sick Camilla, 
Associate Director; GSI Ltd. ■ George Athanassopoulas. Head of Structured Currency Oerivaikts. Asia, .Ya/Wfcl 
Markets ■ Steven J. Petersohn, Director, Asian Equity-Linked Securities. Jefferies Pacific Limited ■ Gtataf Bradshaw, 
Director, BAH Asset Management ■ Tony Plummer, Director, International Fixed Interest, Hambros Bank Limited 

■ Thomas J. Berger, Director, Mercury Asset Management pic ■ Tan Guinness, feint Managing Director; Guinness 
fUgfU Global Aftttf Management limited ■ Albert L. Cobctta, Director and Head, Debt Capital Markets, Salomon 
Brothers Hong Kong Ltd. ■ Fronds Tjia, Executive Director; Income Partners Asset Management iHK) Limited 

■ WUBam S. Kaye, Managing Partner, Asian Hedge Fund, and Senior Managing Director; Pacific Alliance 
Group I George Teo, Deputy Chatman, Stock Exchange of Singapore Ltd. ■ Ueoen De bruyne, Fund Manager, Mets 
Pierson Capital Management (Far East/ lid. ■ Scobie Dickinson Rani. Dimtoi; Lloyd C orge Management ■ Richard 
Graham, Group Chief Representative in China. Barings ■ John Rogers, President & Chief Investment Officer; IXVESCO 
Asset Management Japan ) Lid. ■ Paul Barker, General Manager, Standard Chartered Equitor Group ■ Gun Eon 
Tfbh, Managing Director, Morgan Stanley Asset Management (S) Lid. ■ Paul Durham, Had of Asian Equities. Bankers 
Trust Funds Management International Limited 
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FOR FURTHER INFORMATION, please contact: Brenda Erdmann. International Herald Tribune. 
65 Long Acre, 1-ondtm WC1'E9JH. Telephone: (44 171) 836 4802 Facsimile: '44 171 1 856 0717 


The IHT Desk Diary 
For the time of your life. 





• Diary measures 21 x 1 5cm (8 w x 6 in.), 
fits easily into the slimmest attach^ case. 
• Padded black leather cova - with gilt metal corners. 
• French blue paper with gilded page edges. 

• Blue ribbon page marker. 

• Week-at-a glance format with plenty of space for daily appointments. 

I nclu d es foil current year and forward year planners. 

• 14 pages of useful international data: over 140 international telephone 
dialing codes and country prefixes; notable Haras and national holidays 

for over 90 countries; conversion tables of weights, 
measures aid distances; world time-zone table 

• One of the diary’s most popular 
features, ihe wine vintage chart 

rates the nine best-known 
woes from 1945 to 1993. 

• The removable address book, 
neatly fitted in a blue silk pocket, 
can be carried forward from year 
to year. 

•Corporate personalization and 
discounts are available. 

For details, fax Paul Baker at 
(44181)9448243. 

Personalized with gilt initials on the cover, 
it's an elegant gift for friends, business contacts 
and associates — and for yourself 
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Half your life ’s story — or even more — 
is inscribed on the pages of your desk diary. Yet 
when you travel or go to meetings, most desk 
diaries are too cumbersome to take along. 

That's why the International Herald 
Tribune — constantly alert to the needs cf 
busy executives — had this desk diary 
especially designed for its readers. Bound in 
luxurious silk-grain black leather, it's perfect 
on your desk, offering all die noting space of 
any standard desk diary Yet pick it up and 
you'll find it weighs a mere 360 grams 
(12Moz). 

No voluminous data and statistics are 
included in this diary, but on the other hand a 
removable address book saves hours of re- 
copying from year to yean 

Note that quantity discounts are available. 
Please allow three weeks for delivery 


Please said me. 


.1996 IHT Desk Diaries. 


1-11-95 


Prim includes tnirtak, packing and postage in Eu rope: 

I- 4 diaries UK £35 (U.S.$55) each initials 
5- 9 diaries UK £33 (U-S.S5I) each “Pto3pcr<s«y 

10-19 diaries UK £31 (U.5.S48) each MM 

LJ Additional postage for delivery outadcBaope £7 
(U^S1050) 


certified mail: £5.75 (U.S-S8.90) per package plos posiage. 
Payment is by credit card only. Al major cards accepted. 
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With Its combination of front-wheel 
drive and aerodynamic design, our 
fl rst car - the Saab 92 — Immediately 
defined a unique place for Saab 
among car manufacturers. It began a 
tradition of innovation that’s given 
us a lot of pride and noca little anxi- 
ety. But so far, we’ve managed to 
stay ahead. The most recent innova- 


■ tionisthe Saab Sensonlc clutchless 
■gearshift, an Invention that combines 
the joy of a manual shift with the 
comfort of an automatic. Pius the 
award-winning Saab Eco power, 
a new generation of turbo engines 
that Improves performance while it 
reduces emissions. (It’s yet another 
new benchmark to beat.) 


Our first car was so much a product of the future 

it’s been hard work staying ahead 



beyond the 
conventional 
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In Shanghai 1 

Business Travel Services 

For Business 1 

From ITT Sheraton 


For the first half of this 
century, the city of Shanghai 
was considered the single 
most important metropolis 
in China. Until Mao's his- 
toric 1949 victory over 
Kuomintang forces, this 
sprawling seaport on Chi- 
na’s Huangpu River was the 
industrial and commercial 
heart of the nation. 

Shanghai was China's 
most modem and forward- 
thinking city: Not only did it 
have the finest restaurants 
and most lavish’ hotels, it 
was also China's film capi- 
tal. During its heyday in the 
1930s, Shanghai produced 
more feature films than Hol- 
lywood. and savvy, sophisti- 
cated Shanghainese consid- 
ered their home town -the 
Paris of the East.” 

But as theory’s capitalists 

- Chinese and foreign alike 

- fled during- the closing - 
days of the Chinese Revolu- 
tion, Shanghai's star steadily 
declined. ■ > . 

Today, Shanghai is work- 
ing hard to regain its former 
glory as China's economic 
powerhouse. Once again, it 
is a major transport bub, 
with good air and rail links 
to the rest of the nation. The 
country's leaders are now 
keenly watching economic 
developments in Shanghai, 
using it as a testing ground 
for measures that might later 
be enacted elsewhere. 

While Beijing is a city of 
austere stateliness, seeming- 
ly built for giants by giants, 
Shanghai is constructed on a 
more human scale. Its popu- 
lation of some 12 million 
makes it arguably the 
world's most populous city 
- when travel writers use the 
word ‘teeming" to describe 
Shanghai, they are not exag- 
gerating. 

Shanghai was, for many 
decades, divided and ruled 
by various foreign nations, 
including Britain, France, 
Germany, Japan and the 
United States, and this has 
given the city a unique and 
charming air of faded 1930s 
elegance. Hundreds of old 
European buildings still 
stand, and in certain dis- 
tricts, visitors can still feel 
the flavor of the.extravagant . 
lifestyles of affluent. foreign • 
merchant Vdnjgs- who once - 
lived there. '; ’ . ... * ' 

At the saHTOvtirne. Shang - 
hai’s young^-people, often-- 
smartly dre^erf ih the late$£ 
designs byjpipjstian C&or' 
and Yves Saint Laurent, are 
full of eager anticipation of d T 
bright and $yer 7 more pros- , 
perous future. The combina- 
tion of these diverse .ele- 
ments makes Shanghai a fa- • 1 
vorite destination in China 
for many foreign visitors. 

The best way to appreciate 
Shanghai is with an early 
morning stroll along the 
Bund, its famous and his- 
toric Waterfront, when the ■ 
river traffic is still awaken- 
ing and old men practice tai 
chi (shadow boxing) under 
ancient maple trees planted 
by long-dead British colo- 
nial officials. In (he evening, 
head across Lhe street to the 
old Peace Hotel, where the 
band still plays tuts from the 
Big Bond days of the 1930s 
and ‘40s. Order a beer and 
listen to charming old Glenn 
Miller melodies while en- 
joying a traditional snack, 
steamed Shanghai dump- 
lings. 

Business travelers will be 
pleased to know that the 
very lifeblood of Shanghai 
has always been business. 


and the Shanghainese are 
famed as China's best busi- 
nesspeople, wholly content 
to leave boring politics to 
the boorish bureaucrats in 
Beijing. 

Getting Around 

The one-way cost of the 
17 kilometer taxi ride from 
Hongqiao airport to central 
Shanghai is about 40 yuan 
($4.82). For business ap- 
pointments, taxis are plenti- 
ful and reasonably priced,, 
with the .per kilometer rate 
marked on the back of the 
window. The rental of a car- 
for the day can be arranged 
by youf hotel, and the extra 


Shanghai's developed west 
with its less developed east 

<^>InaWord 

Shanghainese is the local 
dialect but everyone also 
speaks Mandarin, China's 
national language. English is 
spoken widely in all major 
hotels and their business 
centers, but is rarely heard 
outside hotels or tourist 
shops. 

[| Wining & Dining 

Shanghai boasts is own fa- 
mous cuisine, the highlight 
of which is fresh seafood. 


cost is a good investment in . .Hearty and full of flavor, it 
time saved waiting for taxis - is often more popular with 
\ on crowded street corners^’ . Westerners thin die blander 
Most hotel car drivers speak . .Cantonese. dishes served in 
■ EngHsh, while few regular-.- Guangzhou. Mainstays in- 
Chinese taxi drivers do. ; elude meaty dumplings. 

; . wonderful :. breads and 

<® At a Glance - ■ streamed noodles as fat as a 
truck driver s fingers. 

The city's single most 
Shanghai is one of the few renowned’ dish is only avail- 
cities in China in which it is able during winter months, 
relatively easy for foreign Shanghai’s famous “hairy 
visitors to quickly gain a crabs" are oversized, mag- 
sense of direction. Virtually nificently meaty crustaceans 
all of Shanghai's key roads captured fresh from Septem- 
seera to lead to or from the ber till December. They are 
Bund. The most famous steamed in' garlic and ginger 
. street emanating from the in scores of local restau- 
rants. The Old Shanghai 
’-.'f \ r r “- rr l Restaurant (242 Fuyou Lu, 
Tel: 328-2782) serves some 
of the finest examples. For 
spicy dishes, the Sichuan 
Restaurant (457 Nanjing 
Dong Lu, Tel: 322-2246) 
serves up the best, while 
vegetarians will be delighted 
with Gongdelin restaurant 
(43 Huanghe Lu, Tel: 327- 
1532). 

For top-quality interna- 
tional cuisine, a dozen inter- 
nationally managed five-star 
hotels can offer a choice of 
French, Italian, Japanese 
and Korean foods matching 
the best found in Hong 
Kong. The Sheraton Hua 
Ting (1200 North Coaxi 
Road. Tel: 021-439-1000), 
for example, offers a choice 
of American, Continental 
waterfront is Nanjing Av- and Italian restaurants as 
enue, Shanghai's own ver- well as Shanghainese and 
sion of New York's Broad- Cantonese eateries. 

.-way.- qr London's Regent • For more-casual intema- 
StreeL Situated along its coW -Vtional dining, try Danny's 
orful 5. .kilometer length are: , Cafe ( 1 4J Mao ruing: Lu), 
.'the^ity^|argest department - VMalone’s (2l57 Tongrpn Lu) 

'. stores;' such as the -Shanghai ' .-aid LA'Cafef l88Huaihai 
. Nurfiber One Department'; |‘ 1 *Eii),' r a|l pdpqlar with today’s 
.,Ston^(£3& Nanjing Donglp) y £ hangbjii-based Chi na 
and the- Shanghai Siik Shop- - traders. -• • 

(592. Nanjing Donglu). Also- " u ’ 

on pMWng are jiupfods ft;,; f OriBtarAwwrf 
new boutiques, tinv cafes % v*****»«g 



new boutiques, tiny cafes 
. and karaoke lounges. 

For business travelers, one 
likely destination will be the 
Pudong district, a special 
economic zone for foreign 
investors where tax holidays 
and exemptions are offered. 
There are currently 50 multi- 
national corporations from 
over 40 countries investing 
in over 2,600 projects in 
Pudong. at a total value of 
$6 billion. 

Transport to Pudong was 
recently vastly improved 
with the completion of the 
8.000 meter long Yangpu 
Bridge and elevated high- 
way, which links Pudong to 
the heart of the city. In its 
race -to attract more in- 
vestors, Shanghai is over- 
hauling its entire infrastruc- 
ture. Plans are in the works 
to renovate the city's port 
and airport facilities and 
build a new underground 
railway network. A second 
bridge is also planned to link 


“Business Travel wem ITT Sheraton" 
mw produced in its entirely by the Adwrtising Department 
of the IrUematioml Herald Tribune. 

Writer: Steven Knipp is a freelance writer based in Hang Kong. 
Program DIRECTOR: BUI Mahder. 


Shanghai's best hotels 
boast business centers equal 
to those any where, in the 
world. Standard facilities in- 
clude secretarial service, 
fax. telex and IDD tele- 
phones. Hotels also offer 
IDD from your room. Public 
phones are rare and rarely 
work. 

For local calls, a great deal 
of time and trouble can be 
avoided if you use the ser- 
vices of your hotel opera- 
tors, who are fast, efficient 
and multilingual: what is 
more, they will already have 
many of the numbers you 
need. 

Country code: 86. City 
code: 2. 

• China International 
Travel Service (Shanghai of- 
fice): (86-21) 3239892. 

* Shanghai Municipal 
Tourism Administration: 
(86-21)439-1818. 

Steven Knipp 


Next City 


For living the good life in 
cosmopolitan Shanghai, ab- 
solutely nothing is lacking at 
the colossal Sheraton Hua 
Ting Hotel & Towers. 

To begin with, the massive 
hotel has 885 rooms and 40 
suites. Two floors of the hotel 
are devoted to Sheraton Club 
International members, who 
can earn Club Miles good for 
both air travel on several inter- 
national airlines and tor hotel 
stays. Membership in the dub 
is free. For those who cannot 
tolerate the smell of smoke, 
there are 49 non-smoking 
rooms. On top of all this, the 
Sheraton Hua Ting even has 
a floor that caters to the spe- 


cial requirements of Japanese 
travelers. 

That takes care ot the 
sleeping arrangements. When 
it is time to get to work, the 
Sheraton Hua Ting provides 
15 meeting rooms that can 
accommodate up to 1,500 
people. A full-service, 24-hour 
Business Center takes care of 
secretarial and translation 
needs at any time of toe day 
or night. And international 
satellite news keeps visitors 
informed about what is hap- 
pening at home and around 
the globe. 

After a busy work day, 
guests have plenty of leisure 
options without even leaving 


the hotel. Activity-inclined visi- 
tors can take advantage of the 

hotel's Fitness Center, the 
heated indoor pool, the bowl- 
ing alley. bilOards room, ping- 
pong tables or tennis courts. 
The more indolent can relax 
with a massage, a sauna or 
video games. An in-house 
shopping arcade and the gift 
shop offer a wide array of 
goods to take home as sou- 
venirs or presents. 

When it’s time to eat, 
choose your cuisine accord- 
ing to your mood: Four restau- 
rants serve American, Conti- 
nental, Italian. Shanghainese 
and Cantonese food. After 
(fining, relax in one of toe two 


lounges with live entertain- 
ment or dance toe night away 
in toe hotel's disco. 

If you do decide to leave toe 
Hua Ting, nearby sightseeing 
attractions include the Shang- 
hai Zoo, temples, the city's 
fascinating waterfront, toe fa- 
mous "Bund,' toe Yu Garden 
and the Grand View Garden. 

The Hong Qiao Internation- 
al Airport is only 7.5 kilome- 
ters from toe hotel, which pro- 
vides complimentary airport 
transportation. 

Sheraton Hua Ting Hotel & 
Towers: 1200 Cao Xi Bei Lu, 
Shanghai 200030. Tel.: (86- 
21) 439 1000/439 6000. Fax: 
(86-21) 255 0830/255 0719. 


AT&T USADirecta ? Service, 
available in most ITT Sheraton 
hotels, lets you call the United 
Slates quickly, easily and eco- 
nomically from Shanghai and 
many other areas in China by 
simply dialing 10611. And did 
you know that you can now 
place up to 10 consecutive 
calls without redialing your 
AT&T Calling Card number? 
Just press # instead of hang- 
ing up when the other party 
hangs up. when you heer a 
busy signal or when there is 
no answer. 


AT&T 
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SPORTS 


New Lineup 
Does little 
For Hapless 
San Jose 


The Associated Press 

The San Jose Sharks have 
added several players to their 
roster. They’re stQi getting the 
same result 

The Sharks lost their third 
straight game Monday to slip to 
0-6-5, falling to the Vancouver 
Canucks, 4-3. 

San Jose shut down Vancou- 
ver's top scorers, but gave up 

NHL ROUNDUP 

second-period goals to defense- 
men Dana Murzyn and Jyriri 
Lumme that put the Canucks up, 
2 - 1 . 

The Canucks increased their 
lead in the third period when 
fourth-line forwards Josef Be- 
ranek and Scon Walker scored. 

“We played a lot of good 
stretches, but we still need to 
put together 60 solid minutes,’ 1 
Sharks coach Kevin Constan- 
tine said. “Until we do that, it’s 
tough to get that first victory.” 

San Jose got goals from new- 
comer Ray Sheppard in the first 
period and Craig Janney and 
Kevin Miller late in the third to 
make it close. 

Miller scored with 14.6 sec- 
onds left on a pass from Ray 
Whitney after Sharks goalie 
Wade Flaherty was pulled for 
an extra attacker. 

Constantine put together a 
forward line of Janney, Shep- 
pard and fellow newcomer 
Owen Nolan. The line produced 
most of San Jose’s best scoring 
chances, including Sheppard’s 



EnvCaWTWAHociaud Pii «• 

Dallas goalkeeper Darcy Wakaluk deflects a shot by the Avalanche's Valeri Kamensky. 


second goal since being acquired 
last week from Detroit for center 
Igor Larionov. 

Nolan, who came over from 
the Colorado Avalance in ex- 
change for defenseman S anriis 
Ozolinsh, has three assists, in- 
cluding two ag ains t Vancouver, 
who won for the first time in 
their new arena, GM Place. 

Jets 3, Red Wings 2: The 
Winni peg Jets are playing some 
of their best hockey in years but 
not many people are watching. 

Playing before a crowd of 
7.905 at Winnipeg Arena, the 
Jets beat the Detroit, 3-2. to take 
sole possession of first place in 
tbe Central Division. 

The Jets, who have missed 
the playoffs die last two seasons 
and will relocate to Minneapo- 
lis next season, remain unde- 


feated at home with four vic- 
tories and two ties, while goalie 
Nikolai Khabilbulin stayed un- 
beaten in five starts. 

The planned move has damp- 
ened enthusiasm. On Monday 
night many people also likely 
stayed home to watch coverage 
of tbe Quebec referendum. 

Kris King. Mike Stapleton 
and Teemu Selanne scored for 
the Jets, who quieted die of- 
fensive-minded Red Wings. 

Selanne scored die game- 
winner at 12:31 of tbe second. 

Khabibulin, inconsistent last 
season as a rookie, has lifted his 
game this season, while backup 
Tim Cheveldae has struggled. 

Avalanche 6, Stars 1: The 
way Jocelyn Thibault sees it, 
the Colorado Avalanche won 
their fifth consecutive game be- 


‘It’s Real!’ New Fans Cheer Tour of China 

Planckaert Takes 3d Stage; Hegg Keeps Yellow Jersey 


By Samuel Abt 

huemationd Herald Tribune 


SHANGHAI — Zhao Qing Song, an 
engineer and marketing official for a soft- 
ware manufacturer, had gone the foil and. 
he now realizes, barren 24 years of his life 


They saw a good, fast race, won in a So did Mr.Ki _ S ^ -. . . ^ ear | v * 

sprint by Jo Planckaert, a Bel man with the goes bv no other amt • P . whce j 

Collstrop team and the latest offshoot of the -0 yjsujj expentnu, ^ 

famed Planckaert family of professional mercifully nont of 
bicycle racers. He was timed in one hour 32 learned in a da> h P 

minutes 35 seconds. bicycle race. 


ware manufacturer, nan gone tne run ana. minutes » seconas. cnin* of the Tour 

he now realizes, barren 24 years of his life Second was Aivis Piziks, a Latvian with Ante start ot * ■ - d lhal his 

without seeing a bicycle race live until a Novell, and third was Fred Rodnguetan of hn , was supposed to mav 

few minutes after noon Tuesday at the American with the national team. The rickety 16-scat ta »» 

intersection of Guiping Road and Tianiin overall leader's yellow jersey was retained just far enough ahead oi tii i m . in. t 

Lu in southwest ShSngM. by Steve Hegg. an American with the US- they could bemM«R the hmt 

His immediate reason was that he had Fri> team. by the reporters; iboard- A few hun< lad. 

u/aetAH i Inr rrrrw* as a snwialnr at siirth “It was a POO A COUTSC for breakaways mCtCfS WOUlo ot pCIiCC > 


intersection of Guiping Road and Tianiin overall leader's yellow jersey 

, ■ - m i • i r. ti, a : 


Lu in southwest Shanghai. 

His immediate reaction was that he had 
wasted a lot of time as a spectator at such 
dull sports as soccer and tennis until the 
moment that the 104 riders in the first Tour 


by Steve Hegg, an American with the US- 
Pro team. 

“It was a good course for breakaways 
but there was a strong headwind, which 
limited the number of attempts,” Hegg 


of China turned the corner in a long line of said. “That's why it came down to a field 

_ _ f . J ■ r _l I- — •• enrrV* 


colors and whirring wheels. 

“OJC.. it’s real!” Zhao shouted. 

He explained that he had sometimes 
watched a stage of the Tour de France on 
television but that this was different. 

“This is something we can’t see on TV, 
this is real.” he said excitedly. 


sprint." Most riders finished in the same 
time on a brisk fall day with enough of a 
wind to blow away tbe pollution that usu- 
ally hovers in, over and around Shanghai. 

Hegg won the yellow jersey of the Kent 
Tour of China in the prologue Iasi Thurs- 
day in Hong Kong. The 500-kilometer, six- 


cause the Dallas Stars hadn’t 
lost in five games. 

“They had been playing 
great, so maybe that’s why we 
were so ready for than,” 
Thibault said after coming 
within 1 1 seconds of his second 
career shutout. “We were a lit- 
tle more aggressive early be- 
cause we were expecting a great 
game from th em. That’s why 
we were able to take foe lead 
like we did.” 

They took foe lead after 72 
seconds, as Craig Wolanin beat 
a screened Darcy Wakaluk with 
a 50-foot (15-meter) wrist 
shot 

Joe Salric had two goals and 
two assists for Colorado, which 
leads the Western Conference 
with a 7-3-1 record, but tbe de- 
fense drew foe most attention. 


70-kilometer (43-mile) circuit. Zhao was in bow long I’ll hold it,” he said. * 'Evetybody 
at least tbe sixth of foe seven states of knows bow bicycle racing is: One day 
ecstasy. you’re up, one day you’re down.’. 

“Let me feel foe power of foe atmo- By “everybody,” he could not have 
sphere,” he exclaimed in foe English he meant too many members of Tuesday's 
learned in school, inducting the Jiao Tong crowd. Along with Zhao, they were watch- 


University in S han ghai, where be also stud- ing their first live professional race, which 
ied engineering and injection molding. is a major object of the Tour of China. 

Injection molding, which he attempted The spectators picked up on the sport 
to explain, unsuccessfully — but that is not quickly, congregating at the six comers of 
hi s fault — is the heart of his job at Gate- foe course, where tbe action was especially 
way Application Technologies, a distrib- intense, and at tbe finish line. Even foe 
uxor of Moldflow software. He was on his hardhats who work on foe many buildings 
lunch break, which he said typically lasts going up in foe vast industrial park dam- 
45 minutes in China, from the factory in die bered down from their bamboo scaffolding 
Chao He New Technical Development to peer over fences and applaud 
Zone and decided to spend it watching tbe Special cheers went up for Sun Bao- 
foird dail y stage of tbe race. hong, a member of foe Kent China team. 


ird dail y stage of tbe race. hong, a member of foe Kent China team, 

Zhan was not alone. The 3. 5 -kilometer who trailed the field by a lap. His torn 


circuit was lined by a crowd estimated at 
10,000. most of them workers and man- 
agers at the industrial park’s many man- 
ufacturers. Unlike Zhao, who carries the 
burden of management and had to return to 
the office halfway through, workers were 
given a couple of hours off to watch. 


shorts and the huge strawberry on his right 
thigh showed that he had crashed on the 
course. Paced by a teammate, he finished, 
to even louder cheers. There are many 
subtleties to bicycle racing but being a 
hometown boy is not among them and the 
crowd learned fast. 


ig head wind, which riders sped off in Shenzen. so did Mr. 

if attempts,” Hegg Kong. . 

ame down to a field Pounding on the horn despite the empty 
ini shed, in the same road ahead, he soon left the pack so tar 
iv with enough of a astern that the road behind was emptv too. 
e pollution that usu- Cries of "Slow down got through the. 
d around Shanghai, language barrier all too well. ‘ 

w jersey of the Kent Mr. Kong slowed so totally that now the 

Trologue last Thurs- riders were less than a dozen meters behind __ 
» 500-kilomerer, six- his bus and, like u torpedo, closing fast t ne 
nday in Beijing. lead rider threw up his left arm in warning . 
ty and I don’t know to the others and the chief official, his head 
te'said. “Everybody visible through the lop of an advance caf 
racing is: One day blew on his whistle until foe veins in res* 
j ’re down.’. neck swelled. . - 

he could not have “Faster, go. ger moving. _ came the 
nbers of Tuesday’s cries. "Tora. torn, tora.” Mr. Kong shook. . 
io. they were watch- his head in wonder at the indecision 
essional race, which aboard, shifted up a gear and left the pack 
i Tour of China. roughly a Peoples Autonomous Region - 

ted up on the sport behind. Five or six further attempts at syn- ; 
at the six comers of chronization also failed, 
ction was especially The next day. after time to reflect on the- ‘ 
nish line. Even foe problem, he was perfect, 
foe many buildings Perfect? On the second stage, out of and . 
idustrial park clam- back into Guangzhou. Mr. Kong qualified ' 
bamboo scaffolding for pole position at Indianapolis. He was no 
i applaud greenhorn at his Fust bicycle race, he ex- . 

it up for Sun Bao- plained through an interpreter , but a veteran, • 
e Kent China team, now. 

by a lap. His tom From a corporate standpoint, he was 
awberry on his right even more exemplary: Air. Kong had j 
had crashed on the stowed away his black Novotel Guangzhou 
mmaiff he finished, cap, the one with the Blue Angels pin. and ( 
s. There are many donned a white and blue Kent Tour of 
racing but being a China cap, honoring the sponsor, 
unong them and the Who says a bicycle race is difficult ro | 
translate? Certainly not Zhao or Mr. Kong.‘ 


FOOTBALL 


NFL Standings 


Buffalo 

Indianapolis 

Miami 

Now England 
N.Y. Jets 

Pittsburgh 

Oevekmd 

Cincinnati 

Houston 

Jadcsonvfite 

Kansas City 
Oakland 
Denver 
San Diego 
Seattle 


NATIONAL CONFERENCE 
East 

W L T Pet P 
Dates 7 1 O J75 Z 

PhteddptdD 5 3 0 425 If 

Arizona 3 5 0 .375 IS 

N.Y. Starts 3 5 0 J75 i: 

Washington 3 6 0 .333 2 

Cutral 

Otago 6 2 0 .750 21 


HOCKEY 


EASTERN CONFERENCE 
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W 

L 

T Pis 

GF GA 

IN CONFERENCE 


fM.n- .I ■ te. 1.1 m 

rnaaoBipnia 

7 

1 

2 

16 

41 

19 

East 





n— «-«- 

rloiiuu 

7 

3 

0 

14 

39 

28 

W L 

T 

Pat 

PF 

PA 

Washington 

7 

3 

a 

14 

31 

23 
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0 
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N.Y. Rangen 

6 

3 
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13 

35 

27 

5 3 
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-625 
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New Jersey 
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3 

0 

12 

30 

20 

5 3 
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214 
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Tampa Bay 

2 

4 

3 

7 

25 

30 

2 6 
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194 

N.Y. Istaoden 
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6 
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4 
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39 
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0 

.222 
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237 
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5 

5 
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10 

30 

34 

4 4 

0 

.500 

171 

174 

Ottawa 

5 

5 

0 

10 

29 

35 

4 4 

0 

300 

16B 

156 

Pittsburgh 

4 

2 

2 

10 

36 

29 

3 5 

0 

375 

1B9 

1B3 

II. ,«/ j 

naiiiuu 
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4 

1 

9 

20 

25 

3 5 

0 

37S 

156 

161 

Boston 
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4 

2 
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35 

34 

3 6 

0 

333 
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186 

Buffalo 

3 

7 

0 

6 

27 

34 
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Otago 
Green Bay 
Tampa Bay 
Detroit 
Minnesota 

Atlanta 
St. Louis 
SanFrtmdsco 
Carolina 
New Orleans 


5 3 0 .625 
5 J 0 555 

3 5 0 .375 
3 5 Q 375 
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5 3 0 425 
5 3 0 .625 
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Winnipeg 

6 

4 

2 

14 

49 

45 

Chicago 

6 

5 

1 

13 

43 

36 

Dallas 

5 

4 

2 

12 

39 

37 

Detroit 

5 

4 

2 

12 

39 

26 

St Louis 

5 

5 

1 

11 

30 

33 

Toronto 

4 5 1 

PadffcDMsian 

9 

31 

34 

Colorado 

7 

3 

1 

15 

37 

30 

Los Angela 

4 

2 

4 

12 

40 

37 

VUCOIIW 

4 

4 

2 

10 

40 

42 

Edmonton 

3 

5 

1 

7 

23 

39 

Anaheim 

3 
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6 

32 

38 

San Jose 

0 

6 

3 

3 

28 

42 

Calgary 

0 

7 

3 

3 

22 

39 


Mondays Routt 
Chicago 14. Minnesota 6 


MONDAY'S RESULTS 

Cotarodo 2 1 3-6 

Dallas 0 0 1-1 

First Period: C-Wokmln 2 (Kamensky, So kfcJ. 
Z C-5cMe7 (Foreberg, OzoBnsh) (pp). Second 
Period: C- Kamensky 4 (Ozaftulv 5aWc) (pp). 
TUid P erio d: C-Lemleu* 3 (FarotMig, 
Rudrnky). 5, C-Saldc 8 (Station, Young). A C- 
Deadraarsh S (Kamensky). 7. O-GOchrlst 2 
(Kennedy) (pp). Skats an goal: C- 10-4-14-30. 
0- 4-6-10—22. Goalies C-TNbautt. O-Wakoh*. 


Detroit 1 l 9—2 

Winnipeg 1 2 0-3 

Fast Period: D- Draper 1 (Eney, Bcr gcv tn J. Z 
W-Ktag 4 (StapMoi). Sound Period: W- 
Staptaton 1 (Korolev). A D-Fedorov 5 OCazkw, 
Larionov). & W-Setame 5 (Quint). TIM 
Period— N o n e . Slab an go* D- 13-12-14-39. 
W- 13-9-4-28. Coates: D-Osgood. W- 

KhaMrafci. 

SanJosa 1 ■ 2—3 

VoKonver 0 2 2-4 

First Period: SJ.- Sheppard 4 (Nokia 

Janney). Second Period: V-Mwzyn 1 (Linden. 
Ridley). X V- Lumme 1 (Bure. Oksiuto). TWrt 
Period: V-Beranek 1,. & V-Walker 2 (CourtnaiL 
BabydtJ. A SJ. -Janney 2 (Nokia Sheppard) 
(pp). 7. SJ.-MDer l (Whitney, Bakes). Shots aa 
goal: 5J.- 4-11-7-22. V- 14-8-16-38. Goates: 
SJ. -Flaherty. V -McLean. 


NBA Preseason 

Monday's Result 
Utah 113. Milwaukee 110 


SOCCER 


ENGLISH PREMIER LEAGUE 
Bottom, Arsenal 0 

Standtags Newcastle 29 pobtia Man Utd 24, 
Liverpool 23 Aisend 71, Naflm Forest 21. 
Middlesbrough 21, Aston Vila 20, Leeds 2a 
Tottenham la Chelsea IS Blackburn 14 West 
Ham IS Sheff Wed TI, QPR 10, WlmWeden la 
Everton 9, Southampton 9, Boflwi 8. Coventry 7, 
Man CRy 2. 

EUROPEAN CUP WINNER'S CUP 
Second Round, Second Lag 
Tuesday's Reset! 

Zknbra CMstaKia 0, Sparta Progae 
Scorers: Koller f45th minute), Vonasek (63n0 


TRANSITIONS 


BASEBALL 
America Ijagw 

BALTIMORE— Naoed Davey Johnson man- 
ager and sfgned titan to Syearcoidrari. 

BOSTON— Declined to exadse the 1994 op- 
tion at Mike Moc forton c, CB ktn r. 

CLEVELAND— Signed Drew Denson our- 
fiekJer-fimt baseman. to mtaiorJeague controcL 
Eundsed the 1997 option an the co cdrad of 
Mike Haran>ve> manager. Named Don OiM ma- 
jor leogue scout 

DETROIT— Nomed Randy Smith general 
manage r. 

MINNESOTA — Acquired Chris Latham, out- 
Oekter.ftoai LA. Dodgers to compMe on earfier 
trade tar Kevin Tapard and Mark Guthrie, pitch- 
ers. 

SEATTLE— Exerdsed the aptfoa on the con- 
tracts o I Edges- Martinez. nfMder-desIgnated 
hitter, and Joey Cora taifieider. 

Nottoool League 

CINCINNATI— Nomed Roy Knight manager. 

FLORIDA— Signed Tommy Gregg and Russ 
Marmot, outfielders, to minor-league contracts 
with Charlotte. I L 

BASKETBALL 

Natfend BnsfeeM Aseodttfei 

ATLANTA— Released Troy Brown, tanwra 
and Gaytan Nickerson and Cuonza Martin, 
guards. Signed Matt Bikksd, forward; Todd 
MundL center; and Howard Nathan, guard. 
Placed Donnie Boyce, guard, on inland IsL 

BOSTON— Released Tho Harferd ond Roger 
Stnlttk centers. 

CLEVELAND — Waived Steve Cotter, gaunt 
and TnBts Frank, forward-center. 

DALLAS— Waived Brian Fair, guard, and 
Marcus Grant and Brian Hapgoait forwards. 

NEW JERSEY— Waived Joe Hooks, far- 
ward. 

WASHINGTON— Acquired Robert Pack, 
guard ham Demo-, far Don MacLam, forward. 

ond Doug Ovartarv guard. 

FOOTBALL 

Naflonal Footatal Laagat 

ARIZONA— W*«Bd Bryan Reeves, wide re- 


ONONNATI— Re-signed Dan Jones, offen- 
sive Oneman. 

GREEN BAY— Slgrefl Robert Bass, 
Dnebocfcer. to praettea squad. 

KANSAS CJTY— Kgned Anthony Abrams, de- 
fensive tackle. 

NEW ORLEANS— Wchred Chip Lohmiltec, 
Mdifr. 

PHILADELPHIA — Agreed to terms vrtth 
Andy Harmon, defensive tackle, on 3-year con- 
tract extonskm. 

ST. LOUIS— Waived Stove McLoughSn. 
kicker. 

HOCKEY 

National Hockey Leogae 

ANAHEIM — Acquired Bobby JtorshaA de- 
fenseman. from Ceig ct y. tor Jarred Skokie, cen- 
ter. 

DALLAS— Activated Guy Carbanneau. cen- 
ter, from injured fist. 

N.Y. ISLANDERS— Recalled Bob Beers, de- 
fenseman. from Utah. IHL and assigned Yon 
Kaminsky, forward, to Utah. 

PHILADELPHIA— Waived Gilbert Dionne, 
left wing. 

ST. LOUIS— Assigned let Lopentera center; 
and Kevin Sewyer. fe2 wirifr to Worcester. 
AHL 

TORONTO— Recalled .vote Ksiesec, center 
and Todd Warmer, left vdng, from St Johns, 
AHL 

WASHINGTON— Senr Martin Gendron. right 
wing, and Stefan Ustarl center, to Portland. 
AHL and Nolan Baumgartner, defenseman, to 
Kamloops, WHL 

COLLEGE 

NCAA — Declared Kenny Thomas, New Mex- 
ico freshman basketball forward, academicoUy 
ineligible far the upcoming season. 

OKLAHOMA STATE— Signed Edcfie Sutton, 
men's basketball co a ch , to contract extension 
through 2002. 

SOUTH CAROLINA STATE — Lifted suspen- 
sion of Cy Alexander, merrs basketball coach. 

UNLV— Extended contract of Jett Horton, 
football cooav through the 1998 season. 


SIDELINES 

Davies Rejoins Union 

CARDIFF, Wales — Jonathan Davies is set to 
become foe first star to switch back from rugby 
league to rugby union following union's re- 
laxation of its ban on professionalism. The 
Cardiff rugby union club has agreed an undis- 
closed fee for Davies with Warrington, of foe 
Rugby League, his current team. 

The 33-year-old left Llanelli in January 1989 to 
switch to the professional code. He won 27 caps 
for Wales at union, 13 for Britain at league and 
captained the Welsh team in foe recent rugby 
league world cup. (Reiners) 

Cowboys Said to Test Positive 

DALLAS — An NFL source has confirmed 
that at least one Dallas Cowboys player, and 
possibly two, could be suspended for up to six 
weeks for violating the NFL’s substance-abuse 
policy. The Dallas Morning News reported that 
the players are defensive tackle Leon Lett and 
comerback Clayton Holmes. (API 

Shortlist for English Stadium 

LONDON — The British Sports Council de- 
ferred a final decision on the site of a new 
national sports stadium and shortlisted two bids: 
Wembley, on the outskirts of London, and 
Manchester. The council had been expected to 
decide which of five candidates — Bradford. 
Sheffield, Birmingham were the others — would 
receive up to £100 million ($157.6 million) in 


funds. A decision is expected in three to six" 
months. (Reuters) _ 

Stockholm Initiates Olympic Bid 

STOCKHOLM — Stockholm will bid for the, 
2004 Olympics pending a fund guarantee from the' 
government, city officials said on Tuesday. TT^ 
city council voted 72 to 27 for the bid. Tbe Greeo. 
Party, the Liberal Party, and foe Left Party voted ‘ 
against. 

In Rome, the Italian Olympic committee voted- , 
to support Rome, rather than Milan, as the;.' 
games’ host. (Reuters) 

Pakistan Fights To Draw 

PERTH, Australia — Pakistan drew its four- j 
day tour match against Western Australia, end-', 
ing play 201 runs behind with just two second ' 
innings' wickets left. Ramiz Raja hit 84 as the, . 
tourists made 226 for eight (Reuters), 

Discus Thrower Suspended 

MONACO — The Russian discus thrower 
Dmitri Shevchenko dwas banned for four years, 
after failing a dope test at foe Cologne Grand Prix 
in AugusL He was also stripped of foe title he,, 
won in this year’s Grand Prix series. (Reuters) t 

Quotable 

Dennis Rodman, moody forward with foe 1 
C hi ca g o Bulls, says team chemistry is over-, 
rated: “Chemistry is a class you take in high* 
school or college, where you figure out two plus, 
two is 10, or something. " 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 


I CANY H61JP BUT 
WONDER WHAT WND OF 
DESPERATE STRAITS WOULD 
DRlME A MAN TO INVENT 
mis THING. 
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Strange Games Off the Field: 
2 Disgraced Men Tell Tales 

Dirty Deeds Behind the Scenes in Soccer 
Have Been Revealed in Court and Press 


Intenuitiftml Herald Tribune 

"After all. what is a Lie ? 
tis the truth in Masquerade” 

. , , Lord Byron 

I n pursuit of soccer s professional prizes, there 
are players handsomely paid to dodge and 
weave on the field. Their deception is glorious 
and we applaud it. 


two sums in good faith. The money, he says, came 
as “unsolicited gifts” from the friendly Nor- 
wegian agent. Rune Hauge, and had nothing to do 
with transfers to Arsenal of Pal Lydersen and 
John Jensen — transfers brokered by Hauge. 

Never mind that the Norwegian tax authorities 
are chasing Hauge. Never mind that the agent, 

^ u, ^lt 5 Sr v h s" dfrasof 

““ performers evidenUv believe u/e seller’s behalf and pocketing the difference be- 
tween what tbe buyer would pay and the seller 
was willing to accept 

FIFA, in spite of its own president having sat 
on a panel investigating irregularities in a Hauge 
deal, included him among its first bona fide 
players’ agents as soon as he coughed up the 
£100,000 bond. 


Bob JjT 
Hughes pd 


evidently believe we are 
gullible enough to 
fall for anything 
they do and say. 
Two such men, 
Bernard Tapie and 


George Graham, put themselves and their no- 
1 the spotlight this week. 


roriely back into ; 

Tiipie, bankrupt entrepreneur, former French rrw r . 

Socialist cabinet minister, and miner of other transfers of Scandinavian players to 

king a ruling in his , En E 1 * Dd .' 11 which Mange played, part am 


Otympique Marseille, is awaiting a ruling 
appeal against a one-year jail sentence for 
bribery in the sport. 

He began his appeal with the confession: ”1 
lied.” 

He now admits that he failed to tell the whole 
truth at his trial. He "foolishly” testified that he 
had never met Boro Primorac, tbe trainer whose 
Valenciennes team sold a match to Marseille. 

Tapie, however, still swears on oath that he 
never sought to offer Primorac money or a job. 
Primorac, says Tapie 's counsel, made that up. 
And in turn, Tapie accuses every witness against 
him of lying. 

His lawyers claim that it was not Tapie, but 
underlings at Marseille, who systematically op- 
erated a slush fund to bribe opposing teams and 
referees. As the appeal continued, the mire thick- 
ened. Allegations grew more specific, new names 
were dragged into the legal quicksands. The court 
heard that Marseille set aside five or six million 
Irenes ($1 million to $2 million) a year to fix up to 
half a dozen French league games and to bribe a 
referee or two in the European Cup. 

The fraud squad put at 1 10 million francs the 
extent of the corruption between 1986 and 1993. 
Tapie’s lawyers no longer disputed the crime, 
merely try to heap all the blame on Jean-Pierre 
Bcm£s, the unfortunate, broken, former Mar- 
seille general manager. 


under investigation. Graham insists in his new 



Late Goals 
Advance 
Benfica in 


UEFA Cup 


publications tfiat his “gifts” were not “bungs" 
for the Lydersen and Jensen deals but tokens of Finger-pointing: Peter Schmeicbel, the Danish international goalkeeper, in action for Manchester United, 
gratitude from Hauge because be recommended 


MiLr Hnrin/Ukpwl 


at that time that the agent sell Peter Schmeicbel. 
a Danish goalkeeper, and Andrei Kanchelskis, a 
Ukrainian winger, to Manchester United. 

There is no suggestion that either player prof- 
ited illegally from the move to Manchester. 
Indeed, United denies any knowledge of George 
Graham’s advice to the middleman. 

Nonetheless, two things do not add up. One is 
Graham’s repetition in his book that he paid the 
full £425.000, plus £40,000 as interest, to Ar- 
senal the moment the Norwegian taxman made 
inquiries. Why, if be denies this money had 
anything to do with die transfers to Arsenal, did 


Sandberg Returns as Others Break Free 

Cub Unretires; Gant, Canseco and Alomar Test Market 


the club accept his payment? 

he second Graham recollection? One of 


And the 

tbe payments, he alleges, was made into his 
account without his knowledge of how much the 
gift entailed; die other was handed to him in £50 
notes in plastic packages in a London hotel bar. 

Graham describes putting the money in a 
briefcase, leaving it uncounted for four days, and 
being astonished when a manager at his Irish 
bank counted it for him at £140,500. 

It was four days before Christmas 1991. No 
doubt Graham mistook his visitor from Norway 


.... for Santa Clans. He banked the money, in- 

Wapie mutated nothing. He had to acquiesce to ttndingi ^ up a ^ find for his adlll , 

die corruption after he found out to protect childr^i. 


Marseille's image.' 

So. apart from a little confessed perjury, surely 
French justice cannot send down a nice protector 
of the sporting image? 

They can. and they probably will because, as 


Tapie has long told the world, he is the victim of 
icalo 


George Graham's plea is that he was weak, he 
was greedy, and he fell as any man would to 
temptation. 

Any man? I aim to resist temptation to add to 
his profits by buying the book. I much prefer 


CaaptM by (hr Sag From Di^KOctn 

On a day that Roberto Alo- 
mar, Jose Canseco. Ron Gant 
and Rickey Henderson opted to 
become free to join other clubs, 
Ryne Sandberg decided to 
abandon retirement and rejoin 
die team he left in 1994. 

The Chicago Cubs an- 
nounced on Tuesday that they 
had signed Sandberg. 36, to a 
one-year contract and that he 
will resume his career next sea- 
son. 

Free-agem filings are rou- 
tine. but Sandberg’s return is 
surprising. A Cubs official said 
Sandberg’s return was initiated 
after the end of the season, 
when his agent, Jimmy Turner, 
contacted tire Cubs. Sandberg, 


who has told people he missed 
’ ifirsi 


lousy and of political frame-ups. Meanwhile, as 
the squealing goes on. its consequences spread 
abroad. 

Miroslav Blazevic. coach to the Croatian na- 
tional team, which has virtually qualified for the 
1^96 European Championship, was arrested at 
Geneva airport and handed over lo French cus- 


"Good-bye. Bafuna. Nelson Mandela. My Pris- 
oner, My Fi 


riend* ’ by James Gregory, the story of 
Nelson Mandela's personal prison officer on 
Robben Island. 

Gregory writes that he was offered two bribes 
a month for 20 years to sell newspaper tidbits on 
the jailed African leader. Gregory never received 
remotely the salary of Graham, but not once did 


lody. He, it is alleged, received 420,000 francs of $£]] his secrets or his soul. 


Marseille's money’ in a Swiss account while be 
was coach at Nantes. 

Croatia’s soccer federation hopes ir is not true. 
Bui while Blazevic is away — the 14th man 
detained in the Marseille Affair — Croatia has 
engaged a new. if temporary, coach. Otto Baric, 
recently dismissed from Casino Salzburg. 


Rob Hughes is on the staff of The Times 


goes around, comes around. In Lon- 


don. George Graham has chosen the 
tabloid Sun newspaper to publicize his new book 
“The Glory’ and the Griet . 

It is an’ attempt to profit while justifying 
payments he banked from a Norwegian agent. 
Graham is midway through an international ban 
from any professional involvement with soccer 
because ot those payments. 

He still insists the tribunal that found him 
guilty of accepting cash from transfers, and that 
led ib his sacking after eight successful years 
menacing .Arsenal, was "a kangaroo court-" 
Graham still insists he accepted £425,000 in 


■ Arsenal Admits Ince Rejection 
LONDON — Arsenal said on Tuesday that 
Inter Milan had rejected its bid for England’s 
midfielder Paul Incc. 

Ken Friar, Arsenal’s managing director, is- 
sued the statement following reports that the 
Gunners were on the brink of completing a £6.5 
million deal with the Italian club. (Reuters) 


■ Ardiles Fired in Mexico 

MEXICO CITY — Osvaldo Ardiles was 
sacked as coach by Mexican first division team 
Guadalajara, exactly a year to the day after being 
sacked by the English Premier League dub 
Tottenham. 

Ardiles, an Argentinian who was dismissed by 
Tottenham on Oct. 3 1 last year, will be replaced 
by the former Dutch World Cup coach Leo 
Beenhakker, a spokesman for the Guadalajara 
club said on Tuesday. (Reuters) 


baseball, felt his first obligation 
was to the Cubs, one of the 
officials said. 

The Cubs did not disclose 
terms, but when the all-star sec- 
ond baseman retired on June 1 3, 
1994, he relinquished nearly 
SI 5.8 million from the contract 
under which he was playing. 

"This is something that was 
in the back of my mind this 
summer," Sandberg said at a 
news conference. “It came 
about on my visits to Wrigley 
Held. 1 liked what 1 saw and 
that was a big pan of me coining 
back." 

Sandberg retired because he 
was unhappy with the Cubs 
general manager. Lany Himes, 
and was worn out by the team's 
inability to win. He also was 
having some problems in his 
marriage and has since di- 
vorced and remarried 

When he retired. Sandberg 
was in the middle of a four- 
year, $28.4 million contract He 
surrendered S3.093.442 from 
that season's salary. S5.I mil- 
lion for each of the next two 
seasons and a possible $2 .5 mil- 
lion buyout of an option year in 


1997. Assuming the Cubs 
would not have picked up the 
option, that would amount to 
$15,793,442 from the contract 
he signed on March 2, 1992. the 
biggest in baseball at the time. 

A .289 career hitter, Sand- 
berg was the National League's 
most valuable player in 1984, 
was a 1 0-time All-Star and won 
the Gold Glove nine times. 

Among the free agents, Alo- 
mar. of the Toronto Blue Jays; 
Canseco of Boston, Gant of 
Cincinnati, and Henderson of 
Oakland, were among the first 
II players who filed for free 
agency as the filing period be- 
gan. Players who are free agents 
cannot begin signing with new 
clubs until Nov. 13. 

Others who filed Monday 
were Charlie O’Brien of At- 
lanta. Bryan Harvey of Florida, 
Dave Magadan of Houston. 
Rene Gonzales and John 
Habyan of California, Tom 
Gordon of Kansas City and Rob 
Dibble of Milwaukee. 

Seattle said it will exercise a 
S3J million option on the 
American League baiting 
champion, Edgar Martinez. 

There was also plenty of 
movement among nonplaying 
staff. 

The Cincinnati Reds intro- 
duced Ray Knight as their man- 
ager, completing a transition 


that was set in motion a year 
ago. Knight who has never 
managed at any level, replaces 
Davey Johnson, who led the 
Reds to the National League 
Central title. Knight agreed to a 
two-year contract 
Johnson, meanwhile, signed 
a three-year contract to manage 
the Baltimore Orioles. 

The New York Yankees are 
also close to filling their vacant 
manager's position. The New 
York Times reported that Joe 
Torre might be the only can- 
didate and could be hired within 
days. The Times said Torre, 
fired by St Louis in June, needs 
only to meet with the new gen- 
eral manager. Bob Watson. 

The Cleveland Indians ex- 
ercised their 1997 option 


dren. Sheffield, was slightly 
wounded in the upper left shoul- 
der and treated and released 
from a Hospital. 

In Milwaukee, a group of ex- 
ecutives and the Libertarian Par- 
ty filed suit to block construction 
of a new Milwaukee Brewers 


s t a d i um , saying a sales tax hike the English premier league te 
to pay for it constitutes * ‘tax- to go to an aggregate of 8-3. 


ation without representation.” 

(NYT.AP) 


Cmprin/ hr Our Suf Firm Daputrkn 

KERKRADE, Netherlands 
— Two goals from the Mo- 
roccan striker Hassan Nader 
helped Portugal’s Benfica into 
the last 16 of the UEFA Cup on 
Tuesday after it tied, 2-2, with 
the Dutch team Rods JC- 

Benfica, holding a 1-0 first 
leg lead, played a five-man mid- 
field and adopted a defensive 
style. It appeared to be coasting 
during a goalless first half. 

But after an hour a Roda de- 
fender. Danny Hesp. scored 
with an angled glancing header 
from a Tijani Babangida cross. 
Babangida, the right winger, 
was Roda’s outstanding attack- 
ing player. His curling comer 
allowed Roda to take a 2-1 ag- 
gregate lead on 73 minutes. 

The defender Rene Trost 
pounced on the rebound to 
thump the ball past keeper 
Michel Preud'homme into the 
Benfica net. 

However, with five minutes 
left, Nader seized on a low cross 
behind the Roda defense to 
score with the whole Dutch team 
appealing in vain for offside. 

The single goal was enough to 
seal the tie for Benfica on the 
a way-goals rule, but Nader 
made sure five minutes later 
when he chased a loose ball and 
rolled it into die net 

PSV Eindhoven 3, Leeds 
United 0: Eindhoven brushed 
aside a lackluster Leeds, beating 
^ team 

go to an aggregate i 


on 


■ NBC Talks Baseball 

NBC. the U.S. television net- 
work, which had said it would 
not be involved in baseball until 
at least 2000, was closing in on 
a five-year contract Tuesday, 
The Associated Press reported. 

Under the deals being dis- 
cussed. NBC would televise the 


their manager, Mike Hargrove. ’ World Series twice during the 


who led the team to its first 
World Series appearance since 
1954. Hargrove is 350-316 in 
4% years with the Indians. 

The Detroit Tigers, who had 
the worst record in the AL, hired 
Randy Smith as general man- 
ager. Smith, the former general 
manager of the San Diego 
Padres, signed a three-year deal. 
At 32, he is the youngest general 
manager in the majors. 

The Horida outfielder Gary 
Sheffield was shot when hie 
stopped at a traffic light on the 
way to pick up one of his chil- 


next five years and Fox would 
broadcast three World Series. 
The two would broadcast pan 
of the playoffs each year. 

NBC would televise three 
All-Star games and Fox would 
have two, along with a garae- 
of-the-week package. ESPN 
and TNT also would be part of 
the package, with each televis- 
ing first-round playoff games. 

Television executives said 
the deal would be worth more 
than $1 billion, with NBC and 
Fox each paying more than 
$100 million a year. 


Bears Hold Off Vikings to End a Jinx 
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The Associated Press 

MINNEAPOLIS — The Chicago Bears’ 
Monday night jinx seemed alive with 2: 17 left in 
the game when rookie Rashaan Salaam fumbled 
against the Minnesota Vikings. 

But the Bears’ defense, which kept the 
Vikings out of the end zone all night, forced a 
turnover of its own with 1:32 left in a 14-6 
victory that ended Chicago’s league-worst eight- 
game losing streak on Monday nights. 

“It’s a satisfying feeling that tbe game came 
down to the last minute and was in our hands," 
said Marty Carter, a Chicago safety whose hit on 
Qadry Ismail forced the decisive fumble that 
Albert Fontenot recovered. 

Minnesota controlled the clock much of tbe 
game, with Warren Moon directing a low-risk 
offense. But the Bears sacked him four times and 
held Minnesota to Fuad Reveiz’s two field goals. 

Chicago made do with Erik Kramer’s two 
touchdown passes for its first season sweep of 
the Vikings since 1991. 

They completed their sweep that year with 


one prolonged scoring drive, which Kramer 
capped with a 4-yard pass to the defensive tackle 
Jtm Flanigan, a goal-line substitute, for a 7-3 lead 
with 2:23 left in the first half. 

Then Minnesota made one of its few defensive 
mistakes. Kramer stunned the Vikings with a 


perfectly thrown 48-yard touchdown to Curtis 
Com 


iway, the ball barely clearing the outstretched 
hand of a leaping Alfred Jackson, as Chicago took 
a 14-3 lead just 25 seconds before halftime. 

A 43-yard field goal by Reveiz was the only 
scoring in tbe second half, but both teams had 
chances in the final minutes. 


After forcing a punt, the Bears took over at their 
:16 rer 


their last Monday mght_victory. 


With the National Football League’s fifth- 
worst pass defense entering last weekend’s 
the Vikings seemed an easy target for 
rer. Yet the Vikings allowed the Bears only 


own 17 with 8:16 remaining. They had only 39 
rushing yards to that point but then added 44 on a 
drive to move into field-goal range. Kevin Butler, 
who had been perfect in 14 field-goal attempts this 
season, pulled a 38-yard attempt wide left 

A roughing-che-kicker call gave tbe ball back 
to Chicago, but Ed McDaniel stripped Salaam on 
tbe next play, and Broderick Thomas recovered 
at the Minnesota 13. 

An 1 8-yard pass from Moon to Jake Reed gave 
the Vikings a first down at the Chicago 31 . After 
two incompletions. Moon threw to Ismail. Carter 
hit Ismail in the back, and Fontenot recovered at 
the Chicago 19. 


It was Luc Nilis who 
breached the Leeds back four, 
feeding Philip Cocu who 
skipped past two tackles to 
open the scoring in die 11th 
minute. Leeds battled back, but 
lacked precision. 

Bayern Munich 2, Raith 
Rovers 1: Germany’s interna- 
tional captain Jurgen Klins- 
mann came to tbe rescue of 
Bayern Munich as they battled 
back from behind to beat Scot- 
land's visiting Raith Rovers 
and advance on 4-1 aggregate. 

Lyon 2, Lazio 0: In Rome, 
the French first division team 
shocked the high-flying Italian 
League team, beating Lazio 4-1 
on aggregate. 

The Rome team, 4-0 winners 
over Juventus last Sunday, con- 
ceded a 21st minute goal and 
missed a penalty shot 

Sparta Praha 2, Zimbru 
Chisinau 0: Sparta Praha of the 
Czech Republic beat Zimbru 
Chisinau of Moldova in 
Kishinev to qualify in the 4th 
round of the UEFA Cup. 

Jan Koller and Roman 
Vonasek scored for the Czechs, 
who narrowly beat Zimbru in the 
first leg in Prague. 

Rotor Volgograd 0, Bor- 
deaux 1: Bordeaux succeeded 
where English giants Manch- 
ester United failed, beating Ro- 
tor Volgograd on aggregate. 

Antoine Bancarel acting as 
the lone striker, scored tbe only 
goal in the 83d minute. 

In other matches: Notting- 
ham Forest 0, Auxerre 0: The 
English team wins 1-0 on ag- 
gregate; AS Roma 0, Een- 
draebt Alost 0: Roma qualifies 
for tbe next round on 4-0 first- 
leg result; Brondby I, Liver- 
pool 0: The Danish team wins 
1-0 on aggregate; Slavia 
Prague 1, Lugano 0: The 
Czech team advances with a 3-1 
aggregate; Olympiakos 2 
Seville 1: With an aggregate 
score of 2-2, Seville wins on 


away goals rule; Dynamo Min- 
Werder Bremen 1: The 


sk2, 

German team advances, win- 
ning 6-2 on aggregate; 
Barcelona 4, Guimaraes 0: 
Barcelona wins 7-0 on aggre- 
gate. 
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Solution to Puzzle of Oct. 31 
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Computer Meltdown 


Animatronics Breathes New Life Into Pinocchio 


By Russell Baker 


N EW YORK — O.K., this 
was going to be a brilliant 


IN was going to be a brilliant 
disquisition — no. I'm not sum 
what disquisition really means 
— and who cares? I’m too upset 
to care. Anyhow, disquisition 
feels right here. 

Inquisition. inquisition, 
quisition — whatever — that's 
what this was to be. It was half 
written on Number One Com- 
puter. It's still in there some- 
where. In Number One Com- 
puter, die big Number One, with 
beautiful colors, ringing bells, 
all that Windows junIL Useless. 
Useless, useless, useless. 

"What's it all about, Alfie?" 

It’s about what it was going to 
be about. It was going to be 
about the new hard-nosed labor 
policy being promised by the 
new leader of the AFL-CIO. 

It was going to be wonder- 
fully thoughtful, stuffed with 
trenchant economics thoughts, 
with highly doubtable gener- 
alizations. 


militancy was going to say." 

What do you think it was 
going to say? It was going to say 
what a good column ought to 
say. Namely, that while new 
labor toughness might be a 
blessing for America, it might 
also be a disaster, but only time 
would telL 

"Surely you're joking. 
That's all it was going to say? 
That only time would tell?’’ 

Look, it was only half fin- 
ished. How do I know what it 
was going to say when I couidn *t 
even finish writing it? Just look 
at that computer. I can’t even see 
the half that’s already written. I 
hate that computer. 

□ 


By Alan Riding 

New York Times Service 


A" ORINA, Czech Republic — The pint-size 
LVi. movie star waited patiently for nis next 
take, unperturbed by the raucous scene unfold* 
in| around him. “Allez! Allez! Allez!" a French 
animal trainer cried, imploring his most talented 
donkey to lift a front leg to unlatch a gate. 

Other donkeys brayed encouragement But 
even talented donkeys . . . well, at least the 
young star would be ready when called. In fact, 
being an animatronic puppet he was always 
ready. 

That said, to play Pinocchio in a new live- 
action version of Carlo Coliodi’s 19th-century 
children’s classic is enough to test any puppet. 
He has to look sad, happy, puzzled, wicked and 


repentant. 
He has 


There were going to be many 
delightfully constructed long 
sentences, demonstrating that 
just because you're a journalist 
it doesn't mean you can’t write 
just as flowery as Henry James 


“ ‘Flowery’ won’t do. Alfie. 
Not if you’re going up against 
Henry James. ‘Flowery’ is an 
adjective, and you need an ad- 
verb.” 

All right, all right already. 
Make it Dowerly. Just because 
you're a journalist doesn't 
mean you can’t write as flow- 
erly as Henry James. So what 
happens? I'll tell you what hap- 
pens. What happens is this id- 
iotic, selfish, useless Number 
One Computer — 

‘‘Before lapsing into inco- 
herent rage, perhaps you would 
tell us what your half-written 
column about the new labor 


"Please, please! Not another 
sneer at the computer. You know 

it generates all That haw: mail 

from persons who adore their 
computers and point out that, 
fortunately, computer haters like 
you will soon all be dead.” 

O.K., I love my computers. 
But only when they work. If this 
disgracefully old Computer 
Number Two were not working 
flawlessly right now, a deadline 
would be missed, and another 
vital communication would be 
lost to civilization. 

I love Computer Number 
Two for working right now, for 
not letting me down like Com- 
puter Number One with its glo- 
rious colors and its amazing de- 
vices for putting me in toucb 
with the whole darn universe if 
only it were working and some- 
body would write a manual ex- 
plaining clearly how to use it to 
make contact with said uni- 
verse. I also want to love Com- 
puter Number One, but cannot. 

If I were a gun person I would 
shoot it right in its blank, staring, 
useless eye. Fortunately, I am 
not a gun person. In some re- 
mote future, archaeologists may 
revive it and discover an as- 
tonishing disquisition on union 
labor back in the 20th century. 

New York Tones Service 


He has to run, jump, swim, fire a rifle and 
play truanL And in the end, he has to turn into a 
well-behaved little boy. But he appears to have 
made it By the time 12 weeks oflocanon work 
in the Czech Republic ended last week, the little 
fellow was being hailed as a true professional. 

"I have worked with far more wooden ac- 
tors." said Martin Landau, who plays Geppetto. 
the old Italian puppet maker, in the movie. “He 
and I are pals. We have a great rapport Some- 
times I relate to him as an older actor would to a 
young actor, sometimes as Geppetto to Pinoc- 
chio, sometimes we ad-lib. I think the more I 
believe in him, the more the audience will. The 
more life I can give to Pinocchio. the more life 
be has." 

Certainly, if the film succeeds in captivating 
young moviegoers when it is released late next 
spring, it will be because the puppet seems so 
human. And then parents will be left to muse 
over whether Pinocchio is setting a good or a 
bad example for their household, whether then- 
own young scamps will heed Collodi ’s final 
sermon that naughty boys who turn over a new 
leaf “have the power to bring content and 
happiness to their families.” 

Still, it is not really mischief but technology 

— specifically that of Jim Henson’s Creature 
Shop, which is emerging from a difficult period 

— that makes this Pinocchio tick. 

Building on its experience with lifelike an- 
imals in "Babe,'’ the Australian movie, the 
workshop constructed a foam latex and fiber- 



directing. Five years ago, while making his 
name with "Teen-Age Mutant Ninja Turtles,” 
"Coneheuds" and other fantasy films, he pro- 

S ised a live-action version of "Pinocchio r ’ to 
isney but was turned down. 

Soon afterward, Francis Ford Coppola began 
planning his own "Pinocchio," using a ccan- 
putcr-genenued image of the puppet, but this 
project fell through. Then late last year, the 
independent producers Donald Kushner and Pe- 
ter Locke revived the idea of a live-action ver- 


Bebe Neuwirth during a scene in “Pinocchio,” being filmed in the Czech Republic. 


glass puppet that moves with uncanny nat- 
uralness. It crammed his "brain” with elec- 


uralness. It crammed his "brain” with elec- 
tronic wiring and 18 tiny motors that permit a 
full range of facial expressions. And it gave him 
a voice, or rather the ability to lip-sync the 
recorded voice of Jonathan Taylor Thomas 


(who also provided the voice for the orphaned 
piglet in "Babe”). 

So, welcome to animatronics, Pinocchio! Af- 
ter being created first for the imaginations of 
children more than a century ago and then as a 
cartoon character in Walt Disney's 1940 movie 
version, he has now become a three-dimen- 
sional "being” who roams the real world and 
interacts with real people. He has come alive, 
which is what Collodi intended all along. "We 
even made him talk between scenes so he could 
be accepted as a real actor.” RobTygner, one of 
the puppeteers, recalled with amusement 

Much of the movie was shot in the 15th- 
century town of Cesky Krumlov, but die scenes 


filmed in a valley near Morina, this little town 
outside Prague, were particularly complicated. 

A set was built to represent Terra Magica. a 
country fair where runaway boys could get into 
all sons of mischief but were then punished by 
being turned into donkeys (although in this 
version Pinocchio only sprouts donkey ears). 
And this meant working simultaneously with 
children, animals and a puppet, surely every 
filmmaker's nightmare. 

“You need amazing patience to do this,” 
Steve Barron, the British director of the film, 
said with understatement — and the donkey had 
still not unlat ched the gate. 

In truth, of course, Barron was del ighted to be 
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T HE soul singer James Brown, who in 
recent years has spent nearly as much 


X recent years has spent nearly as much 
time behind bars as behind a microphone, 
was back in jail again on a domestic vi- 
olence charge after his wife. Adrienne, 
said he assaulted her. 


deal with Walt Disney Co. to produce and 


star in motion pictures, including an adap- 
tation of Toni Morrison's "Beloved.” 
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North America 

New Yoik City and Washing- 
ton. D.C., wtt lum mid at the 
end of the week with 
episodes of raki. Colder air 
wN arrive lor the weekend. 
Toronto and Chicago will 
have rain Thursday, than 
much colder woodier Friday 
and Saturday. Miami will 
hove heat and humidity typi- 
cal ol summer. 


Europe 

London wB be dry and chlly 
through the period. Pens wffl 
have a lew showers Thurs- 


day, then dry, cold weather 
afterwords. Snow wfli bfankei 
the Alps wtde rain drenches 
Italy and Greece. Scandi- 
navia to Poland wfll be cold 
w*h anow showers. Moscow 
nil be rainy. 


Asia 

Typhoon Angela may bring 
damaging winds and flood- 
ing rams to the northern or 
central Philippines while 
moisture tram Typhoon Zac*, 
drenches parts erf Southeast 
Asia. Tokyo and Seoul will 
be chilly, but not quite as 
cokl or windy as earlier hi 
the week. Hong Kong wfl be 
mainly dry. 


Elizabeth Hanford Dole, president of 
the American Red Cross, has announced 
that even if her husband. Bob Dole of 
Kansas, the Senate majority leader, wins 
the While House, she plans to keep her 
job. Although Eleanor Roosevelt was 
paid for writing newspaper columns and 
lecturing. Dole would be the first first lady 


to hold a steady job while living in the 
White House. Her commute to work 
would not be a problem. The Red Cross 
offices are a couple of blocks from the 
White House. 
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On his foreign jaunts, the Duke of Ed- 
inburgh is generally a good sport He’s 
now in New Zealand, for example, and he 
agreed to rub noses — a traditional Maori 
greeting — with a group of elders. But the 
line of Maoris waiting to rub noses with the 


Oprah Winfrey: signed with Disney. 


duke got longer and lo 
nose tub, the duke call 


ir. After the 36th 
it off. 


Oprah Winfrey has signed a five-year 


It was a hint that Prince Rainier of 
Monaco had a sense of humor when he 
decided to dine with his family at an offbeat 
New York restaurant named Pomp, Duck 
and Circumstance. The eatery strives for a 
carnival atmosphere and, for example, en- 
courages food fights among its patrons. 
One waiter. Tim Ward, is employed to 
insult the clientele. "Hey! Look at the tittle 
piggy prince, earing with his fingers!" 
Ward shouted as he passed the royal fam- 
ily. He also quipped to Rainier's heir, 
"You're Prince Albert now, but if there 
were elections, would you be Plumber Al- 
bert?” That was too much. The monarch of 
Monaco turned in his chair and solidly 
slapped the offending waiter. 
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and World Connect Service. Especially if you take this 
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country you're in, instead of waiting for an English- 




speaking operator, follow the voice prompts. Your 


call will get through fasten Charging it to your AT&T 
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Barron was brought on board: he recruited 
the Henson team, and Savoy Pictures agreed to 
finance 60 percent of the film’s S30 million 
budget. Pinocchio was at last ready to be reborn. 
(The film, "Carlo Collodi's Pinocchio,” is 
scheduled for release at the end of May.) 

The script is truer to Collodi than Disney, but 
it. too. takes some license. As in ail the versions, 
the little wooden puppet comes alive, has myr- 
iad adventures and eventually, after doing good 
deeds, is turned into a real little boy. 

But in this movie, the blue-haired fairy dis- 
appears; the cat, the fox and the cricket' have 
bigger roles; the chief bad guy is Lorenzini, a 
circus showman: Geppetto and Pinocchio end 
up inside an animatronic sea monster rather 
than a dogfish (Collodi) or a whale (Disney), 
and. finally, Geppetto finds a long-lost love. 

Landau, fresh from his Oscar-winning per- . 
formance as Bela Lugosi in "Ed Wood,"£f 
jumped at the chance to play Geppetto. "The 
script moved me on the page,” ne explained 
during a break in filming. "And it gives Gep- 
petto a wonderful character. When it begins, 
he's not a very social animal, he finds comfort 
in inanimate objects, he's a loner set in his 
ways. And he winds up having feelings he 
hasn't known since childhood. That’s why it's 
not just a film for children. There's a lot of nice 
stun for everyone in it.” 

Jonathan Taylor Thomas. 13. is briefly on 
screen at the end of the movie as the real' boy 
Pinocchio. His main role, however, is to pro- 
vide the puppet's voice. The cast also includes 
Be be Neuwirth. who plays Felinet the Cat; Rob 
Schneider as Voipe the Fox: the German actor 
Udo Kier as the evil Lorenzini, and Genevifcve 
Bujoid as Leona, Geppetto’s lare-in-life love 
imeresL Pepe the Cricket, in contrast, appears 
as a computer-generated image. 

Bui this is Pinocchio’s film and, in that sense, 
the main star is Jim Henson's Creature Shop ~ 
not only its engineers in London, who built 
more than a dozen models of the puppet, but 
also its team of puppeteers, who bnng Pinoc- 
chio to life before the cameras. 
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Ben Bradlee. the retired executive ed- 
itor of The Washington Post, is to be given 
the Burton Benjamin award for his com- 
mitment to press freedom by die Com- 
mittee to Protect Journalists on Dec. 6. 




